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Outlook for British Labour 

TH I S is an opportune moment 
to make an assessment of the 

trends in the British Labour move
ment. T h e various individual 
trades union conferences have been 
held, resolutions are coming in for 
discussion at t h e forthcoming 
Trades Un ion Congress Conference 
and the Labour Party has publish
ed its programme in view of its 
annual conference to be held at 
the end of September. Besides, the 
season for wage claims has once 
again come around. But the most 
important reason for any such 
assessment at this stage is the pos
sibility of an early general election 
arising from the strains to which 
the Tory Party has been subject 
since the illness of Sir Winston 
Churchi l l . At this moment of i n 
tense political discussion, when the 
vast problems of peace and war 
have become the subject of house
hold debates everywhere, the Tory 
Party and its Government is head
less, 'The position and strength of 
Labour in this situation becomes a 
matter of supreme importance. 

The fact that both Mr Att lee and 
Mr Be van are together having a 
holiday in the mountains of Yugo
slavia as the guests of Marshall 
T i t o should not for one moment 
obscure the existence of frictions 
and divisions in the Labour Party 
itself. Recently the behaviour of 
the Labour leaders gave the i m 
pression that all was well and that 
the Bevanites were no longer a 
group of rebels—indeed that there 
was no such dissident group any 
more. But now, when the Labour 
Party Conference looms large on 
the horizon, the big guns of the 
Trades Un ions—Mr Deakin of the 
Transport and General and Sir 
W i l l i a m Lawther of the Mine-
workers—have blown this appa
rent unity wide apart. They have 
nominated Mr Herbert? Morrison, 
who was excluded last year from 
the executive of the Party, for the 
position of Treasurer, This would 
have not been so serious had it not 
been for the fact it has become a 
t radi t ion for that veteran, Ar thu r 
Greenwood, to be re-elected an
nually to that office. This has 
started the struggle al l over again. 
It is clear that the forthcoming 
conference w i l l reveal a clearer 
division between the trades union 
and the constituency wings of the 
Party. 

This is the prospect, in spite of 
the resolutions submitted by some 
unions for the conference of the 
T U C calling for an end " to con
troversies between the industrial 
and political sections of our move
ment" . The Labour Party pro
gramme, Challenge to Britain, 
which was published late in June, 
met wi th sustained criticism from 
various sections of the trades union 
movement. Mr Deakin, for exam
ple, made it plain, while speaking 
at his Union Conference, that he 
would never support the ' partial ' 
nationalisation of the chemical in 
dustry visualised in the Challenge. 
Similarly, the strong statement 
made by Mr T o m O'Brien, the 
President of the T U C , about the 
relationship of the unions to the 
Labour movement—insisting that 
the unions were the parents of the 
Party seemed to be intended as 
the Times commented, as " a warn
ing of coining conflict " over the 
programme. 

A l l this, however, does not mean 
that the Challenge is a very 
' leftist ' or extremist document, 
indeed it is one of the most ambi
guous of policy statements to he-
issued recently from Transport 
House. The Manchester Guardian 
found that it was " no clarion call 
to a new crusade " and that " the 
programme of action differs little 
from that of the previous Labour 
Government". T h e document 
excels in the making of pious state
ments. It speaks of providing 
" much larger quantities of capi
tal " to overseas countries, of the 
desire to " export goods which re
quire a high degree of technical 
skill ", and at the same time asserts 
that " we must be prepared to carry 
our fair share of the burden of 
large mili tary forces . . . " . I n i n 
ternal policy, it wishes to reduce 
interest rates to encourage invest
ment and particularly " venture 
capital on r isky projects". I t 
speaks of maintaining the social 
services and at the same time asks 
of the British people the wi l l ing
ness to undergo serious " material 
sacrifices" in order that the ' ' p l a n 
for B r i t a i n " should take effect on 
Labour coming to power again. 

In its views on industry and trade 
the Challenge largely advances 
conventional solutions. The pattern 
of production must be changed, 
and resources must be shifted from 

the older to the newer industries 
so that " w e shall be able to ex-
port m o r e " and " i m p o r t less". 
This is, however, precisely what the 
Conservative Government set out 
to achieve when it increased inte
rest rates and restricted credit. The 
result has been slight, w i t h un
employment small, although , the 
figures for last year indicate that 
some change has taken place. The 
Labour statement says that these 
ends could be achieved by what it. 
calls " Socialist planning ". A n d 
yet it is precisely this" type of 
"Socialist p lanning" , which, in the 
six years of office between 1945 
and 1951, was of little avail in 
creating that dynamism so neces
sary for " Britain to live on its 
own ". 

There is also a familiar and dis
couraging r ing about large off
hand assurances like " Our aim is 
to raise home food production by 
one-third in five years". There is 
nothing new either in the proposal 
that industry should have more 
capital to invest in new plant and 
equipment. One of the most sig
nificant omissions of the statement 
is a clarification of the manner in 
which the social investments, which 
are proposed, w i l l be financed if a 
Labour Government again occu
pies Whitehall . As long as the 
allocation of the nation's resources 
and the distribution of national i n 
come are left to look after them
selves, all these high-sounding pro
positions of the Labour Party w i l l 
be meaningless. In a market eco
nomy, supplies of capital for invest
ment w i l l always be dependent on 
the level of taxation and the ex
tent of control over profits. If con
trols over profits are to be extend
ed, then investment levels can only 
be maintained and increspid by an 
extensive process of nationalisation. 
A n d yet, the Challenge speaks of 
" venture capital " and " private 
investment", as i f these w i l l move 
irrespective of profit expectations 
and taxation levels. 

The l imited nature of the i n 
creased nationalisation proposed in 
the document makes it difficult to 
understand why so many trades 
union leaders should have qualms 
about its desirability. The propo
sals call for a return of steel and 
road transport to public ownership. 
Apart from this, the State is to have 
powers to control or bui ld under-
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takings in a number of industries, 
" where private enterprise fails to 
art in the public interest ". Of 
course the Financial Times, that 
loyal organ of the City of London, 
found all this indicative of " a new 
step in left-wing thought towards 
the deceptive shallows of totalita
rianism ". But to wide sections of 
the Labour movement, these pro
posals at. best sound like sops and 
at worst a series of deceptions aim
ed at negating the basic principles 
of the Party. 

In the field of foreign economic 
policy, the .statement of the Labour 
Party is more realistic. It recog
nises the degenerating effects of 
continually accepting Dollar aid 
and of the need for finding stable 
and safe markets for British goods. 
It speaks of the necessity for plan
ning jo in t ly with the rest of the 
Sterling area and of co-operating 
w i t h Western Europe for the 
achievement: of British independ
ence. It suggests that Britain should 
discriminate against Dollar goods 
and that Sterling area develop
ment should become a fundamental 
aim of policy- The obvious snag 
is, however, whether the closer co

ordination and planning on which 
the Challenge repeatedly lays em
phasis wi l l meet wi th the same 
enthusiasm from countries of the 
Sterling area. In fact, the Sterling 
area, has existed for so long only 
because the extent of the control 
by members over each other's eco
nomics by joint planning has been 
at a minimum so far, It is un
likely that this control could be ex
tended and if it is to be extended, 
the prospects of the Sterling area 
being broken up w i l l become real. 

In foreign policy the most im
portant problem for Britain, as for 
any other country, is how to main
tain peace. Sir Winston's famous 
May 11th speech, has been received 
with widespread rejoicing through
out the Labour movement. U n 
fortunately, the statement was pre
pared before the speech, but if the 
speeches of Mr Attlee in more re
cent weeks arc indicative of Labour 
Party policy, (and we cannot be 
too sure of this in view of the evi
dent divergences between the trade 
union and the polit ical wings of the 
Party,) then there can be li t t le 
doubt that the Labour Party Con
ference w i l l re-echo the peace line 

wi th sufficient audibility to make it 
of world-wide significance. But, as 
the Manchester Guardian com
mented, " i t is plain that internal 
disagreements w i l l take the edge 
off this part of the programme ". 

Agr icu l tu ra l Machinery M a n u 
facturers to Amalgamate 

The decision to amalgamate the 
Massey Harris Company and the 
Nam- Ferguson Company, two 
famous manufacturers of agricul
tural machinery, into a single con
cern was. announced recently. The 
new concern, which wil l function 
under the -name of Massey Harris 
Ferguson Limited, wi l l pool together 
the manufacturing facilities of the 
two companies spread over six coun
tries, the United States, Canada, 
Great: Britain, South Africa, France 
and Germany. 

The amalgamation wi l l be carried 
out by the transfer to the Massey 
Harris Company of all the shares 
of the operating Ferguson Compa
nies, in exchange for the issue of a 
number of new Massey Harris com
mon shares. The transaction has 
received the approval of the trea
sury of the United Kingdom. 
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