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should worry the Government and 
the Planning Commission, at any 
rate,, because of what it implies. For, 
on the one side, a fall in imports 
may be a reflection of the general 
slack in economic activity, appearing 
menacingly in the form of unemploy
ment; and, on the other, it is bound 
to weaken the case for external 
assistance. 

This is where the real difficulty 
arises in regard to the precise signi
ficance of the fall in imports. Wi t h 
the progress of the Plan and wi th 
the favourable monsoon this year, 
agricultural production might turn 
out to be larger, though not as large 
as Shri K i d w a i promises. A n d this 
might reduce the need for imports 
—or, at any rate, prevent it from 
increasing, despite the running down 
of stocks. In that case, in order to 
manage an import surplus as envisag
ed by the Planning Commission, 
either imports of a variety of goods 
which are considered non-essential 
at present wil l have to be allowed; 
or conditions in which private im
porters wil l absorb a larger volume 
of capital goods w i l l have to be 
created; or, finally, our export earn
ings must fall even further. 

Quite obviously, our import sur
plus made possible by a further fall 
in exports does not lead to progress 
or stability. It is therefore in terms 
of the other two that future policy 
w i l l have to be thought out. But 

these also raise a number of diffi
culties. To import merely for the 
lake of widening the gulf between 
external payments and receipts is 
the very negation of planning. I m 
ports of goods not directly required 
for the development programme can 
be justified only to a l imited extent. 
They should be such as to achieve 
in one way or another a release of 
some additional resources for deve
lopment purposes. Otherwise it 
would merely amount to increasing 
consumption without benefitting pre
sent or future production in the 
country substantially. We might 
then have a buying spree, if other 
countries are generous enough to 
give us the foreign exchange. But 
wo would be in much the same diffi-
ruhv as at present at the end of i t . 

It is, however, possible that a 
spree of this sort could be encourag
ed through a process of reflation. 
But w i th unemployment on the i n 
crease, any reflationary policy wi l l 
have to be directed towards creating 
a demand for domestic goods rather 
than imports. I b i s is in fact being 
urged upon the Government by the 
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sponsors of the ' Buy Swadeshi' 
movement; and Shri Karmarkar 
has, apparently, given his blessing to 
that movement. He has pleaded for 
greater encouragement to indigen
ous products and has pointed out 
that the Government's policy is 10 
prefer the domestic product wher
ever there is a choice. 

It can be argued that the " B u y 
Swadeshi " movement w i l l ultimately 
lead to greater prosperity for domes
tic industry and consequently great
er incomes and imports. In any 
event, it would be foolishness to 
suggest that our import surplus 
should be achieved at the cost of 
domestic industry. Tha t is not the 
point at all. What is at issue is 
whether under present conditions, 
when several domestic industries are 

Obstacles to Peace 

WH E N the General Assembly 
of the United Nations was not 

in session, two significant develop
ments happened. America conclud
ed a treaty wi th South Korea, which 
entitled America to station troops in 
and around the peninsula. Under 
America's instigation, the sixteen 
nations who have fought the war in 
Korea on behalf of the Uni ted 
Nations issued a declaration that if 
the Communists revived aggression 
it would be met wi th renewed col
lective resistance that, in the event, 
it might not be possible to confine 
the war to Korea. 

In Britain, the 16-nation declara
tion created a furore. It was regard
ed as another surrender by Britain 
to America during the absence of 
Sir Winston Churchil l due to his 
illness. Though the British Govern
ment argued that the Opposition 
was unjust in taking it to task for 
an alleged commitment which was 
never made, M Vyshinsky has 
seized the opportunity provided by 
the debate on membership of the 
Political Conference to be held in 
Korea to retort that if American 
machinations led to renewed fight
ing in Korea it might provoke a 
world conflagration. Moscow was, 
apparently, wait ing for a suitable 
opportunity to pay America back in 
her own coin. M Vyshinsky has 
issued a counter-threat to the threat 
included in the 16-nation declara
tion. 

This may be a typical reflection 
of the " cold-war " in diplomacy. 
But the debate on the membership 
of the Korean Political Committee 

languishing and unemployment is 
increasing, we can think in terms of 
the targets for imports set by the 
Planning Commission. The Plan
ning Commission envisages balance 
of payments deficits of the order of 
Rs 180-200 crores per year in the 
remaining period of the Plan. But 
as things stand, it seems very un
likely that such deficits wi l l appear 
unless conditions very near inflation 
are created. In that event, imports 
might increase and exports fa i l , w i th 
out employment in the export i n 
dustries falling. But then the Five-
Year Plan wi l l certainly go to pieces. 
The present position in regard to 
India's international transactions 
adds one more inconvenient bit to 
the confusing picture facing the 
planners in this country. 

has shown up not only the differ
ences between America and her 
allies on Far Eastern problems. It 
also emphasises America's strategy 
of the " cold war ". Even as Ame
rica accuses the Communists of 
secret intentions to renew the war 
in Korea, M Vyshinsky retorts that 
America and South Korea are plan
ning to sabotage the Korean Politi
cal Conference so that they cam 
start a new war. These accusations 
and counter-accusations are not en
dorsed by any of the member-States. 
But the responsible and peace-loving 
member-States do not approve of the 
American approach to the problem 
of composition of the Korean Poli
tical Conference. 

Bri tain has taken the lead in op
posing America's attitude to the 
membership of the Political Confer
ence. There arc reasons for this 
open rif t between America and 
Britain. Bermuda had to be can
celled because of Sir Winston's i l l 
ness. " L i t t l e Bermuda" was con
vened. Dur ing " L i t t l e Bermuda ", 
Mr Dulles, had his way. Tha t was 
how Sir Winston's proposal for a 
" parley at the summit " was v i r tu 
ally abandoned. In Korea, the 
signing of the armistice encouraged 
the hope that peace would return 
to the war-torn peninsula. But the 
Rhee-Dulles mutual security pact 
deepened suspicions about America's 
Far Eastern policies. W i t h Sir Win 
ston back again at the helm of 
affairs, he is belatedly trying to regain 
diplomatic ground lost by Bri tain 
during his absence due to illness. 
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Britain is opposed to each and 

every aspect of the American pro
posal for membership of the. Korean 
Political Conference. A m e r i c a 
wants a "cross-table" Conference; 
Britain is in favour of a " round-
table " Conference. America wants 
the Conference to be between the 
11 two sides " which fought each 
other in Korea. Britain is opposed 
to a political Pan M u n Jon. America 
accuses that Britain is pursuing a 
policy of " appeasement " to the 
Communists because of her dwindl
ing resources. Britain retorts that 
there are obvious limitations to a 
policy of settling disputed world 
issues through force. 'This is the 
fundamental issue brought out by 
the debate in the Political Com
mittee of the General Assembly. 

One clear fact emerges from the 
debate. America has not been 
honest about her stand. America, 
to begin wi th , quoted Article 60 of 
the Armistice Agreement in support 
of her demand for a political Pan 
Mun Jon. Mr Cabot Lodge, the 
American delegate to the United 
Nations, read a lecture to the Poli
tical Committee about the Commu
nist psychology. He warned the 
Committee that if it deviated from 
the Agreement, the Communists 
would exploit this as an excuse later 
for wrecking the Conference. It 
was a clever move. But subsequent 
disclosures and developments proved 
how diabolic America's move was. 

Despite America's ostensible de
sire to follow faithfully Article bo 
of the Agreement, she had to aban
don her stand that Russia could 
join the Conference only as a repre
sentative of " the other side ". This 
was a move to compel the Soviet 
Union to own responsibility for the 
war that she is alleged by America 
to be conducting by proxy in Korea. 
Russia refused to oblige. America's 
allies made it plain to her that no 
Political Conference on Korea could 
be successful without Russia's parti
cipation. America had to relent, 
but she still insisted that Russia 
should be a member " if the other 
side desires i t . " 

Although America had to accept 
a compromise wi th regard to Rus
sia, she still insisted that India could 
not become a member of the Con
ference as India was not one of the 
sixteen nations who fought the war 
in Korea. India was not opposed 
to the original Security Council's 
resolution demanding collective re
sistance against aggression in Korea. 
She had contributed a medical unit 
to the Korean war. If Russia could 
be a member there is no valid reason 

why India's membership should be 
opposed by America. She has now 
disclosed the real reason behind her 
opposition to India's membership 
of the Conference. Mr Cabot 
Lodge has publicly admitted that 
America's opposition to India's parti
cipation is due partly to the Smith 
Korean threat to boycott the Con
 if India attends. 

India is not a "candidate" . 
Many member-States, however-, feel 
that India has played such a major 
role in effecting an armistice in 
Korea that she is eminently suited 
as an influential Asian nation to join 
the Conference. It is known that 
the Communists want India, Chair
man of the Repatriation Commis
sion, to be a member of the Confer
ence. America is honest enough to 
admit that she regards India as a 
bulwark of democracy in Asia. 
America has no ideological hostility 
to India. But her opposition to 
India's membership stems from tin1 

attitude of Rhee to New Delhi. This 
raises a major issue. Is America 
justified in conniving with Rhee to 
force a decision on the United 
Nations? 

It is widely recognised that the 
debate in the Political Committee of 
the General Assembly does not 
merely reflect a difference on pro
cedural issues, but it represents a 
conflict on major issues. M Vyshin-
sky has already issued a warning 
that if America is allowed to have 
her way, a settlement of Korean 
issues may not be possible. Although 
the Political Committee has been 
wise in endorsing the Indian resolu
tion that its decisions and proceed
ings be communicated to the Com
munists, the way the Indian resolu
tion has been amended provides a 
loop-hole to the Communists to re
ject them on the ground that they 
refuse to be dictated about the com
position, among other things, of the 
Political Conference. The conflict 
about the composition is not the 
end of the story. The agenda has 
still to be definitely defined. To 
accommodate the wishes of some of 
the member-States, as revealed dur
ing the debate in the Assembly, 
North Korea has let it be known 
that she wants a " round- table" 
Conference of all the parties inter
ested in Korean peace. 'There is, 
therefore, the possibility that the 
Communists may not accept the 
United Nations' decision about the 
composition of the membership of 
the Conference. Even if this hurdle 
is crossed, the more serious hurdle  
about the agenda of the Conference 
w i l l remain. 
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