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Around the Markets 

E q u i t i e s Subdued 
Thursday, Morning 

DA L A L S T R E E T has had quite 
an uneasy time in recent weeks. 

After rising to new high levels 
equity prices developed an irregu
lar trend wi th many shares declin
ing to the lowest levels for some 
months. Prices rose and fell and 
the market did develop a few occa
sional spells of activity, but busi
ness continued professional. Out
side interest remained virtually 
absent. 

For a time developments in 
Kashmir threatened to destroy all 
the goodwill achieved through talks 
at Karachi between the Prime 
Ministers of India and Pakistan. 
There were widespread demonstra
tions in Karachi and a cry of 
' J e h a d ' was raised against India. 
Anxiety about Indo-Pakistani rela
tions induced caution and consider
able bull selling. Hut the satisfac
tory progress of Nehru-Al i talks at 
New Delhi and their agreement to 
hold a plebiscite in Kashmir by 
1955 helped to bring a quick im
provement in the tense atmosphere 
at Karachi. It is now hoped that 
the broad agreement on the Kash
mir issue wi l l help solve other out
standing problems between India 
and Pakistan. 

Another factor which affected 

sentiment on the Stock Exchange-
was the steady deterioration in the 
labour situation at Burnpur. The 
"slow d o w n " strike- has caused 
tremendous loss to the company 
and the fall in steel output is likely 
to have far-reaching effects on tie-
engineering industry and also on 
the execution of the Five-Year 
Plan. Efforts to negotiate a settle
ment have been unsuccessful. Some 
after the strike notice the manage
ment declared a lock-out. W i t h 
production at a standstill the out
look for Indian Iron can scarcely 
be considered encouraging. Inform
ed sources discount the possibility 
of the Government compensating 
the company for the higher cost of 
production due to lower output in 
the impending rise in retention 
prices. Indian Iron shares have 
gradually declined to around the 
Match , 1952, slump low level. 

The continued fall in Indian 
I ron , Calcutta market's leader, had 
naturally an unsettling effect on 
Dalai Street. Calcutta advices were 
generally discouraging due TO the 
continued depressed conditions in 
the jute goods market. Sentiment 
was also affected by the persistent 
fall in cotton and castor futures. 
Estate duty fears also induced a re

actionary feeling. Except for Tata 
Steel shares, which continued un
der strong bull manipulation, other 
Industrial shares gradually drifted 
lower under the lead of Cotton M i l l 
shares. 

Textile shares were depressed by 
persistently unencouraging reports 
of cloth off-take, both domestic and 
overseas. Most issues were marked 
down to the lowest levels for some 
months, penetrating their impor
tant support levels without much 
difficulty. in view of increasing 
consumer resistance and the Jailing 
trend in cloth prices the record 
cloth output in July failed to en
liven sentiment. Export trade 
thinks that the fall in foreign de
mand is clue essentially to rising 
competition. Hopes of any mark
ed revival of domestic demand due 
to satisfactory monsoon are also 
generally discounted. The trend 
of cloth prices is down due to i n 
creasing consumer resistance. Pro
fit margin has declined appreciably. 
Recently some mills have been com
plaining about the accumulation 
of stocks wi th them. 

Miscellaneous shares generally 
held fairly steady wi th good de
mand for shares of Walchand group 
ot companies. Wimco, Alcock Ash-
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down, Belapur and National Rayon 
were the other bright spots. Higher 
levels, however, attracted profit-
taking. The Gilt-edged market 
maintained a steady tone w i t h in 
quiry mainly in short and medium-
dated loans. Hopes that the new 
State Loans would be depressed 
due to selling by investors who had 
subscribed to them rather reluctant
ly under influential canvassing have 
been belied so far. 

The announcement of details 
about estate duty rates have had no 
noticeable effect on the Stock Ex
change, although it is generally 
thought that the rates are rather 
heavy, particularly on the lower 
slabs. The short-term effect of 
estate duty could only be psycholo
gical, and the market had reconcil
ed itself to the "measure which had 
been debated for a long time. But 
in the long run it is likely to dis
courage accumulation of private 
fortunes which have provided 
" risk " capital in the past. 

Business outlook is rather obs
cure. Developments in the Amer i 
can economy are being watched 
with interest. Although business 
activity in America continues at a 
high level and has not been great
ly affected by the Korean truce, the 
behaviour of Wa l l Street and the 
trend of grain prices are quite dis
couraging. There appear enough 
indications of a coining recession, 
even though prospects of a heavy 
cut in defence spending are dis
counted. Industrial production is 
no longer expanding. Construction 
contract awards have begun to de
cline. Farm prices and farm in 
comes have turned downward. Debt 
has been increasing rapidly, parti
cularly consumer debt, and a slack
ening in borrowing would slow 
down buying. Whether these fac
tors suggest a mere adjustment or 
a recession is a moot point. As for 
the Indian investment market there 
has been a growing tendency to
wards investment in fixed interest 
securities. " Risk " capital is fast 
declining. 

Dalai Street's immediate trend is 
likely to be influenced chiefly by 
bul l manipulation in Tata Steel 
shares. The bulls have been en
couraged by a scarcity of floating 
stocks and the satisfactory settle
ment of the labour bonus issue for 
the next four years. Labour's shares 
have been increased from 27½ per 
cent to 30 per cent. The bulls can 
undoubtedly extract heavy back
wardation charges from the sellers 
in the coming settlements. But 
prospects of a successful " squeeze " 

when outside public interest is vi r 
tually absent arc not encouraging. 
The success of bul l manipulation 
does not lie in pushing up prices or 
forcing sellers to pay heavy budla 
rates. It depends essentially on 
then disposing of shocks without 
causing any marked setback in 
prices. 

* * * * 

Cotton Futures Slump 

THE cotton market is depressed. 
The. new crop February con

tract, which started at Rs 665-4 
and rose to Rs 677-4 on July 30, 
was down to Rs 633-4 on August 
26. To make "squeeze" in August 
contract effective the bull syndicate 
had been supporting the February 
contract for a long time. W i t h the 
August contract ended and new 
crop outlook encouraging due to 
favourable rains they are now anxi
ous sellers. Between August 21 and 
26 the February contract has de
clined by Rs 26 to around Rs 635 
per candy. Support is completely 
lacking. The bulls have been un
nerved. Spot houses are keen to 
hedge their stocks in a falling 
market. Bears control the market. 
The statistical position is in their 
favour. 

The August contract ended on 
August 25, at Rs 731 per candy. 
'Tenders issued against it totalled 
1,10,250 bales. The bulls were able 
to push up the price by insisting on 
deliveries. Al lowing for the re
jected tenders, the bulls have accu
mulated huge stocks of cotton. 
Interest now centres chiefly on how 
they w i l l dispose off these stocks. 
Reports that they have already sold 
most of the cotton are generally dis
counted. In view of the bumper 
new crop,, and unencouraging out
look for cloth off-take, particularly 
because of reduced foreign demand 
and increasing competition, the 
mills are not likely to be anxious 
buyers of raw cotton. The spot 
market continues dull wi th busi
ness mostly confined to Indian 
styles. 

The trade is critical of the con
tinued delay in the announcement 
of export policy for Indian cotton 
yarns, which remain depressed due 
to poor off-take and increased sup
ply. Artificial silk yarn and staple 
fibre yarn prices have suffered sizable! 
losses in recent weeks. Wi th reduc
ed off-lake of rayon cloth, and the 
fall in prices, silk weaving mills and 
handloom weavers are reluctant 
buyers. Stock-holders have suffered 
heavy losses due to a marked fall 

in spot prices. Staple fibre yarn is 
depressed due to persistent selling 
by the mills, particularly in South 
India . In view of the comfortable 
stock position, both of art silk and 
staple fibre yarns, and the poor off
take, prospects of any sustained i m 
provement in prices are generally 
discounted. 

* * * * 
Oilseeds Easier 

OILSEEDS and oil prices gen
erally showed an easier ten

dency. The Government's deter
mination to bring clown the prices 
of edible oi l , encouraging crop fore
casts due to satisfactory rains and 
absence of foreign demand for 
Indian oils have discouraged spe
culative h o a r d i n g of oilseeds. 
Groundnuts have been falling de
spite a scarcity of floating stocks. 
In the last week, however, spot 
prices hardened a l i t t le but new 
crop December-January delivery 
has continued to seek new low 
levels on persistent speculative sell
ing. W i t h oil export banned the 
market lacks the support of export 
houses and crushers. Rut wi th a 
tight supply groundnuts, spot and 
August-September, are likely to 
develop a steady tone unt i l new 
crop reaches the market in October. 

Linseeds have been the worst 
sufferer. Foreign demand for l i n 
seed oil is nil, Indian prices being 
higher. Stock position is comfort
able. Weather reports are favour
able. The decline in the price of 
groundnut oil has reduced the 
demand for linseeds and linseed 
oil . Speculators are therefore 
anxious sellers at every small rally. 
Scarcity of groundnuts has led to 
increased demand for kardiseeds 
by crushers, and although quota
tions for spot and August-Septem
ber, have been steady in the last 
week', October-November delivery 
remains d e p r e s s e d because of 
groundnut arrivals in October. 

W i t h reduced overseas demand 
and growing competition the an
nouncement of a 5,000-ton castor 
oi l quota up to the end of Decem
ber failed to produce any steadying 

, effect on castor seeds. Both the 
September and May contracts have 
been marked down to record low 
levels of Rs 139 and Rs 125-4 per 
candy respectively, on nervous bull 
l iquidation and persistent specula
tive selling. Wi th bears reluctant 
to cover prices declined without 
any noticeable rally. The fall was 
pronounced in the September con
tract, the bulls being anxious sellers. 

(Continued on page 961) 
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