
( Established January 1949 ) 

August 29, 1953 Volume V — N o . 35 E i g h t annas 

EDITORIALS 

The Troublesome Surplus 941 
Obstacles to Peace 942 
Bombay's New Sales Tax Bill 944 

WEEKLY NOTES 

Nehru-Ali Talks—Mussadiq's Mis
take— Sugar I m p o r t s — N e w 
Steel Plant—More Wagons on 
the Rail 946 

FROM THE LONDON END 

Outlook for British Labour 949 

OFFICIAL DOCUMENTS 

Restrictions under Review—Taxa
tion and Foreign Investments 951 

SPECIAL ARTICLES 

Prices and Employment 
—S B Rangnekar 953 

Oilseeds for Industrial Purposes 
—Moses Ezekiel 955 

AROUND THE MARKETS 

Equities Subdued—Cotton Futures 
Slump—Oilseeds Easier 957 

COMPANY NOTES 

The Tata Iron & Steel 959 

AT HOME AND ABROAD 

Record Food-grains Output 961 

CURRENT STATISTICS 

Banking Returns—Jute Statistics 
— Bombay Bullion—Index Num
bers of Wholesale Prices—Indus
trial Production 962 

Yearly Subscription post free 
India and Pakistan Rs 24/-

Foreign Rs 27/-

The Economic Weekly 
Noble Chambers, Parsi Bazar St., 

Fort, Bombay. 
Phone; 23406 

The Troublesome Surplus 

AD D R E S S I N G the Annual General Meet ing of the Delhi Chamber 
of Commerce, Shri D P Karmarkar observed cautiously that the 

present balance of payments position was fairly satisfactory. To some 
this might look like a masterly understatement. For between July 1952 
and March 1953, the balance of payments current account showed a 
surplus of over Rs 60 crores. May be that is not a large sum; but the 
fact remains that it has been achieved despite an adverse movement 
in the terms of trade. Why then belittle the achievement by being so 
lukewarm about it? 

But the matter is not so simple. For it is not only the surplus 
that counts, but the manner in which it has been achieved. In the 
past twelve months or so, we have not sold to others anything more 
than we did formerly. On the contrary, we have exported less than 
in earlier years. Tha t we have had a surplus at all is due to the fact 
that we have bought much less from the rest of the world. Both 
private and Government imports have fallen sharply, and this has more 
than counterbalanced the loss in export earnings. While our foreign 
exchange reserves have gone up, the total volume of our transactions 
w i t h the rest of the world has gone down, and this is a matter for 
serious concern. 

So far as the exports side is concerned, the seriousness of the 
position is fairly widely recognised. Most export restrictions have been 
withdrawn, and export duties have been drastically reduced w i th a 
view to encouraging foreign off-take of Indian goods. But these mea
sures have not led to any spectacular change in the volume or pattern 
of exports. To say that is not to blame the Government, since Govern
ment policy in regard to exports can, in the very nature of things, be 
more effective when the need is to reduce exports than when it is 
necessary to increase them. However wi l l ing one might be to sell, 
there w i l l be no sales unless other countries are eager to buy and there 
is no serious competition f rom th i rd countries. What the Government 
can do, therefore, is to offer facilities for export and to keep on exhort
ing exporters to reduce their costs, improve the quality of their goods, 
try to exploit new markets, in general, increase sales-pressure through 
various means. A n d that is about all that Shri Karmarkar does. 

But on the imports side, the position is different. When imports 
fall, the question arises whether or not it was brought about by deli
berate policy. In the past year, there was, if anything, a move to 
liberalise private imports and it cannot be maintained that the diminu
tion was planned. True, food imports were curtailed on Shri Kidwai 's 
assurance that all was well, or at least all was going to be well after 
decontrol. T rue also that the large imports of raw cotton in the first 
half of 1952 made it possible for output to be maintained later on 
through a draft on stocks. But there were also indications of import 
licences not being fully utilised, and of the slack in some export indus
tries affecting raw material imports. A substantial portion of the fall 
was probably unplanned or unexpected. 

It is not clear if this is what is worrying Shri Karmarkar. It 


