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Dalal Street Dul l 

AF T E R the previous week's a l l - 
round handsome improvement 

a n d m i l d revival of activity, Dala i 
Street became dul l again. In slow 
dealings even the most speculative 
of shares drifted idly in a narrow 
range and suffered a small reaction 
due more to profit-taking and lack 
of new support than to any heavy 
bear pressure. Act ivi ty continued 
to be professional. The range of 
fluctuations in the regular sessions 
was often too small to make success
fu l jobbing possible. 

Technical considerations alone 
warranted a modest setback. The 
recent recovery, although by no 
means pronounced, could not be 
sustained in the absence of outside 
interest. Stockbrokers are intrigued 
by the continued absence of public 
interest in the market. Investment 
-selling has become almost impossible. 
In the absence of outside interest, 
-even the most active stocks find no 
sponsors. The professional opera
tors are no longer interested in long 
pulls and are content to trade for 
petty differences. W i t h fluctuations 
narrow, and the cost of operation 
remaining unchanged, speculators 
are taking greater interest in com
modity markets than in the Stock 
Exchange. 

W i l l activity return to the Stock 
Exchange? Opinion is divided, but 
the majority thinks that odds are 
not favourable. Political and fiscal 
tendencies have changed the con
cept of economic prosperity. Few 
-deny India's potentiality to develop 
industrially, but industrial develop
ment w i l l not be accompanied by 
profit inflation because of the 
changed polit ical and economic 
philosophy. The pattern of savings 
has changed al l over the wor ld , and 
this is not conducive to increase in 
speculative activity. The small 
investor usually prefers safety of 
capital to a large but uncertain i n 
come. Risk capital is gradually 
declining. 

The signing of Korean peace has 
n o t had any appreciable effect on 
I n d i a n and wor ld markets. The 
general view is that the news had 
been discounted. But it is difficult 
to believe that a real peace in Korea 
a n d a subsequent improvement in 
the international poli t ical situation 
w i l l not have far reaching effects 
on the economies of various coun
tries, particularly America. I f w o r l d 

markets have vir tual ly ignored the 
signing of armistice of Korea it is 
perhaps because they are inclined to 
await the outcome of the polit ical 
conference to follow. Al though 
Korea boom has long been forgot
ten, and most commodities have 
receded to pre-Korea levels, real 
peace in Korea is bound to produce 
a business recession which w i l l be 
more than a mere adjustment. 

A l l eyes are turned to the Ame
rican economy, which is stil l pros
perous. Profits and dividends con
tinue to rise. Capital spending by 
industry is expected to set a new 
high this year. Those who believe 
in the continued prosperity of Ame
rican business are convinced that 
defence spending w i l l not be reduc
ed in the foreseeable future. Pos
sible. But if Korea peace becomes 
a reality and it leads to an improve
ment in the international political 
situation, w i l l the American public 
allow the Government to maintain 
defence expenditure at the present 
high level? W i l l they bear the 
burden of large-scale foreign lending 
i n peace time? Stock-piling w i l l 
not only slow down but the goods 
under stock-pile w i l l be gradually 
released for sale. There has been a 
tremendous increase in the nation's 

Thursday, Morning. 

productive capacity, which may 
prove far in excess of normal con
sumption requirements. There has 
already been reduction in output of 
consumer goods accompanied by 
some price cutting. 

Those who look to W a l l Street 
for an indication of business pros
pects are less certain of continued 
prosperity. Dow Jones Industr ial 
averages have been making a bear 
market pattern in recent months, 
and they now stand almost around 
the lowest levels for the year. The 
Railroad index has not yet confirm
ed the reversal of the primary b u l l 
market, but its behaviour is by no 
means encouraging, considering how 
prosperous the rails are. Even 
more ominous is the persistent down
trend in bond prices which usually 
forecasts an end to bull moves in 
stocks in the none too distant future. 

Those who believe in continued 
business prosperity in America think 
that effects of a cut in defence ex
penditure w i l l be off-set by increas
ed demand for various goods to re
bui ld Korea and by improvement 
in trade wi th Communist countries. 
It w i l l be rash to draw any conclu
sions from a few days' reaction of 
wor ld markets to the signing of 
Korea peace. Trends in the next 
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few months should be watched 
carefully. The general tendency is 
likely to be downward. 

Indian Stock Exchanges are likely 
to be influenced mainly by develop
ments in the internal economy. 
Industries, whose prosperity depends 
on exports are likely to be adversely 
affected, both by r e d u c e d 
foreign demand and r i s i n g 
c o m p e t i t i on u n d e r peace 
time conditions. Wi thout any mark
ed improvement in investment acti
vi ty, speculative interest on the 
Stock Exchange is bound to remain 
srnall. The markets may not show 
any decisive trend for some time. 
Dalal Street's behaviour in the last 
fortnight indicates the continuation 
of the recent up-trend. The tempo 
of rise, however, depends on the 
volume of business. 

Friday, Morning. 

Oilseeds Slump 

GR O U N D N U T S and ground
nut o i l prices last week suf

fered the heaviest decline for many 
weeks. This had an unsettling 
effect on other seeds. Due to short
age of stocks the " bulls " had gain
ed a grip over the market pushing 
up prices to the highest levels for 
some years. The scramble among 
crushers and vanaspati manufactur
ers for available supplies aggravated 
the rising trend. Recently, how
ever, the trade had been becoming 
increasingly sceptical about the con
tinuation of the up-trend. The 
signing of Korean armistice pro
duced the first heavy bull selling. 
The crushers and vanaspati manu
facturers withdrew from the market. 
Growing belief that the Govern
ment would take early measures to 
check the rise in prices encouraged 
" bear " pressure. Groundnut Bold 
ready which had been b id up to 
Rs 54-8 per cwt slumped to Rs 49. 
August-September delivery lost 
Rs 3-4 at Rs 47-4. Selling was 
particularly heavy in the new crop 
December-January contract which 
declined to around Rs 34-8. Ground
nu t o i l up-country ready was mark
ed down from Rs 29 to Rs 27-8 
per quarter. 

Technical considerations alone 
warranted a sizable setback in view 
of the marked rise in recent weeks. 
Sentiment was unsettled by continu
ed favourable weather reports and 
encouraging forecasts about the new 
crop. The Government decision to 
license freely import of coconut o i l 
and palm o i l and restriction on the 
use of groundnut o i l by soap manu

facturers greatly unnerved the bulls 
and bears soon became aggressive. 
The "free" licensing of import of 
coconut and palm o i l , though be
lated, has been generally welcomed. 
This is bound to have a depressing 
effect on prices of edible oils It is 
now widely believed that ground
nuts and groundnut o i l priced may 
not recover to . the recent, record 
high levels. 

The fal l in groundnuts and 
groundnut oi l had depressing effect 
on linseeds and kardiseeds which 
had been rising mainly in sympathy 
w i t h their firmness. Kardiseeds had 
been rising despite a comfortable 
stock position and negligible export 
inquiry. Overseas demand for l i n 
seed o i l had been absent for long  
Indian prices being considerably 
higher. But w i th groundnuts scarce 
crushers had been buying linseeds 
and kardiseeds whose oils are wide
ly used for mixing wi th groundnut 
oi l . Linseeds last week declined 
from Rs 32-8 to Rs 31-8 per cwt, 
August-September delivery. Linseed 
oil lost twelve annas at Rs 18 per 
quarter. Kardiseeds August-Sep
tember were marked down from 
Rs 26-4 to Rs 24-12 per cwt. 

Castor futures also receded after 
early firmness. Sentiment was af
fected by poor foreign inquiry and 
the weakness in other oilseeds. Re
ports that export of castor oi l might 
not be allowed " free " after July 
had also an unsettling effect. After 
rising from Rs 154-4 to Rs 155-8 
castor September reacted sharply to 
Rs 150-8 but recovered to Rs 153-8. 
Later it cased again to Rs 154-4 and 
ended at Rs 151-12. W i t h stocks 
scarce, " free " licensing of castor 
oil export should have a steadying 
effect on the market. M u c h , how
ever, depends on the revival of over
seas demand. T h e present profit 
margin on export of castor oil is 
scarcely conducive to a marked and 
sustained recovery in castor futures. 
The new crop contract was marked 
down from Rs 138-8 to Rs 132 and 

ended at Rs 133,8 against Rs 196.4 
a week ago. 

Cotton, Art Silk Firm 
COTTON futures has week 

were marked up to new high 
levels, in the recent up trend due to 
persistent b u l l , manipulation;. and 
short coverng .Wish the bulls de 
termined to take delivery in the 
maturing contract bears were 
frightened into covering their sales 
After rising from Rs 698-8 to Rs 
706-8 ICC August reacted sharply 
to Rs 695 but recovered, -rapidly to 
Rs 713-8 and ended at Rs 710-8 
per candy. W i t h the August del i
very nearing end activity increased 
in the new crop February contract 
which improved to the highest level 
since it opened. After being done 
up to Rs 670-8 the February con
tract declined to Rs 663 but advanc
ed to Rs 677-4 and ended at Rs 674-
8. The rise was due both to short 
covering and professional bul l sup
port. The spot market continued 
f i rm wi th business mainly in Ind ian 
cottons. The Textile Commissioner 
has permitted trading in delivery 
contracts for the 1953-54 crop, but 
quotas have not yet been announc-
ed. 

The artificial silk yarn market 
showed a distinctly f i rm tendency. 
150 D Japan July delivery was 
marked up from Rs 784 to Rs 799 
and after reacting to Rs 784 it re
covered sharply to end at Rs 817 
the highest level for nearly two 
months. The rise was due both to 
heavy bear covering and renewed 
bul l support following the Govern
ment announcement to allow impor t 
of 150 deniers bright finishes only 
to the extent of five per cent of the 
value of licences. The trade is 
critical of the Government policy to 
restrict the import of 150 deniers 
which alone are tenderable on the 
exchange and are scarce. The rise 
in the price of art silk yarn and 


