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few months should be watched 
carefully. The general tendency is 
likely to be downward. 

Indian Stock Exchanges are likely 
to be influenced mainly by develop
ments in the internal economy. 
Industries, whose prosperity depends 
on exports are likely to be adversely 
affected, both by r e d u c e d 
foreign demand and r i s i n g 
c o m p e t i t i on u n d e r peace 
time conditions. Wi thout any mark
ed improvement in investment acti
vi ty, speculative interest on the 
Stock Exchange is bound to remain 
srnall. The markets may not show 
any decisive trend for some time. 
Dalal Street's behaviour in the last 
fortnight indicates the continuation 
of the recent up-trend. The tempo 
of rise, however, depends on the 
volume of business. 

Friday, Morning. 

Oilseeds Slump 

GR O U N D N U T S and ground
nut o i l prices last week suf

fered the heaviest decline for many 
weeks. This had an unsettling 
effect on other seeds. Due to short
age of stocks the " bulls " had gain
ed a grip over the market pushing 
up prices to the highest levels for 
some years. The scramble among 
crushers and vanaspati manufactur
ers for available supplies aggravated 
the rising trend. Recently, how
ever, the trade had been becoming 
increasingly sceptical about the con
tinuation of the up-trend. The 
signing of Korean armistice pro
duced the first heavy bull selling. 
The crushers and vanaspati manu
facturers withdrew from the market. 
Growing belief that the Govern
ment would take early measures to 
check the rise in prices encouraged 
" bear " pressure. Groundnut Bold 
ready which had been b id up to 
Rs 54-8 per cwt slumped to Rs 49. 
August-September delivery lost 
Rs 3-4 at Rs 47-4. Selling was 
particularly heavy in the new crop 
December-January contract which 
declined to around Rs 34-8. Ground
nu t o i l up-country ready was mark
ed down from Rs 29 to Rs 27-8 
per quarter. 

Technical considerations alone 
warranted a sizable setback in view 
of the marked rise in recent weeks. 
Sentiment was unsettled by continu
ed favourable weather reports and 
encouraging forecasts about the new 
crop. The Government decision to 
license freely import of coconut o i l 
and palm o i l and restriction on the 
use of groundnut o i l by soap manu

facturers greatly unnerved the bulls 
and bears soon became aggressive. 
The "free" licensing of import of 
coconut and palm o i l , though be
lated, has been generally welcomed. 
This is bound to have a depressing 
effect on prices of edible oils It is 
now widely believed that ground
nuts and groundnut o i l priced may 
not recover to . the recent, record 
high levels. 

The fal l in groundnuts and 
groundnut oi l had depressing effect 
on linseeds and kardiseeds which 
had been rising mainly in sympathy 
w i t h their firmness. Kardiseeds had 
been rising despite a comfortable 
stock position and negligible export 
inquiry. Overseas demand for l i n 
seed o i l had been absent for long  
Indian prices being considerably 
higher. But w i th groundnuts scarce 
crushers had been buying linseeds 
and kardiseeds whose oils are wide
ly used for mixing wi th groundnut 
oi l . Linseeds last week declined 
from Rs 32-8 to Rs 31-8 per cwt, 
August-September delivery. Linseed 
oil lost twelve annas at Rs 18 per 
quarter. Kardiseeds August-Sep
tember were marked down from 
Rs 26-4 to Rs 24-12 per cwt. 

Castor futures also receded after 
early firmness. Sentiment was af
fected by poor foreign inquiry and 
the weakness in other oilseeds. Re
ports that export of castor oi l might 
not be allowed " free " after July 
had also an unsettling effect. After 
rising from Rs 154-4 to Rs 155-8 
castor September reacted sharply to 
Rs 150-8 but recovered to Rs 153-8. 
Later it cased again to Rs 154-4 and 
ended at Rs 151-12. W i t h stocks 
scarce, " free " licensing of castor 
oil export should have a steadying 
effect on the market. M u c h , how
ever, depends on the revival of over
seas demand. T h e present profit 
margin on export of castor oil is 
scarcely conducive to a marked and 
sustained recovery in castor futures. 
The new crop contract was marked 
down from Rs 138-8 to Rs 132 and 

ended at Rs 133,8 against Rs 196.4 
a week ago. 

Cotton, Art Silk Firm 
COTTON futures has week 

were marked up to new high 
levels, in the recent up trend due to 
persistent b u l l , manipulation;. and 
short coverng .Wish the bulls de 
termined to take delivery in the 
maturing contract bears were 
frightened into covering their sales 
After rising from Rs 698-8 to Rs 
706-8 ICC August reacted sharply 
to Rs 695 but recovered, -rapidly to 
Rs 713-8 and ended at Rs 710-8 
per candy. W i t h the August del i
very nearing end activity increased 
in the new crop February contract 
which improved to the highest level 
since it opened. After being done 
up to Rs 670-8 the February con
tract declined to Rs 663 but advanc
ed to Rs 677-4 and ended at Rs 674-
8. The rise was due both to short 
covering and professional bul l sup
port. The spot market continued 
f i rm wi th business mainly in Ind ian 
cottons. The Textile Commissioner 
has permitted trading in delivery 
contracts for the 1953-54 crop, but 
quotas have not yet been announc-
ed. 

The artificial silk yarn market 
showed a distinctly f i rm tendency. 
150 D Japan July delivery was 
marked up from Rs 784 to Rs 799 
and after reacting to Rs 784 it re
covered sharply to end at Rs 817 
the highest level for nearly two 
months. The rise was due both to 
heavy bear covering and renewed 
bul l support following the Govern
ment announcement to allow impor t 
of 150 deniers bright finishes only 
to the extent of five per cent of the 
value of licences. The trade is 
critical of the Government policy to 
restrict the import of 150 deniers 
which alone are tenderable on the 
exchange and are scarce. The rise 
in the price of art silk yarn and 
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the included offer of raypn aloth 
have forced many silk looms to 
close 
Staple fibre price declined fur 

ther particularly in 2/40s due to 
poor consumer inquiry and anxious 
selling by the mills. W i t h the price 
trend down and supply position, 
fairly comfor table , the Bombay 

decided to resume forward dealings 
in s taple f ibre from August . The 
new September contract is likely to 
open-around 730 on the basis , of 
present spot rate of about Rs 3/12 
p e | pound. The association has 
fixed the basic staple of this yarn 
at 2/40S w i th tolerance up to 2/38 
and 2/42. 

Bullion Erratic 

WI T H the recent corner of most 
of the floating stock of silver 

in the country trading in the bullion 
market has become a pure gamble. 
Business continues professional. W i t h 
continued absence of outside inter
est the market has become th in and 
it responds quickly to small buying 
and selling. Fluctuations continue 
erratic. Every month sellers are 
compelled to pay heavy backwarda
t ion charges, but the bulls are in no 
way happy. The price trend is riot 
encouraging. The persent corner in 
silver is likely to have far reaching 
effects. It w i l l take a very long 
time for the market to absorb stocks 
at the end of the " squeeze ". The 
prominent bul l operator is said to 
have accumulated nearly 4,000 bars 
of 2,800 tolas each. W i t h the de
mand likely to continue poor for 
another few months the bu l l opera
tor cannot afford to sell his stocks 
without causing a precipitous fall 
in the price. 

After rising from Rs 151-15 to 
Rs 152-13 silver " Shravan " de
clined to Rs 150-1. Later it re
covered to Rs 151-10 but eased 
again to end at Rs 150-13, against 
Rs 152-5 a week ago. Backward
ation charges rose gradually from 
Rs 2-5 to Rs 4-6 and some sellers 
were reported to have paid up to 
Rs 5-8 for transferring their short 
interest from " Asharh " delivery to 
" Shravan " settlement. Gold was 
comparatively dul l and subdued due 
to continued poor off-take. After 
rising to Rs 86-2½ the quotation for 
" Shravan" delivery declined to 
Rs 84-13. It rallied again to Rs 85-
15 but eased again to end at Rs 85-
7½ against Rs 85-13 a w,eek ago. 
Backwardation charges fluctuated 
between Rs 1-4 and eleven annas. 

company Notes 

O r i e n t a l L i f e 
N a year, of depression in insurance 
business brought about by the 

economic recession in the country 
the Oriental Government Security 
Life Assurance Co L t d was able to 
hold, its own, the new business fa l l -
ing only slightly, Dur ing the 
year,89,361 proposals for assurances 
amounting to Rs 26,66 crores were 
received and 71,3 59 policies assuring 
Rs 21,22 crores were issued as com
pared with 73,459 policies assuring 
Rs 22.2 5 crores issued during the 
previous year. The total number of 
policies in force at the end of the 
year was 854,929 assuring, w i th 
bonus additions and increases under 
Triple Benefit Policies, Rs 200.27 
crores of which Rs 1.5 crores were 
reassured. 

Claims for the year inclusive of 
bonus a d d i t i o n s amounted to 
Rs 371.83 lakhs; claims by death 
amounted to Rs 109.31 lakhs and 
claims by maturity Rs 262.52 lakhs. 
The Company's death claims expe
rience remains satisfactory. At the 
last valuation the Company's own 
ultimate mortality experience during 
the period 1925-35 was adopted as 
the mortality basis and the ratio of 
actual to expected deaths on that 
basis during the year was 42.9 per 
cent as compared with 46.6 per cent 
in 1951 and 51.4 per cent in 1950, 

The total income for the year 
amounted to Rs 11.32 crores of 

which, Rs 9.18 crores were, frorn 
premiums, .the increase over, last' 
year's p r e m i u m , i n c o m e being 
Rs 24,28 lakes'.. The outgo amount
ed to Rs , 6.61.crores leaving a 
balance of income over outgo of 
Rs 4.71 chores. ; 

, The. average rate. of interest, realis
ed during the year, after deduction 
of income tax at the source, increas
ed from 2.94 .per cent to 4.95 per
cent. The large difference is , ac-
counted for by the fact that as 
against no refund of income tax in 
1951, the Company received in 
1952 refund of tax for two years 
together. If the Company had 
received refund of tax in both the 
years, the net rate of interest for 
these years would have been 3.43 
and 3.58 per cent. 

The market value of the Com
pany's investments in stocks and 
shares at Rs 53.47 crores as on the 
closing date of the year exceeded 
the book value of these investments 
.it Rs 52.93 crores by Rs 54 lakhs. 

Of the total funds of Rs 67.90 
crores, the Life Assurance Fund 
amounted to Rs 67.72 croies. Out 
of the balance of Rs 18 lakhs, Rs 6 
lakhs consists in 3000 shares of 
Rs 200 each fully paid up. The 
dividend to shareholders is recom
mended at Rs 175 per share free of 
tax. 

Tata Locomotive 

BE T T E R results were achieved in 
the year ended March 31, 1953 

by the Tata Locomotive and Engi
neering Co L t d , the profits earned 
amounting to Rs 3.87 lakhs as 
against Rs 2.27 lakhs in the previ
ous year in spite of a much larger 
provision for depreciation dur ing 
the year. 

The Company received Rs 259.83 
lakhs by sales of products and ser
vices and the amount carried to 
Boiler and Locomotive Develop
ment was Rs 82.35-lakhs as against 
Rs 253.17 lakhs and nil respectively 
in the previous years. As against 
this, on the expenditure side, the 
cost of raw materials, stores, spare 
parts and components consumed at 
Rs 254.51 lakhs and the payment 
to and provisions for employees at 
Rs 72.08 lakhs, together show an 
increase of about Rs 50 lakhs over 
the previous year. 

The net profits together w i th the 
amount of Rs 24,209 brought for
ward from the previous year bringa 
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up the total available for distribu
tion to Rs 4.11 lakhs. This higher 
amount has prompted the directors 
to step up the appropriation to 
Reserve Fund from Rs 2.5 lakhs to 
Rs 4 lakhs. 

The company did not earn any. 
profit during the year in respect of 
locomotives and boilers supplied to 
the Railway Board, because the 
rate of output which would entitle 
the company to a profit under the 
terms of the agreement w i th the 
Government of India had not been 
attained. The year's profits, there
fore, represent flie earnings on a 
part of the output of broad-gauge 
loading undciirames, the partial 
manufacture and assembly of road-
rollers and the commission on the 
sale of Messrs Krauss-Maffei's loco
motives in India. 

The prices paid to the company 
for the first 957 coaching uuder-
frames ordered by the Railway 
Board were unremunerative. Since-
the middle of the year under re-
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