
as compared w i t h Rs 7,36,366 in the 
previous year. 

PROFIT AND LOSS APPROPRIATION 
ACCOUNT 

Rs 2,10,000 and Rs 2,14,000 for 
Provision for Taxation and Reserve 
for Depreciation in Securities were 
debited to this Account. After trans
ferring Rs 50,000 to General Re-
serve, Rs 25,000 to Reserve for 
Equalisation of Dividend, Rs 65,000 
to Reserve for Bad and Doubtful 
Debts and creating an Exchange 
Reserve of Rs 15,000, the balance 
of the Profit and Loss Appropria
t ion Account was at Rs 2,98,894, 
out of which your Directors recom
mend a Dividend of 10 per cent, 
free of Income-tax, absorbing Rs 
2,00,000. 

Continued efforts are being made 
to develop the business at home and 
abroad, and from- the list of 
Branches and Agencies you w i l l 
observe that we have opened new 
Branches in India and in the for
eign field. I t w i l l take some time 
before the effect and the progress 
of these Branches wi l l he felt by us. 

The Board has granted a Bonus 
at the rate of 1½ months' salary to 
the members of the Staff at Head 
Office and at Branches. 

The present healthy position of 
the Company is entirely due to the 
team-work of a l l Officials and Staffs 
at all Branches and Head Office, 
and their loyalty to the " British 
India ", My Board and I acknow
ledge this by plating on record out-
appreciation and thanks, not only 
to them, but also to our Agents, 
wi thout whose co-operation it would 
have been difficult to produce the 
good results achieved. 

I now move that the Directors' 
Report, Audited Revenue Accounts 
and Balance Sheet he received, ad
opted and entered in the Minutes. 

N e w D i e s e l E n g i n e 
One of the smallest Diesel engines 

-ever produced was demonstrated for 
the first time at the Royal Agricul
tural S h o w at Blackpool. The 
engine, which attracted considerable 
interest among overseas visitors, deve
lops 1½ to 2½ horse power at 1,000 
to 1,500 rpm. 

It is a cold-starting, air-cooled, 
single-cylinder, four-stroke engine 
which has been developed by a Bri
tish firm that specialises in the 
manufacture of small Diesels for use 
on farms. Similar in size to a petrol 
engine, the Diesel model is cheaper 
to run, uses safer fuel and needs less 
maintenance. 

AS you must have observed from 
the Balance Sheet, the work

ing results of the Company during 
the year under review have been 
satisfactory. These satisfactory re
sults, as mentioned in the Directors' 
Report, have been primarily due to 
record output as well as good prices 
realised in the. export market for 
some portion of the output. You 
must have also observed that no 
provision has been made in the 
Balance Sheet for any Taxation 
Reserve since huge amount of de
preciation arrears still remains to 
be provided. The prices obtained 
for the Company's output both for 
internal as well as export markets 
last year are no longer available 
and the working results of the Com
pany for the current year have not, 
therefore, been satisfactory so far, 
but I am hopeful that full justice 
wi l l be done to the industry by the 
Government in the near future by 
fixing fair selling price on the basis 
of the recommendations of the Tar i f f 
Commission, 

Your Directors have approved 
the installation of Ropeways from 
the Factory's Packing Plant to the 
Steamer loading point in two stages 
to facilitate the working operations 
of handling raw materials and 
cement at Sika Port. As previously 
reported, the order for the first 
stage has already been placed with 
the manufacturers, the completion 
of which may take more than a year 
or so. The Capital cost involved 
in this scheme is indeed very high 
and your Directors have sought the 
assistance of the Saurashtra State 
Government to exempt the Com
pany from the payment of Port 
wharfage charges and I am glad to 
report that the matter is being 
favourably considered by the Gov
ernment of Saurashtra. 

There is a general tendency even 
in informed quarters to blame the 
industries for fri t tering away their 
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resources in distributing liberal d i 
vidends and in high commissions 
to the Managing Agents. It would 
be interesting to examine this c r i 
ticism horn the results of our own 
working. The Company was floated 
in 1945 and the Ordinary Share
holders got their must dividend of 
5 per cent in 1952 after 7 years and 
are getting 6 per cent in the current 
year. The gross profits since the 
Company's plant started operations 
a n of their distribution are as 
shown in the table below. 

It would thus be seen that the 
dividends and Managing Agents' 
commission represent only 15.05 per 
cent and 6.85 per cent respectively 
of the gross profits even though the 
same are not subject to income-
tax at present. Moreover although 
as much as 55.0 per cent of profits 
was provided for depreciation still 
a huge amount remains in arrears. 
These figures fully illustrate the 
difficulties of the promoters of new 
industry in finding additional capi
tal and Government w i l l be doing 
nothing more than bare justice if 
they liberalise the policy of allow
ing fair prices for controlled goods 
to ensure a reasonable return to the 
investors in new enterprises. 

As you are aware, the special 
price of Rs 7-8 per ton to the new 
units was withdrawn from 1st A p r i l 
1952 and subsequently another 
drastic reduction of Rs 11-5 per 
ton came into force from 1st Decem
ber 1952. These and other subse
quent reductions in prices have 
adversely affected the earnings of 
the Cement Industry at large and 
especially have put the new units 
in a very awkward position. 

The question of fair selling prices 
was referred to the Tar i f f Commis
sion in December last by the Gov
ernment on strong representations 
of the Industry. The Commission 
completed its enquiries about two 
months ago arid it was expected 



that they would submit their recom
mendations about the middle of 
June so that the new prices could 
be effective from 1st July. I t , how
ever, transpires that there has been 
some Considerable further delay 
and the recommendations may have 
gone only now. I would, however, 
strongly urge upon the Govern
ment to give prompt consideration 
to the recommendations of the 
Commission so that the new prices 
may be effective at least from 1st 

-August next. 

I need hardly point out that the 
future of the Cement Industry in 
general and new units in particular 
depends mainly upon the Tariff 
Commission's recommendations and 
Government's decision thereon. 

There has been some apprehen
sion in certain quarters that by 
giving suitable increase in the price 
of cement, the cost estimates of the 
various projects of national import
ance as envisaged under the Five-
Year Flan may be upset. I would 
like to emphasise here that the Five-
Year Plan was finalised at a time 
when the prices of cement were 
much higher than now and hence 
the estimates of the plan were based 
upon those prices. Therefore, any 
revision of the prices upto that ex

tent w i l l not i n any way increase 
the cost of construction of such 
major projects as far as cement is 
concerned. 

Furthermore, it .must be re
membered that the constant increase 
in the manufacturing cost has been ' 
brought about by the policy of the 
Government themselves in substan
tially increasing the freight on coal 
and in the enactment of various 
kinds of social welfare legislations 
for labour and there should, there
fore, be no objection to any increase 
being given on this account. I 
cannot too strongly emphasise that 
the prices of manufactured goods 
which are under control should 
provide for adequate return on 
capital if the pace of development 
of our industrial resources is to be 
accelerated. 

The question of the Railway 
Freight rates structure is of such 
great importance to the develop
ment of the Cement Industry that 
I feel I must refer to it again as 
I have done in the past. I think I 
cannot do better than quote what 
the former Tariff Commission said 
in this connection as early as 1925: 

" Over a large part of the coun
try progress may be seriously re
tarded unless the freight on coal 

can be reduced substantially. We 
believe that no one would chal
lenge the proposition that coal 
freights on the Indian Railways 
should be kept at the very lowest 
point which is commercially pos
sible. But more than this may 
be required in the interests of 
industrial development. Sooner 
or later, the country may have to 
face the question whether it would 
not be worth while to secure a 
substantial reduction in c o a l 
freights at the cost of sacrificing 
part of the contribution which 
the Railways make to general, 
revenues." 

These words are as true today as 
they were then. The need to re
vise the present freight structure to 
assist the development of industries 
is really very pressing at present and 
I hope the Railway Board w i l l not 
persist in their policy of ignoring 
the viewpoint of the Industry, but 
w i l l undertake a scientific enquiry 
into the whole matter so that the 
necessary relief wherever justified 
may be given. While on this sub
ject. I would also like to draw the 
attention of the Railway Board to 
the inadequacy of Railway wagons 
both for the transport of raw mate
rials as well as finished goods. 
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