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Steel Prices 

ON the recommendation of the 
Tar i f f Commission, the reten

tion price of steel to the Tata I r o n 
and Steel Co has been increased by 
about Rs 32 per ton for the period 
A p r i l 195a to March 1953. W i t h 
regard to the' future, but for the 
Commission's recommendation of a 
higher return on the block and its 
decision to treat the colliery block 
as a part of the gross block for steel 
for allowing depreciation and 
return, there is nothing special about 
the price fixed, now that it is ac
cepted that the steel companies 
should be allowed a price that covers 
their actual costs. On neither of 
the points on which the Tar i f f Com
mission recommended a departure 
from the existing practice, has its 
recommendation been accepted by 
the Government. The Government 
feels that the question of return on 
collieries owned and operated by 
steel companies requires further ex
amination. Or in other words, the 
Commission, an expert body, d id not 
examine these two questions ade
quately and has failed to establish 
its case. This is unfortunate from 
the point of view of the Company 
which has been contending these 
two points w i t h the Commission 
ever since 1948. It had at last suc
ceeded in convincing the Commis
sion but the casual manner in which 
the Commission dealt w i t h these 
two points did not convince the 
Government. We shall examine 
these two issues in a little detail. 

Vexed Question of Collieries 

FI R S T let us take the colliery 
block. The Company owns 

and operates its own collieries and 
about 60 per cent of the coal re
quired is met from its own collieries 
and the balance is purchased from 
outside at controlled price. In de
termining the cost of coal, it had 
been the practice, un t i l now, to take 
the controlled price both for the coal 
raised from the Company's collieries 
and outside purchases. The Com
pany has contended al l along that 
the cost of raising from its own col
lieries was higher due to historical 
reasons and in 1948, the T a r i f f 
Board conceded this point partially 
when it allowed an ad hoc allow
ance of Rs 10 lakhs towards the 
higher cost of the Company's own 
raisings. One can appreciate the 
reasons for the high raising cost, 
but not for treating the colliery 

I lock of the Tata's in the same way 
as the gross block for steel making 
and differently from the block of 
coal companies. 

Is the colliery block of the steel 
company in any way different from 
the blocks of coal companies? The 
Commission has not tried to clarify 
these points and the Government 
has rightly referred back the issue 
for a re-examination. In the light 
of the above, the Government's de
cision to allow depreciation and re
turn to the colliery block on the. 
same basis as on the gross block 
for steel for the period 1952-53, 
even as a temporary measure, is 
devoid of logic and the analogy of 
the late Steel Corporation drawn 
in its support is quite inadmissible. 
The Steel Corporation was then 
under contractual obligations which 
involved, among other things, sup
ply of iron and other services. A 
particular item of cost cannot be 
taken in isolation from the rest for 
purpose of comparison. That con
tract has to be examined as a whole 
in order to arrive at any valid com
parison. 

Return on Block 

THE second issue on which the 
Tariff Commission has made 

a departure is w i th regard to the 
return on block. The practice so 
far has been to allow 8 per cent 
return on the original value of the 
block. The Commission has now 
raised it to 10 per cent. The rea
son advanced for this change is that 
the Company should be allowed to 
set aside a larger amount to reserves 
for financing its programme of 
modernisation and expansion and 
that greater incentives should be 
provided for new investment. As 
the Government has already agreed 
to the grant of a loan on favourable 
terms for the same purpose, it could 
find no justification for a higher 
rate of return. T h a t the Commis
sion should be unaware of this loan 
or that it should be left in the dark 
about developments directly imping
ing on the subject of its enquiry, is 
surprising in the extreme. A n d yet, 
it is not at all clear from the report 
whether the Commission took this 
loan into consideration while recom
mending the higher return. 

There is again a swing in the 
pendulum and the question of ex
pansion of the country's most im
portant key industry is once more 
left in a fluid state. This is surely 

a set back when the country had 
been lulled into the belief that, the 
question of providing for expansion 
had been settled in principle, once' 
for a l l , and that it had been decided 
that an element should be added 
to the price to pay for expansion. 
It is difficult to see how this element 
of cost can be indefinitely postpon
ed. For even interest-free loans, 
not to speak of loans on favourable 
terms, have to be repaid some time 
or other and the steel companies 
have to earn the interest and sink
ing fund charges which they can do 
only from what they get* for the 
steel which they sell. The Com
mission's failure to examine this 
vital issue in greater detail and in 
a more convincing manner is only 
less deplorable than the lack of co
ordination between the Ministry 
concerned and the Commission in 
this respect, especially when the 
Commission took more than six 
months to submit its report after 
the case had been referred to it . 

The increase in retention prices, 
i t has been announced, wi l l not lead 
to any increase in the price charg
ed to the consumer. This is hard 
to believe. A similar announce
ment was made in 1952 also, when 
the retention prices were raised. 
But in six months.' time, selling 
prices were raised. One w i l l have 
to wait for the revision of the re
tention price to the Indian I ron and 
Steel Company before one can be 
sure whether or not Government's 
assurance to consumers is to be ac
cepted at its face value, 

End of Cloth Control 

NOW that the cloth c o n t r o l i s 
vir tual ly wi thdrawn, t h e r e 

appears to be l i t t le sense in con
t inuing control on raw cotton. The 
success or failure of cotton control 
has always faithfully reffected the 
degree of success achieved in the 
control of cloth. To the precise 
extent that the latter had been i n 
effective, prices of raw cotton in 
the past had commanded a premium 
over the statutory prices or more 
correctly, what corresponded to the 
statutory prices of ginned cotton, 
This happened when leakage into 
the black market was considerable 
and demand was very high. This 
also happened at the time when 
export demand was intense. On 
both occasions, whenever cloth 
fetched a heavy premium, raw cot
ton moved in step. Since control 
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has been removed at the end point, 
there is lit t le purpose in maintain
ing it at the intermediate stages of 
production. 

In spite of a considerable i m 
provement in production of cloth 
and yarn, some of the controls on 
production, eg that of dhotis, 
marking on goods, etc, have been 
left untouched. Mil ls may however 
now produce dhotis " for export 
only " in excess of 60 per cent of 
the average quantity packed by them 
for internal sale in the basic period. 
As a result, price of dhotis has not 
sagged. 

The protection to handloom saris, 
however, is being steadily under
mined by the remarkable increase 
in the manufacture of rayon goods, 
largely by power looms, which pro
cess the Ministry of Commerce and 
Industry have considerably stepped 
up by licensing imports of art silk 
and staple yarn liberally. Now 
that controls are only partial and 
therefore managable, some li t t le 
attention may be paid by the Com
merce Ministry to co-ordinate them 
more intelligently and to probe to 
what extent the intended support 
to handloorns has produced the 
desired result. And if this is not 
too much to ask, also to give some 
attention to the uneconomic units 
in the Industry. For this, however, 
it is hardly necessary for the Direc
tor of Textiles to undertake a first
hand study of rationalisation at 
Manchester, better results w i l l be 
obtained by a study at first of the 
units concerned and their present 
methods of working. 

Groundnut Oil 

G R O U N D N U T oi l prices reach-
ed an all time record high at 

Rs 2400 per ton last week. This is 
an increase of over Rs 1100 per ton 
since December and of about Rs 250 
per ton over the previous record 
in May two years ago at the peak 
of the Korean war boom. Even at 
such fan-tactic prices, there is a 
scramble for supplies owing to near 
famine conditions in vegetable oils 
in Gujarat and Saurashtra. 

The groundnut crop last year 
was the smallest on record in 19 
years, over 30 per cent below the 
average crop. Groundnut oi l ac
counts for nearly half the edible 
oi l supply in the country and it is 
also an important raw material for 
organised industries like soap and 
Vanaspati. The position was aggra
vated by continued exports of 
groundnut oil of about 40,000 tons 
and the efforts of Government to 
encourage exports by liberalising 

exports of HPS groundnuts (which 
fetch higher prices) even though 
the condition of the crop was, 
known to al l . 

It is indeed surprising that Sh i . 
R A K i d w a i who has shown so much 
concern for the welfare of the people 
in trying to br ing down the price 
of sugar through imports when sugar 
prices rose by to to 12 per cent, 
should be so silent on the oil posi
tion in the country which deserves 
even more urgent action than sugar 
for which there are ample stocks 
in the control of Government. 
Traders who normally feel happy 
about a rising market have begun 
to worry and have been sending 
frantic telegrams to Government to 
permit imports of edible oils by re
ducing import duty and putt ing 
them on O G L . 

The hypothesis can be advanced, 
though it may not be substantiated 
that the upward trend in wholesale 
prices which is causing so much con-
cern was set up and is being main
tained by the speculative spiral in 
oilseeds and oil prices. 

High Prices and Failing Incomes 

TH E R E arc a number of things 
about the price situation which 

merits attention. Though in the 
past few weeks the wholesale index 
looked like steadying up, it is diffi
cult to reconcile continued high 
prices w i th fall ing money incomes 
and growing unemployment. The 
latter should surely tend to bring 
down retail prices in the country. 
A correspondent who has a strong 
stomach for statistics and has studi
ed all the 33 working class cost of 
l iving indices compiled by the M i 
nistry of Labour as also the rural 
price indices computed by the Gov
ernment of Madras is convinced 
that this is indeed the case. Tha t 
the cost of l iving indices for Bom
bay, Ahmedabad, Sholapur, Cal
cutta, Delhi and even Madras do 
not show a downward trend—and 
these arc the indices which are most 
often looked at—is because of the 
large number of statutory prices, 
particularly of rationed food articles, 
which go into the making of these 
index numbers. A study carried 
out by the Bombay Bureau of Eco
nomic Research elicited the infor
mation that when food subsidies 
were wi thdrawn and prices of food 
grains went up in the City, the off
take of rations fell by some 14 per 
cent—mind i t , offtake, not prices. 
The cost of l iv ing indices therefore 
which are more frequently referred 
to cannot tell us anything about the 
consequences of falling, incomes or 

employment, Those others not do-
minated by statutory prices are 
more sensitive to such influences. 
If this reasoning and assessment are 
correct, wholesale prices must also 
come down sooner or later and con
form to the general pattern of eco
nomic indices which is downwards. 

While on the subject of prices, 
more than one correspondent has 
been puzzled, if not flabbergasted, 
by the following passage in a 
"S tudy of the Price Situation "'" 
published in the latest issue of the 
Reserve Bank of India Bulletin: 

" A l l that one can say is that 
since during the period A p r i l 
1952—March 1953 the current 
account of the balance of pay
ments showed a surplus in the 
neighbourhood of Rs 55 crores 
and since the Government budget 
also showed a deficit, the magni
tude of which, however, is not 
very clear, money incomes were 
satisfactorily maintained ". 

There is nothing wrong about this 
observation which follows as a mat
ter of formal logic, if not of fact, 
from the foregoing statements, 
which are unchallengeable, viz that 
the balance of payments showed 
a surplus and the budget showed a 
deficit. A l l that one can-complain 
of is the tyranny of language that 
leads to such a conclusion. This 
is the sophisticated and approved 
language of the Fund—Bank eco
nomists, and can be looked up in 
the primer on the subject " Infla
tionary and Deflationary Tenden-
dencies " published by the Uni ted 
Nations. Overawed by the high 
authority behind this statement, 
one dare not ask what happens, if 
prices are halved, while by some 
miracle the balance of payments 
are kept in surplus and the budget 
is in deficit? Are money incomes 
still maintained fairly intact? 
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From the London End 

The Cost of Social Services 
" I T was never contemplated" 

complained the Times, " that 
the nation would have to bear simul
taneously the cost of the social ser
vices and security system, and that 
of a large defence programme—with 
large public subsidies on food and 
housing thrown in for good mea
sure ". The total burden has been 
crushing. The level of investment 
has in consequence had to remain 
always below what was necessary to 
maintain an efficient industrial 
structure. In the five years of peace, 
from 1948 to 1952, the proportion 
of the national income taken in all 
forms of taxation has fallen from 
42½ per cent to only 37 per cent. 
W i t h declining American aid in the 
years to come this tax burden is 
more likely to increase than d imi 
nish. W i t h this prospect ahead, the 
incentives necessary for a marked 
industrial revival w i l l be most cer
tainly absent and the solutions open 
to the authorities for bridging the 
gaps in the national finances are un
likely to provide the incentives 
which industry and trade has been 
demanding all these years. It is 
therefore natural to ask what has 
been the cost of social services and 
whether if the social services are 
sacrificed, the resulting savings w i l l 
be sufficient to meet the problems 
of the immediate future. 

The table below shows the scale 
of expenditure on the social services 
in the Uni ted Kingdom in three 
selected years-—-1947-48 (immediate
ly before the inception of the Na
tional Health Scheme and the new 
National Insurance Scheme); and 
in 1950-51 and 1951-52, the latest 

years for which informat ion is now 
available. Compared w i t h 1938, 
the total expenditure in 1951 had 
increased threefold. -But in order 
to allow for the rise in prices, a 
comparison of these expenditures to 
the gross national income would be 
a more reliable index of the burden. 
Social service expenditure expressed 
as a percentage of gross national 
income increased from 9.2 per cent 
in 1937-38 to 11.7 per cent in 1950-
51 and declined slightly to 11.5 per 
cent in 1951-52. If food subsidies 
are included, the last two figures 
would be 14.1 and 13.7 respectively. 

This is not such a striking expan
sion as the mere total of expendi
ture would seem to indicate and 
there are a number of other factors 
which must be taken into account 
to obtain a fair comparison. In 
the first place, there has been a 
change in the structure of the popu
lation. Between 1938 and 1951 the 
population of the UK increased by 
over 2½ mil l ion but nearly all of this 
increase took place in the depen
dent age-group—those over the re
tirement age and those under 15 
years. Had the population struc
ture been the same in 1938 as in 
1951, it is estimated that a further 
" £50-60 millions would have been 
added to the cost of the social ser
vices in 1938 " (Planning—PEP 
June 15th). In other words, the 
proportion of such costs to national 
income in that year would be be
tween 10 and 11 per cent, instead 
of 9.2 per cent. 

The comment made by various 
groups eg the Times that the call 
which the social security and health 

services make on the national re
sources is reflected by the country's 
national accounts and that this call 
has increased, is not strictly correct. 
Many of the services provided in 
1938 and in 1952 are not strictly 
comparable and the apparent in 
crease over the years is in fact a 
mere transference of the cost from 
the private to the public sector. 
Therefore the main conclusion to be 
drawn from the table is that the 
proportion of national income allot
ted to the social services increased 
between 1937-38 to 1951-52 by a 
quarter. This increase is ascribable 
almost entirely to the health and 
the nutr i t ion services but as explain
ed above, only a part of this rise in 
public expenditure represents a 
larger claim on national resources. 

Even from other points of view, 
it is unwise even to consider a let
ting down on the social services 
which, to a l l intents and purposes, 
has not been so large compared to 
the position prior to the war. Where, 
then, can economies in public ex
penditure be effected? Those who 
see an early end to the cold war wi l l 
have no doubt solved the dilemma. 
But to those who do not, the dilem
ma remains and the temptation to 
reach a solution by nibbling at the 
social services is difficult for them 
to resist. The Chancellor of the 
Exchequer—the " T o r y Planner*" as 
he has now come to be known, sees 
the only way out in increased pro
duction. But here, too, similar posi
tions were taken by the late Sir 
Stafford Cripps and Hugh Gaits-
kell and w i t h li t t le success. The 
problem seems intractable. 

* * * * 
W e l l Received but with a 

Motive 
The British press devoted much 

space to the proceedings, at the last 
session of the A l l - I n d i a Congress 
Committee and in particular, to 
Pandit Nehru's comments on the 
international situation and on colo
nial policy in Africa. •These com
ments of the Indian Prime Minis
ter were not altogether •sympathe
tic to the Western point of view and 
while the representatives of the left 
in Britain were content to signify 
their agreement by observing 
silence, the apologists of Britain's 
colonial policy lost no time in ex
pressing their view that Mr Nehru 
had no right to interfere in Britain's 
affairs and that the role of the 
Indian Government has become one 
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of wooing the African people for 
motives that are described as i m 
perialist. 

The English edition of Mr D F 
Kanaka's book* on the Ind ian Pre
mier came out just about this time. 
Reviews of the book appeared in 
many leading newspapers and jour
nals and Karaka's attack on Nehru 
was skilfully used in the reviews to 
sustain the criticisms of the proceed
ings at the A I C C . The hook how
ever contained those popular ver
sions of the recent developments of 
India—versions mainly if not solely 
connected wi th the weaknesses and 
mistakes of the Indian Government. 
Mr Karaka was shrewd enough to 
play on those aspects of Indian 
policy which at least in the rul ing 
circles of the West find no favour. 
And it was this which gave the book 
such a good reception. 

* NEHRU. The Lotus Eater from 
Kashmir, Derek Verschoyle, London. 

Our Delhi Letter 

An Administrative Tangle 

THE latest reports regarding 
Dr Kat ia l , at the moment or  

wr i t ing , are that he feels weak and 
that his blood pressure is low. 
Notwithstanding that some local 
columnists have supported h im , 
there has been a general lack of 
interest in the capital in this fast. 
It is very difficult these days to dis
tinguish a fast undertaken for pure
ly private reasons from one that is 
mere exhibitionism. The contro-
versy regarding the Employees' State 
Insurance Corporation, however, is, 
independently of the merits of the 
present fast, important because of 
the many public issues involved. 
Some of these at any rate must be 
dealt w i th . 

The basic difficulty is that this 
country is not yet used to the idea 
of an autonomous corporation. 
There is a tendency to suspect such 
corporations, to enquire jealously 
into the manner in which they dis
charge their powers—and momen
tarily it can be forgotten that very 
few organisations even wi th in the 
Secretariat can stand up to this 
sort of criticism. The carping cri
ticism of autonomous bodies—the 
D V C , the. Industrial Finance Cor
poration—may or may not be de
served. It is in any case possible 
to keep an open mind on this aspect 
of the matter, so far as the Employ
ees State Insurance Corporation is 
concerned. But fortunately or un
fortunately, the problem has assum
ed the proportions of a conflict be
tween the Secretariat and its at
tached offices. 

This leads to an anomalous situa
tion according to which every pro
posal, however carefully worked out 
in a subordinate or attached office, 
is " vetted " again in the Secretariat, 
by a junior or senior team of offi
cials as the case may be, but cer
tainly by persons who cannot be 
expected to have the same detailed 
knowledge of the proposals. 

It must be recognised that this 
sort of duplicate ' no t ing ' is a waste 
of t ime; and as a matter of fact, 
this thing has been recognised. 
There was a famous report about 
this aspect of the Indian adminis
tration, among other things, about 
eight or nine years ago. But tradi
tions die hard; and the Secretariat 
dearly loves ' n o t i n g ' as well as to 
nave its finger in every pie. 

The caste system in the services, 

to which Paul Appleby has referred 
in his more recent report, and ac
cording to which certain services 
are allowed to have a dominating 
influence, also explains this state of 
affairs in part. The professional 
or expert official does not unfortu
nately command in India the autho
rity which belongs to an ICS offi
cial. Very often, perhaps, he docs 
not deserve i t . But the claims of 
the chosen services, if any, in the 
present set-up have still to be prov
ed; and in any case, how does one 
get weighty and authoritative opi
nion except by looking for it and 
treating it w i th the respect which 
is its due? 

The remedy for this state of 
affairs is to recognise authority out
side the general services and to 
listen to i t . At the moment, no 
doubt, this seems to be an academic 
prescription. We are al l familiar 
w i th experts of inferior calibre and, 
of course, very few experts agree. 
But in refusing to devolve respon
sibility on those outside the Secre
tariat, in creating and mult iplying 
parallel organisations to deal w i t h 
the same matters, in getting the 
same simple administrative issues 
examined and re-examined over and 
over again, and in casually revers
ing earlier decisions, we are not do
ing anything to improve the status 
or standing of the expert or of the 
administrator outside the few chosen 
services, but arc just producing 
frustration all round. 

Of course, in the case of the 
Employees' State Insurance Corpo
ration, there has been an additional 
complication superimposed on all 
these difficulties. There are reasons 
to believe that even after the pass
ing of the original Act in 1948 and 
particularly at the time of the 1951 
amendment, quite a few people 
were by no means converted to this 
idea. But independently of this 
complication, it is clear from the 
present dispute that the Govern
ment of India must permit some 
decentralisation of responsibility and 
authority, cut down the number of 
parallel organisations and authori
ties, and must get out of the habit 
of making up its mind ever so often 
on the main administrative issues. 
'These are concrete suggestions, 
which others besides Dr Kat ia l have 
made. Whatever the merits of the 
present dispute may be, the Prime 
Minister would need to act on them. 
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Letters to the Editor 

Bill and Cash Credit 

MR C H A K R A B A R T I has tried 
to draw a fine distinction 

between " pure" bills which are 
" self-l iquidating" and therefore 
discountable and bank advances 
which are not self-liquidating and 
therefore not discountable. He 
claims that these two are distinct 
from each other. As a theoretical 

'exercise this may be undisputable 
but what is the practice? Many 
classes of bills which are really self-
l iquidating are rarely rediscounted 
by banks as I have myself pointed 
out in my book. On the other 
hand, considerable financing which 
was done through bills at one time 
in this as well as other countries is 
now done through ' cash credit ' 
arrangement through banks. This 
would indicate that the two forms 
are interchangeable. 

By the logic of his own findings, 
Mr Chakrabarti is driven to dismiss 
the entire scheme of Bi l l Market of 
the Reserve Bank as unsound and 
presumably undesirable. But the 
whole banking world has welcomed 
the scheme. Likewise, the Reserve 
Bank scheme of rediscounting agri
cultural bills w i th maturity upto 12 
months for agricultural operations 
and marketing of crops is in my 
opinion a very welcome scheme 
though Mr Chakrabarti would 
probably regard it differently be
cause their " self-l iquidity" would 
be questionable. A l l that I have 
suggested is the logical extension of 
the former scheme to small banks 
and to bills of small entrepreneurs. 
Moreover, the Mul tan i Hund i does 
satisfy Chakrabarti's test of being 
" self-liquidating " in the sense that 
it is repaid without fail on the due 
date. 

I entirely disagree wi th Chakra
barti when he suggests that other 
agencies should be developed to 
meet the business requirements of 
the small man. This is definitely 
the function of the •commercial 
banks and the authorities must see to 
it that these needs are met, if neces
sary, by providing such facilities 
that the commercial banks arc in
duced to take up the work. 

To draw upon the British prac
tice is very much out of place. The 
large volume of trade bills, parti
cularly foreign bills, current in 
London derive from the special 
position of London as the clearing 
centre of the world and the growth 
of discount houses is the natural 

consequence to meet these parti
cular needs. On the other hand, I 
may point out that under the Fede

r a l Reserve system the definition of 
" eligible assets " for the purposes 

'o f rediscount is very wide and 
ever! includes immovable property. 
Surely we must follow the dictates 
of our own requirements rather than 
mechanically imitate the practice 
current, in this or that country. 
My suggestions are primarily to 
meet needs peculiar to India. The 
concept of a b i l l market requires 
to be broadly understood. It covers 
a much wider field than would be 
indicated by the strict interpreta
tion of what a bi l l is. 

Bombay, H T Parekh 
July 21, 1953. 

Indians in British Colonies 

THE second report of Shri G 
Raghava Rao on the conditions 

in East Africa smacks very much oi 
the tenor of British propaganda 
about the natives. It even praises 
the British East African Govern
ment: " w i t h the idea of helping 
the Africans towards raising the 
standard of l iving, the Government 
of Uganda has begun to assist 
Africans in purchasing ginneries 
and coffee curing factories from 
their Indian and E u r o p e a n 
owners". African poverty can be 
attributed to the African lethargy, 
illiteracy and contentment with the 
minimum of ' food and shelter'. 
The British used similar arguments 
against Indians formerly. The Bri
tish would like Africans to be 
energetic so that the final benefit 
w i l l go to them. But the Africans 
find no* incentive—as capitalists say 
—to work hard in order to provide 
ease to others. A n d they want to 
be independent cultivators, not em
ployed for wages. 

The Africans are paid less than 
the Indians who are in their turn 
paid less than the Europeans. How 
can they have incentive to work 
hard? Indians arc in a privileged 
position to work harder. Moreover, 
Indians have capital, which A f r i 
cans have not - they can employ 
Africans to work for them. If 
Africans work cheaper than Indians, 
Indians would employ them instead 
of Indians. 

In 1923 or so, I asked Mr Kareem 
Jivanjee in a meeting of Indians in 
Berlin what he and other Indians 
were doing for Africans. The reply 
was that the Africans were pr imi
tive and illiterate and what could 

one do. for them? He was their 
representative (appointed by Gov
ernment) in the African Legislative 
Council. Mr Jivanjee had gone 
to England to represent (defend) 
Indian interests at the Colonial 
Office which was authorising the 
East African Government to con
fiscate the highlands but he had no 
word for Africans. Mr Jivanjee 
owned large portions of the high-
la n d s an d was representing 
" Indian " interests. But Mr Jivan
jee himself said in the meeting that 
he was illiterate and had just learnt 
to sign his name on cheques. Yet 
he was using the same language 
'"primit ive and i l l i tera te" towards 
Africans, taking up a superior atti
tude towards them as the British 
took towards h im and his com
patriots. That he was illiterate d id 
not prevent him from taking a con
tract for the construction of the 
Uganda Railway and executing i t , 
because he could find the necessary 
capital. 

Recently I read that when an 
Asiatic Union was formed in East 
Africa, all Aga Khanis joined i t . 
But their leader did not countenance 
it because the Union was pro-
African also and lie did not want 
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them to get in to trouble w i th the 
British Government and al l his 
followers quit ted the Asiatic U n i o n . 

Indians in East Africa, South 
Africa and even Mauri t ius occupy 
a mi Idle place—they feel superior 
to the natives and inferior to the 
Europeans. T i l l now, the British 
protected them in their superior 
position and now they are setting 
the natives (r ich ones and their 
poor and ignorant but fanatic fol
lowers) against the Indians, saying 
Indians are bloodsuckers. 

If the Africans force the British 
to quit , Indians w i l l have to go 
away wi th them. As Indians are 
generally businessmen who sell 
foreign goods and export native pro
duce, they w i l l be considered as 
adjuncts of the British—allied wi th 
the British. Not only Indian busi
nessmen but their Indian employees 
as well . That wil l be the result of 
Indians' ' super ior ' position. 

The late Mr Kareem Jivanjee 
was deprived of all his property in 
the highlands and from the posi
tion of an Indian Hugo Stinnes 
(vertical and horizontal trust mag
nate) he disappeared from the 
scene. Formerly he had owned 
shipping companies, saw mills and 
import-export business by d i m of 
hard labour. 

Indians are the forerunners and 
agents of British trade and all 
foreign trade t i l l they established 
themselves. .They distribute all 

foreign goods supplied by Brit ish 
and other manufacturers and make 
money; later on of course they star 
industries, eg, in Malaya and Burma. 

Indian indentured labourer in 
South Africa started .trade after the 
expiry of their term and established 
themselves there. Now they are no 
longer wanted except as sub-
hunrans. Dit to in Malaya, Ceylon 
and Burma. 

Sikhs cleared forests in Canada 
and settled down there hut they arc 
no longer wanted. Not only Indians 
but even Russian Tolstoyans who 
emigrated to Canada in the Tsarist 
days, cleared forests and made them, 
habitable. 

We cannot sit between two stools. 
Pandit Nehru advises Indians 
abroad to heroine one w i t h the peo
ple. But the Indians in trouble 
there want protection from the 
Indian Government which he can
not give. 

M P T Acharya. 
63C, Walkeshwar Road, 
Bombay 6, 
July 20, 1953. 

Licencing Policy and 
Actual Imports 

IN regard to exports and imports 
for 1952--53, you make the point 

in your editorial last week that the 
fall in the volume of imports was 
" largely a matter of licensing 
po l icy" . As a matter of fact, im

port licencing was considerary 
liberalised dur ing the year, and yet 
imports fe l l ! This can only mean 
that either imports had been heavy 
in the earlier period, stocks of i m 
ported goods were adequate and 
there was not the same eagerness on 
the part of importers to add to 
stocks which were not moving fast. 
Indeed, the inference is warranted 
that some of the licences issued may 
not have been utilised. 

The Government, however, does 
not publish these figures. If it did, 
they would be a significant index 
to the state of demand wi th in the 
country and/or availability of goods 
abroad. If the imports on Govern
ment account are excluded, imports 
on private account dur ing the year 
would show a much bigger fa l l , in 
dicating thereby very clearly de
cline in money incomes and in 
demand, 

A further breakdown into capital 
goods and raw materials and the 
relative fal l in each, might suggest 
significant changes in investment 
prospects and price expectations, or 
rather in the ideas entertained by 
the business community about 
them. One should not perhaps try 
to read too much into these figures, 
but a blunt statement that the 
actual volume of imports is a matter 
of import licencing should not go 
unchallenged. 

Bombay, Importer 
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