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Around the Markets 

Industrials Hesitant 
Thursday, Morning. 

DA L A L S T R E E T continued t o 
lack excitement W i t h outside 

support vir tual ly absent professional-
traders found scarcely any incentive 
to make new large commitments 
either way. The daily range of 
fluctuations was often too small to 
allow the jobber's margin. In slow 
dealings even the most speculative 
counters drifted idly in a narrow 
range and showed only minor 
changes f rom the previous week's 
levels. In view of the marked 
decline in public participation in the 
stock exchange professional specu
lators are now taking more interest 
in commodities, particularly in cot
ton and oilseeds. 

Steel shares, which continued to 
monopolise attention, were generally 
subdued due to continued anxiety 
about the labour situation at Burn-
pur and the delay in the announce
ment of retention prices. The 
" slow down " strike has seriously 
affected Ind ian Iron's output. Pig 
iron production in June at 36,730 
tons was 21,080 tons less than in 
May. Steel ingots fell by 9,910 tons 
to 23,940 tons. Finished and semi
finished steel declined from 8,320 
tons and 11,320 tons to 4,020 tons 
and 9,000 tons respectively. Figures 
for July are likely to be even more 
discouraging. This has caused 
doubts about the company's ability 
to maintain its dividend. The de
cline in output and earnings in the 
current financial year may influence 
decision about dividend for the last 
year. 

Ta ta Steel shares moved errati
cally after fluctuating hopes about 
the rise in retention prices. In view 
of the approach of the t ime for d i v i 
dend announcement, the directors 
are expected to discuss the accounts 
next week, Government decision on 
retention prices should be announc
ed soon. The company is to be 
compensated for the rise in cost of 
production in the year to March , 
1953. Although the trading pattern 
of Ta ta Steels indicates lack of con
fidence, dividend payment should 
have a steadying effect. M u c h , 
however, depends. on retention 
prices. 

Sentiment in Cotton Mill shares 
was helped by the r e n t a l of con
trol on the price and distribution of 
cloth and yarn. Business continued 
limited. Prices steadied on modest 
short covering and lack of new 

selling. Shares of mills producing 
yarn attracted good inquiry. The 
bullish implications of decontrol of 
cloth and yarn, wh ich has been 
welcomed by the trade, can be easily 
exaggerated. Production of around 
400 mil l ion yards a month exceeds 
the Planning Commission's target for 
1955-56. Consumer resistance is fast 
increasing. The trade fears that 
demand may not rise unless prices 
fal l further. Export outlook is far 
from encouraging. 

While Bank and Insurance issues 
maintained a quietly steady tone 
w i t h small business, Electric shares 
recorded sizable improvement due 
to expansion programme of the Ta ta 
Hydro group of companies. M i s 
cellaneous shares were generally 
du l l . Scindia were in good demand 
following suggestions of a higher 
dividend. Premier Construction also 
steadied in sympathy. 

Encouraged by the easiness in the 
short-term money market ten State 
Governments have announced their 
borrowing programme amounting 
to Rs 28 crores. A l l the loans carry 
four per cent interest and mature 
in 1963, and have been issued at a 
discount of eight annas except for 
Bombay and West Bengal loans 

which are at par. The loans are 
well-timed. W i t h the terms and 
conditions comparing favourably . 
w i t h the existing loans their success 
is almost taken for granted. West 
Bengal loan has already been over
subscribed. Response to the Bom
bay loan is said to be satisfactory. 
The payment of the unconverted 
portion of the three per cent 1953-
55 loan is a helpful influence. 

Bullion Subdued 

ID L E conditions generally prevail
ed in the bullion market. While 

silver held fairly steady, gold were 
depressed due to reduced off-take. 
Al ter an early rise from Rs 87-3 to 
Rs 87-12 caused mainly by short 
covering gold " Asharh " delivery 
declined gradually to end at the 
week's lowest level of Rs 86-1. W i t h 
daily off-take below arrivals spot 
dealers were reported persistent sel
lers in the forward market. The 
premium of spot gold on the forward 
rate declined from Rs 1-8 to barely 
ten annas. Floating stocks of the 
yellow metal are by no means large. 
Prospects of any marked increase 
due to smuggling are remote during 
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