
July 18, 1953 
Around the Markets 

Industrials Hesitant 
Thursday, Morning. 

DA L A L S T R E E T continued t o 
lack excitement W i t h outside 

support vir tual ly absent professional-
traders found scarcely any incentive 
to make new large commitments 
either way. The daily range of 
fluctuations was often too small to 
allow the jobber's margin. In slow 
dealings even the most speculative 
counters drifted idly in a narrow 
range and showed only minor 
changes f rom the previous week's 
levels. In view of the marked 
decline in public participation in the 
stock exchange professional specu
lators are now taking more interest 
in commodities, particularly in cot
ton and oilseeds. 

Steel shares, which continued to 
monopolise attention, were generally 
subdued due to continued anxiety 
about the labour situation at Burn-
pur and the delay in the announce
ment of retention prices. The 
" slow down " strike has seriously 
affected Ind ian Iron's output. Pig 
iron production in June at 36,730 
tons was 21,080 tons less than in 
May. Steel ingots fell by 9,910 tons 
to 23,940 tons. Finished and semi
finished steel declined from 8,320 
tons and 11,320 tons to 4,020 tons 
and 9,000 tons respectively. Figures 
for July are likely to be even more 
discouraging. This has caused 
doubts about the company's ability 
to maintain its dividend. The de
cline in output and earnings in the 
current financial year may influence 
decision about dividend for the last 
year. 

Ta ta Steel shares moved errati
cally after fluctuating hopes about 
the rise in retention prices. In view 
of the approach of the t ime for d i v i 
dend announcement, the directors 
are expected to discuss the accounts 
next week, Government decision on 
retention prices should be announc
ed soon. The company is to be 
compensated for the rise in cost of 
production in the year to March , 
1953. Although the trading pattern 
of Ta ta Steels indicates lack of con
fidence, dividend payment should 
have a steadying effect. M u c h , 
however, depends. on retention 
prices. 

Sentiment in Cotton Mill shares 
was helped by the r e n t a l of con
trol on the price and distribution of 
cloth and yarn. Business continued 
limited. Prices steadied on modest 
short covering and lack of new 

selling. Shares of mills producing 
yarn attracted good inquiry. The 
bullish implications of decontrol of 
cloth and yarn, wh ich has been 
welcomed by the trade, can be easily 
exaggerated. Production of around 
400 mil l ion yards a month exceeds 
the Planning Commission's target for 
1955-56. Consumer resistance is fast 
increasing. The trade fears that 
demand may not rise unless prices 
fal l further. Export outlook is far 
from encouraging. 

While Bank and Insurance issues 
maintained a quietly steady tone 
w i t h small business, Electric shares 
recorded sizable improvement due 
to expansion programme of the Ta ta 
Hydro group of companies. M i s 
cellaneous shares were generally 
du l l . Scindia were in good demand 
following suggestions of a higher 
dividend. Premier Construction also 
steadied in sympathy. 

Encouraged by the easiness in the 
short-term money market ten State 
Governments have announced their 
borrowing programme amounting 
to Rs 28 crores. A l l the loans carry 
four per cent interest and mature 
in 1963, and have been issued at a 
discount of eight annas except for 
Bombay and West Bengal loans 

which are at par. The loans are 
well-timed. W i t h the terms and 
conditions comparing favourably . 
w i t h the existing loans their success 
is almost taken for granted. West 
Bengal loan has already been over
subscribed. Response to the Bom
bay loan is said to be satisfactory. 
The payment of the unconverted 
portion of the three per cent 1953-
55 loan is a helpful influence. 

Bullion Subdued 

ID L E conditions generally prevail
ed in the bullion market. While 

silver held fairly steady, gold were 
depressed due to reduced off-take. 
Al ter an early rise from Rs 87-3 to 
Rs 87-12 caused mainly by short 
covering gold " Asharh " delivery 
declined gradually to end at the 
week's lowest level of Rs 86-1. W i t h 
daily off-take below arrivals spot 
dealers were reported persistent sel
lers in the forward market. The 
premium of spot gold on the forward 
rate declined from Rs 1-8 to barely 
ten annas. Floating stocks of the 
yellow metal are by no means large. 
Prospects of any marked increase 
due to smuggling are remote during 
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the monsoon season. The near-
term outlook for gold depends essen
tial ly on spot demand. 

Fluctuations in silver were small 
and erratic. Bul l manipulation has 
scared the outside public. Business 
continues professional. After rising 
from Rs 153-3 to Rs 154-7 silver  
" A s h a r h " delivery receded to 
Rs 153-4, but improved again to 
Rs 154-15. Later it eased again to 
end at Rs 153-8. W i t h follow-up 
support lacking, and spot inquiry 
l imited, higher levels, attracted bul l 
selling and some bear pressure. But 
the bulls supported the market on 
the decline. Since most of the 
floating stock of silver is in one 
hand bears were reluctant to sell 
at lower levels. 

* * * 

New Crop Trading Allowed 
Friday, Morning 

UN C E R T A I N T Y about 
hedge trading in the 1953-54 

cotton crop has ended. Business in 
February contract w i l l begin at 
8-55 a.m. on Friday, July 17, The 
" f l o o r " and " c e i l i n g " prices are 
to remain unchanged. Fear of a 
reduction in the staple length of 
tenderable cotton has proved base
less. Some minor adjustments are 
expected in the schedules which 
have not yet been settled. I C G 
February opened at Rs 665-4 and 
eased to end at Rs 661-8. The 
August contract (1953) was done 
up to Rs 692 and finished at 
Rs 688-8. 

After a small early setback cotton 
futures staged an impressive re
covery on heavy short covering and 
sustained bull support. The August 
contract, which had been marked 
down from Rs 679-8 to Rs 670-8, 
recovered to Rs 688-8. Later it 
reacted to Rs 682-8 but improved 
again to Rs 691 and ended at 
Rs 688-4, against Rs 677-8 a week 
ago. Sentiment was helped by the 
continued firmness in the spot mar
ket, reflecting t ight supply. There 
were talks about a bu l l syndicate to 
take delivery of cotton at the matu
r i ty of the contract. Decontrol of 
cloth and yarn, and the reduction 
of cotton acreage in America had 
a steadying effect. 

The spot market continued firm 
w i t h good demand for superior 
varieties. Stockholders were reluc
tant sellers. Business was mainly in 
Ind ian styles. In the absence of ex
port demand Bengal Deshi was 
slightly subdued. Export policy for 
cotton yarn for the half year to 

December has not yet been an-
lounced. The Government wants 
to watch the situation following the 
lecontrol of prices and distribution 
of yarn. Art i f ic ia l silk yarn prices 

recovered after a small early set-
Sack. July delivery 150 D Japan 
was marked down from Rs 766 to 
Rs 759 but improved to Rs 793 and 
ended at Rs 786 per case of 200 
pounds. Business was generally 
small. Prices rose in Sympathy w i t h 
the firmness in cotton futures. 

* * * * 

Oilseeds Rise Further 

OILSEEDS and oil prices re
corded further all-round 

handsome improvement, w i t h 
groundnuts continuing to lead. 
Groundnuts and groundnut oi l rose 
to the highest levels for a long time 
due to a scarcity of stocks and per
sistent buying by crushers and 
v a n a s p a t i manufacturers. Bold 
August-September delivery improv
ed from Rs 48-10 to Rs 50-10 per 
cwt on heavy short covering and 
speculative buying induced by the 
remarkable strength in ready. Out
standing positions in June-July are 
estimated around 3,000 tons, and 
w i t h stocks scarce bears are being 
compelled to cover. Up-country oi l 
ready has risen further from Rs 27 
to Rs 28-12. Perturbed by the rising 
trend in groundnuts various trade 
associations have asked the Gov
ernment to allow ' free ' import of 
edible oils like coconut o i l , pa lm 
o i l , cottonseed oi l and soyabean oil-
Stock position of groundnuts being 
very tight ban on export of ground
nut oi l and reduction in the import 
duty on copra have failed to check 
the rising trend. 

The shortage of groundnuts and 
the steep rise in their prices have 
led to increased demand for l i n 
seeds and kardiseeds for crushing. 
K a r d i oils are being increasingly 
used for mix ing w i t h groundnut 
o i l . Despite continued absence of 
export demand for linseed o i l and 
kardiseeds, prices have showed a 
rising tendency on sustained specu
lative buying caused by the firm
ness in groundnuts. Linseeds 
August-September improved gra
dually from Rs 30-14 to Rs 32-8 
and oi l was up by Rs 1-4 at Rs 
17-12 per quarter. Kardiseeds 
August-September rose by a rupee 
to Rs 26-10. 

After fluctuating erratically on 
alternate spells of bul l selling and 
short covering castor futures deve
loped a distinctly firm tendency. 
The September contract eased from 

Rs 150 to Rs 147-8 but rallied to 
Rs 155-12 and ended at Rs 155 
per candy. Spot castor Madras; 
variety was up by a rupee at Rs 
32-12 per cwt. Sentiment was i n 
fluenced by the firmness in other 
oilseeds, but later recovery was i n 
duced by the reduction in o i l 
freight to America and reports of 
foreign inquiry. Australia was 
said to have bought nearly 150 tons 
of commercial at £148 per ton. 
Europe made 'small purchases at 
around £146 per ton. The West 
C o a s t of India -P a k i s t a n-
USA Conference has announced a 
cash discount of 25 per cent to 
shippers exporting cargo to these 
countries. New York reports indi 
cate that Ind ian fear of Brazilian 
dumping of castor oi l in America is 
baseless. There is good demand for 
oi l but not at current price levels. 
The trade is anxiously awaiting 
Government announcement of cas
tor oil export policy after July. 

* * * 

Tin Weak, Lead Firm 

NO N - F E R R O U S metals con-
tinued to make a mixed show

ing. Copper, which had been sub
dued for some time, developed a 
slightly steadier tendency on short 
covering and modest revival in con
sumer inquiry. Zinc maintained a 
steady tone. Lead recorded a rise 
of about Rs 3 per cwt. T i n con
tinued depressed and reached the 
lowest level for a long time due to 
persistently weak foreign advices. 
The heavy fall in prices led to the 
enforcement of special clearing in 
both " A s h a r h " and " Shravan" 
deliveries. " Asharh " contract lost 
nearly Rs 7 at Rs 99-12 per quar
ter. The mercury market was dul l 
and quietly steady wi th " Asharh " 
delivery fluctuating around Rs 425 
per flask of 75 pounds. 

Black pepper prices recorded 
sizable recovery on short covering 
and renewed speculative support 
due to revived American inquiry, 
and higher up-country advices. 
August delivery improved from Rs 
2,280 to Rs 2,400 per candy. Cloves 
suffered a farther heavy fall from 
Rs 607 to Rs 535 per Bengal 
maund, " A s h a r h " delivery, due to 
weak Zanzibar advices. Cinnamon 
held quietly steady around Rs 52-8 
per Bengal maund, " Asharh " deli
very. Sugar steadied after a small 
early reaction. The quotation for 
" Shravan" delivery was marked 
down to Rs 86-12 but recovered 
later to Rs 88 and ended the week 
at around Rs 87-10 per bag. 
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