
July 11, 1953 
Around the Markets 

Equities Lack Support 
Thursday, Morning 

DA L A L S T R E E T had quite an 
uneasy time last week. Equity 

prices dec lined to new low levels 
in the recent reactionary trend. 
Business generally was small ana 
interest was selective. Steel shares, 
which monopolised attention, came 
under heavy selling due to anxiety 
about labour situation at Burnpur 
and unfavourable reports about 
Tata Steel retention prices. Senti
ment was also affected by lower 
steel output at Jamshedpur in June. 

Against earlier forecasts of Rs 32 
and Rs 34 latest reports about re
tention prices, which were said to 
be well-informed, were that the rise 
for the year to Ma tch , 1953, would 
be Rs 24 and that there would be 
a further rise of only Rs 14 for the 
next two years. The Government 
was also said to have changed its 
mind about a higher return on gross 
block. Belatedly the Government 
had realised that it did not have 
sufficient funds in the steel equalisa
tion pool to provide for develop
ment expenditure in the form of 
higher retention prices. Upset by 
market reports about a small rise 
in retention prices the Tata Steel 
Company has asked the Govern
ment to consider the problem once 
again before giving its verdict. 

W i t h the publication of results 
for the quarter to March, 1953, it 
is possible to have a broad idea 
about the company's financial posi
tion. Despatches in the last quar
ter rose from 1,09,500 tons to 
2,02,100 tons and net receipts 
showed a rise" of Rs 61 lakhs at 
Rs 8.39 crores. Outpu t of finished 
steel in the year to March , 1953, 
totalled 7,89,600 tons, a g a i n s t 
7,98,600 tons in the previous year. 
Despatches were down by 10,100 
tons at 7,87,000 tons. Net receipts 
increased from Rs 28.55 crores to 
Rs 30.91 crores. Details about cost 
of production are not available, but 
informed sources think that the 
Ta r i f f Commission put the rise in 
manufacturing cost at Rs 32 per 
ton. including freight. The outlook 
depends essentially on the rise in 
retention prices which w i l l be an
nounced soon. 

Despite the approach of dividend 
payment, and growing belief in a 
bonus issue after the completion of 
the conversion scheme the trading 
pattern of Tata Steels indicates 
lack of confidence even in the pre

sent' levels. A further fall is gene
rally thought likely. Only a big 
rise in retention prices can revive 
confidence. W i t h the general tone 
diffident Tata Steel Ordinary shares 
bore the brunt of selling, being over
valued on the basis of 6 : 1 ratio. 
Sentiment in Ta ta Steels was also 
affected by the continued weakness 
in Indian Iron due to deteriorating 
labour situation which has compel
led the West Bengal Government to 
declare the Indian I ron Works a 
public ut i l i ty concern. 

Cotton M i l l shares continued to 
lack support due to unencouraging 
reports of cloth off-take, both 
domestic and overseas. In view of 
increasing consumer resistance re
ports about complete decontrol of 
cloth failed to enliven sentiment. 
The turnover in domestic markets 
has been rather too low even for 
the customary slack season. The 
trade fears that consumption may 
not rise unless prices fall further. 
Export of cotton cloth in the half 
year to June, amounted to 320.1 
mil l ion yards against 224.3 mi l l ion 
yards in the corresponding period 
of the previous year. It is possible 
that overseas buyers may have been 
holding off the market in expecta
tion of a reduction in export duty, 

but reduced export demand is in no-
small measure due to rising foreign 
competition and the changed pat
tern of wor ld textile trade. The Ex
port Advisory Committee is report
ed to be against" any relief in duty. 

Bank, Insurance and Electric 
shares maintained a quietly steady 
tone. Business was l imited. The 
Gilt-edged market was steady w i t h 
l imited turnover. Despite the easi
ness in the short-term money mar
ket, there has been no noticeable 
increase in activity in Government 
securities. Sellers, however, have 
become reserved. Miscellaneous 
issues followed the general trend. 
Belapur and Bombay Burmah were 
conspicuously weak. Selling in Bela
pur was attributed to reports that 
the company wi l l have to pay more 
rent on its lands at Moregaon and 
Ahmednagar. B I G steadied after 
reports discounting any change in 
management. 

* * * * 

Bullion Easy 

AF T E R a further early fall bul
l ion prices staged a si/able 

recovery and showed only small 
losses from the previous week's 
levels. Early decline was due to 
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pers is tent b u l l l iquidation and bear 
pressure. Lower levels induced con
siderable short-covering and modest 
professional speculative support. 
Outside interest continued negli
gible. 

Gold forward was marked down 
from Rs 88 to Rs 85-11 but re
covered gradually to end at Rs 87-3 
against Rs 87-7 a week ago. Silver : 

forward declined from Rs 154-12 
to Rs 151-12 but rallied to fluctuate 
erratically at between Rs 153-7 
and Rs 152-3 and ended at Rs 
153-3 Sentiment in gold continued 
to be influenced by fear that the 
Reserve Bank of India might sell 
large quantities of confiscated 
smuggled gold. W i t h outside inte
rest small the market has become 
rather thin and it responds quickly 
to small volume of selling and buy
ing. Although the trend is erratic, 
the trading pattern indicates lack 
of faith in higher levels for bull ion 
prices. 

* * * * 
Cotton Futures Irregular 

C O T T O N futures continued to 
fluctuate erratically on alter

nate spells of bull l iquidation and 
short covering. The tone generally 
was steadier. and prices recorded 
further modest improvement from 
the previous week's levels. After 
rising from Rs 668 to Rs 683 on 
considerable bear covering and spot 
house buying I C C August reacted 
sharply to Rs 668 on heavy profit-
taking and renewed bear pressure. 
Later it rallied to Rs 679 and end
ed at Rs 677-8 against Rs 673-4 a 
week ago. The daily turnover ave
raged around 50,000 bales. 

Technical considerations con
tinued to favour recovery. Senti
ment was helped by optimism about 
early hedge trading in new crop 
contract which is unofficially re
ported at a discount of about Rs 10. 
It is now generally believed that 
the Government, encouraged by the 
satisfactory progress of the monsoon, 
and the trend of cotton prices, w i l l 
soon allow hedge trading in the 
new crop February contract. A l 
though there have been 'frequent 
talks about a bull syndicate to take 
delivery in the maturing contract 
there is l i t t le enthusiasm to follow 
the rise. Business continues essen
tially professional. Despite the 
sizable recovery in the last fort
night the over-all trading pattern 
indicates lack of faith in higher 
levels. W i t h outside support lack
ing the professional bulls are 
anxious sellers on the rise. The 
spot market continued steady w i th 
business mostly in Indian cottons, 

Bengal Deshi was further down by 
about Rs TO per candy due to con
tinued absence of export business. 

Art i f ic ial silk yarn prices reacted 
after an early rise and ended at 
ground the week's lowest level. 
Early improvement was due to short 
covering induced by fear of scar
city in 150 deniers. But higher 
levels attracted heavy profit taking. 
July delivery 150 D Japan, which 
had been bid up to Rs 785, de
clined gradually to end at Rs 766 
against Rs 779 a week ago. While 
the trade is happy about the i n 
crease in import quota for 120 D 
yarn from five per cent to 25 per 
cent of the face value of licence 
continued restriction on the import 
of 150 D yarn has caused consider
able resentment. 

Cotton yarn prices showed a firm 
tendency. Burma was reported a 
keen buyer of 20's for forward deli
very. The trade is anxiously await
ing the announcement of export 
policy for the half year to Decem
ber. W i t h domestic off-take good 
prospects of an increase in cotton 
yarn quota is considered unlikely. 

Weavers from South India have 
asked the Union Government not 
to raise the export quota in view 
of rising trend of prices. W i t h the 
restoration of power cut supply posi
tion is expected to ease in coining 
months. 

* * * * 

Groundnuts at Record High 

EX C E P T castor futures, which 
fluctuated narrowly w i th diffi

dent tone, oilseeds prices recorded 
sizable improvement from the pre
vious week's levels. Groundnuts 
were remarkably firm and were bid 
up to the highest level for a long 
time. Bold ready rose by about 
Rs 3 to Rs 51-12. While, floating 
stocks are scarce, crushers and 
vanaspati manufacturers continue 
keen buyers. Saurashtra was re
ported a persistent buyer, Bombay 
prices being lower by about Rs 2 
per cwt. August-September delivery 
improved from Rs 45-2 to Rs 48-10 
on heavy short covering and specu
lative buying induced by the re
markable firmness in ready. Ground-
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