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DA L A L S T R E E T continued t o 
lack excitement. In the 

absence of any now driving force, 
even the most active speculative 
counters drifted idly in a narrow 
range and showed only minor 
changes from the previous week's 
levels. The price pattern was 
mixed. Brokers' offices were gen
erally idle, the daily range of fluctu
ations being too small to attract 
the outside trading public. 

Steels generally were steadier on 
optimism about retention prices. 
Sellers were reserved. Bears were 
inclined to cover, but there was 
l i t t le evidence of new aggressive 
bul l support. Anxiety about the 
labour situation at Burnpur kept 
Ind ian I ron rather subdued, but 
they attracted some support near 
the, week-end on reports of a likely 
marked rise in retention prices and 
an interest free loan. W i t h the steel 
producers compensated for any rise 
in cost of production, and the Gov
ernment having accepted the pr in
ciple of al lowing expansion cost in 
retention prices the outlook for the 
industry is assured. The proximity 
of dividend payment alone should 
have a steadying effect on Tata 
Steel shares. The impending rise 
in retention prices, although gen-
erally anticipated, is bound to influ
ence the trend. 

Cotton M i l l shares continued 
subdued and showed small losses. 
Interest continued selective. Senti
ment was affected by poor domestic 
off-take and reduced overseas de
mand for Ind ian cloth. Japanese 
competition in Singapore, Indone
sia, Thai land, Hong Kong, Burma 
and Ceylon has been generally ris
ing. The delay in the announce
ment of revised prices for the cur
rent quarter has caused conjectures 
about the future of cloth control. 
It may be that the Government 
wants to keep prices? unchanged. 
But wi th increasing consumer resis
tance both at home and abroad the 
Government is probably agreeable 
to the industry's demand for com
plete decontrol. 

Bank, Insurance and Electric 
shares held quietly steady-with l i t t le 
business. Sellers were scarce, but 
investment inquiry was also l imited. 
Preference shares evoked modest 
inquiry. Miscellaneous shares made 
a mixed showing. Associated Ce
ment were steadier on hopes of a 

rise" in cement prices. Bombay 
•Burmah continued easy. Belapur 
were slightly better on bear cover
ing, but Scindia continued to lack 
support. The Gilt-edged market 
was slightly subdued after the pre
vious week's recovery. National 
Plan Bonds and the speculative Con
version Loan cased to around 
Rs 98-5 and Rs 82-10 respectively. 
Business in Government securities 
continues small. 

Despondency pervades the stock 
market and few people now talk 
about prospects of economic deve
lopment under the National Plan 
and about deficit financing. The 
volume of funds seeking employ
ment in the stock exchange has 
shrunk to negligible proportions. 
Fiscal and political tendencies aimed 
at reducing inequalities in wealth 
and numerous restrictions on private 
enterprise, which are unavoidable 
in controlled economy, have nar
rowed the scope of the stock ex
change al l over the world . 

Recently the Bombay stock ex
change authorities protested against 
the income-tax amendment relating 
to speculation losses but were only 
partially successful. They have now 
protested against the provision in 

the Estate D u t y Bi l l requiring com
panies to give particulars of deceas
ed members to the Controller and 
to restrict the transfer of shares 
standing in the name of a deceased 
person. This is bound to affect the 
free negotiability and marketability 
of shares and thereby investment in 
jo int stock enterprise. 

The stock exchange authorities 
cannot influence the volume of i n -
vcstible funds, but they can do some
thing to attract it to the market. 
In view of the marked decline in 
stock exchange activity the range of 
fluctuations has narrowed consider
ably. Cost of operating in the stock 
market is much greater than in com
modities. This has diverted the 
flow of speculative funds to com
modity markets. Reduction in 
brokerage and extension of the 
period of settlement from a fort
night to a month or more w i t h i n 
terim clearings in the event of wide 
fluctuations should help to increase 
turnover on the Stock Exchange. 

* * * * 

Bullion Prices Fall 

BU L L I O N prices suffered a heavy 
setback on persistent bul l l iqu i 

dation due to lack of follow-up sup-
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port at higher levels. The decline 
was pronounced in silver. Move
ments in " budla " charges indicated 
an interesting position. Backwarda
tion charges in silver rose from 
Rs 1-9 to Rs 2-2 on June 27, but 
declined sharply to barely four 
annas on June 30. In gold the, 
" budla " rate against the seller rose 
from Rs 1-1 to Rs 1-14 reflecting 

mainly a scarcity of floating stock 
and bull manipulation. 

Gold " Jeth " delivery was mark
ed up from Rs 89-14 to Rs 91 - 1 , 
and wi th the closing price of* 
" J e t h " contract more than Rs 1-8 
above the " A s h a r h " contract on 
Friday margin came into force. The 
bulls paid nearly Rs 14 lakhs to the 
Association on Saturday. " Asharh " 
contract was bid up from Rs 88-13 
to Rs '89-3 but reacted sharply to 
Rs 87-6 on June 30. Later it rallied 
to Rs 87- 15 and ended at Rs 87-9. 
The easier tendency was attributed 
to reduced off-take. Al though the 
floating stock is by no means large, 
confidence in higher levels is lack
ing. 

After an early rise from Rs 158-9 
to Rs 159-5 caused mainly by short 
covering due to high backwardation 
charges silver " Jeth " reacted sharp
ly to Rs 153-9 on June 30 when the 
spread between the two deliveries 
narrowed to barely four annas. The 
" Asharh " contract was clone up to 
Rs 157-3 but declined gradually to 
R* 153-7 and rallied to Rs 154-15 
before ending at Rs 154-10 against 
Rs 157 a week ago. The heavy fall 
in silver was attributed to selling 
by a prominent bull operator who 
had been manipulating the market 
for a long time. He was said to 
have lost heavily in cotton. W i t h 
" Jeth '' delivery falling by more 
than Rs 7 from its ' starting rate ' 
automatic margin came into force 
on June 29. Despite the heavy de
cline in bullion prices last week it 
is interesting that deliveries against 
the maturing " Jeth " contracts total
led only 250 tolas of gold and about 
100 bars of silver. 

* * * 

Cotton Steadier 

FL U C T U A T I O N S in. c o t t o n 
futures continued erratic. A l 

though spot houses and bears seem
ed anxious to buy on reactions, the 
professional bulls sold on the rise 
clue to continued uncertainty about 
hedge trading in new crop. The 
volume of business was heavy 
around 45,000 bales a day. Activ
ity continued predominantly pro
fessional. 

After being down to Rs 660, the 

lowest level for some months. ICC 
August moved irregularly higher to 
Rs 674-8, but declined again to 
Rs 661-8. Later -it recovered to 
Rs 676-8 and ended at Rs 673-12 
against Rs 665-8 a week ago. The  
trading pattern, although still i n 
decisive, indicates that the market 
is t rying to regain stability after a 
prolonged fal l . 

Sentiment has been gradually 
changing wi th increasing emphasis 
on the tight stock position. There 
have also been talks of a bull syndi
cate to take delivery against the 
maturing contract. Another ind i 
cation of the improved sentiment 
is that reports about the standard 
staple length being lowered from 
25/32 to 23/32 had no notice
able effect on the market. Uncer
tainty about hedge trading in the 
new crop continues to cause anxiety, 
particularly to the bulls. 

The spot market held steady on 
continued good demand for Wagad, 
Surti, Vijay, Kalagin and superior 
Jarillas. Among foreign styles busi
ness was almost confined to Sudans. 
Reports generally indicate satisfac
tory progress of monsoon. Sowing 
has started in Khandcsh, Madhya 
Pradesh, Madhya Bharat, Hydera
bad and Saurashtra. The trade is 
critical of the Government's decision 
not to extend the shipment period 
for Bengal Deshi and Dhollera after 
June. W i t h nearly 75,000 to 85,000 
bales still to be exported prices are 
likely to fall in coming weeks. 

Artif icial silk yarn was dul l but 
steady. , Reports from consuming 
centres were not encouraging. The 
rayon cloth market continued easy. 
Business in art silk was l imited, 
and in slow dealings 150 D Japan 
July delivery fluctuated narrowly at 
between Rs 753 and Rs 771 and 
improved near the week-end to 
around Rs 779. Recovery was due 
mainly to short covering induced 
by technical considerations. Cotton 
yarn also seemed to steady after the 
previous week's easiness. 

* * * 

Oilseeds Decline 

AF T E R early firmness oilseeds 
and oil prices declined sharp

ly, the fall being pronounced in 
Unseeds and castor futures. L i n 
seeds August-September were mark
ed down from Rs 31-8 to Rs 29-14 
per cut , linseed oil from Rs 17 to 
Rs 16 per quarter, groundnuts Aug
ust-September f r o m Rs 46-8 to 
Rs 45-2 and kardiseeds from Rs 25-8 
to Rs 24-8. Spot castor Madras 
variety lost a rupee at Rs 31-8 and 
castor oil commercial was down 

by eight annas to Rs 17-8 per 
quarter. 

Castor September rose from 
Rs 152-8 to Rs 159-4 on June 26, 
but reacted sharply to Rs 149-4 on 
July 1, and ended at Rs 150-12. 
Early improvement was due both 
the short covering and professional 
support induced by f irm overseas 
advices. But w i th follow-up sup
port lacking, the bulls sold heavily 
on the rise. Sentiment was affected 
by reports of a fall in overseas 
prices. Fear of Brazilian competi
tion following relaxation of restric
tion on the export of castor oi l caus
ed considerable nervousness in the 
market, and all the early gains were 
quickly erased. Europe which was 
reported to have bought castor oil 
commercial at around £150 in the 
previous week offered £6 less at 
£144 per ton. American inquiry 
continued negligible. Despite a scar
city of floating stock, spot castor 
eased in sympathy wi th the weak
ness in futures. Sentiment was also 
affected by reports that export of 
castor oil might be placed under 
quota system after July. 

Groundnuts ready held fairly 
steady due to a t ight supply posi
tion and moderate buying by 
crushers and vanaspati manufac
turers. Delivery contracts, however, 
came under considerable selling. 
Sentiment was affected by the fall 
in copra and coconut oi l following 
the announcement of import duty 
relief. The import duty on copra 
has been reduced from 25 per cent 
of value (standard) and 15 per 
cent preferential British Colonial 
produce to 15 per cent and five per 
cent respectively. 

W i t h stock position of ground
nuts and castorseeds unfavourable 
for the sellers linseeds bore the brunt 
of selling due to continued absence 
of foreign demand for linseed o i l . 
Both the bulls and bears sold l i n 
seeds August-September delivery. 
Although trading in oilseeds is on 
a specific basis, speculation is done 
on a heavy scale. This evil is as 
common as option dealings. K a r d i 
seeds were marked down on per
sistent up-country selling induced by 
large stocks. M i l l buying, although 
heavy, failed" to check the fall . Ex
port inquiry was n i l . 

* * * 
Black Pepper Easy 

NO N - F E R R O U S metals made a 
mixed showing. While zinc 

and lead held quietly steady, cop
per and t in showed a distinctly 
easier tendency. Copper was par t i 
cularly weak and was down by 
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