
T r a v a n c o r e R a y o n s 

UN F A V O U R A B L E market con-
dit ionsj w h i c h cont inued 

during the year, adversely affected 
the results of the Tavancore Rayons 
L imi ted tor the year ending Decem
ber S1, 1952. Prices of paper and 
yam touched levels even lower than 
m the previous year and stocks accu
mulated w i th the company. Factors 
which contr ibuted to this situation 
were the free imports of rayon per
mi t ted by the Government of India 
and the put t ing of staple fibre, an 
important competi tor, on the O G L . 
This policy was revised in the 
second half of 1952 bu t the benefit 
of this change began to appear only 
by the t h i r d quarter of the year. 
W h i l e the rayon section was work
ing throughout the year, the trans
parent paper section had to be shut 
down f rom February 6 to October 

The year's working shows a profit 
of Rs 16.8 lakhs. After provid ing 
Rs 12.45 lakhs for depreciation, the 
balance of Rs 4.35 lakhs, together 
w i th Rs 4.93 lakhs brought forward 
f rom the previous year, made the 
total available for d ist r ibut ion 
Rs 9.28 lakhs. In provid ing a sum 
of Rs 12.45 lakhs towards deprecia
t ion the directors have taken in to 
account the excess provision made 
in the previous year. The rates 
adopted for the year are 10 per cent 
on plant and machinery and 5 per 
cent on all buildings, both based on 
original cost. 

Unl ike the Nat ional Rayon Cor
poration L t d , which has cleared all 
the arrears of dividend on cumula
tive preference shares, the Travan
core Rayons L t d could clear the 
arrears for only three years 1946, 
1947 and 1948. T h e cont ingent 
l iabi l i ty as shown in the balance 
sheet of Rs 17.8 lakhs in respect of 
d iv idend on 500,000 5 per cent 
Travancore t a x - f r e e cumulat ive 
preference shares of Rs 10 each was 
Rs 17.8 lakhs. W i t h the improved 

w o r k i n g results in the current year, 
however, it may be confidently ex
pected that the arrears of preference 
dividend w i l l be cleared next year. 
T h e cost of materials consumed at 
Rs 88.82 lakhs is higher than the 
proceeds f rom sales of rayon yarn 
and 'transparent paper at Rs 87.92 
lakhs. Closing stocks are, however, 
higher at Rs 56.1 5 lakhs as against 
the opening stock of Rs 50.23 lakhs. 

W i t h the four years' div idend on 

preference shared st i l l outstanding, 
the current quotat ion of Rs 10 paid 
up 5 per cent cumulative prefer
ence shares at Rs 8-7 is a good spe
culative attract ion. Rs 1.0 fu l ly 
paid-up ordinary shares are currently 
quoted around Rs 5-12. 

I n d o - B u r m a P e t r o l e u m 

VE R Y satisfactory wo rk i ng re
sults are repor ted by the I n d o -

B u n n a Petro leum Company , L i m i t 
ed, for the year ending December 
3 1 , 1952. T h e gross pro f i t of the 
company has increased f r o m Rs 
44.09 lakhs in the previous year to 
Rs . 46.10 lakhs. A f te r payment of 
the usual d i v idend on preference 
shares, the directors have recom

m e n d e d a f inal d iv idend of Rs 4-8 
per share, w h i c h , together w i t h the 
i n t e r i m of Rs 1-8 per share already 
pa id , w i l l to ta l Rs 6 per share free 
of income-tax as compared w i t h 
Rs 4 per share pa id last year. This 
d i v idend d is t r ibu t ion is the highest 
pa id in the post-war per iod. T h e 
to ta l d i v idend d is t r ibut ion w i l l 
absorb Rs 17.58 lakhs. 

T h e increase of Rs 2 per share 
in the d iv idend on the ord inary 
share cap i ta l is expla ined by the 
directors as resul t ing f r o m the add i 
t iona l prof i t du r i ng the year. T h e 
profit, and loss account reveals a 
pro f i t of Rs 5.21 lakhs f r o m the sale 
o f the company's oi l t a n k e r , 
ss Shivedagon. T h e company also 
received a sum of Rs 7.20 lakhs f r om 
w r i t i n g back the provis ion wh ich was 
made in previous years for the 
Special Survey Dock ing w h i c h had 
then been contemplated fo r the 
tanker. 

The sales of o i l products showed 
a small overal l increase over those 
of the previous year, wh i ch reflects 
the steady t rad ing condi t ions that 
prevai led. T h e proceeds f rom sale of 
products du r i ng the year amounted 
to Rs 607.05 lakhs. T h e gross ex

pend i tu re , inc lud ing the cos t 
ducts, salaries and wages and esta
bl ishment expense, amounted to 
Rs 580.84 lakhs. The ' h i g h e r p ro 
f i t has enabled the directors to a l lo
cate Rs 8 lakhs to general reserve 
and to increase the d iv idend equa-
l isat ion reserve account f r o m Rs 3.5 
lakhs to Rs 5 lakhsj in add i t ion to 
the increase in the o rd inary d i v i -
dend. 

T h e balance sheet of the company 
(see table) reycsals an extremely 
sound posi t ion, T h e pa id -up cap i 
ta l of the cornpany is Rs 1.5 crores, 
consisting of Rs 1 crore in 250,000 
ord inary shares of Rs 40 each and 
Rs 0.5 crore in 50,000 7 per cent 
taxable cumula t ive preference shares 
of Rs 100 each. Reserves and sur
plus to ta l Rs 157.57 lakhs, of w h i c h 
cap i ta l reserve alone amounts to 
Rs 130 lakhs. T h e current assets 
of Rs 351.62 lakhs are m u c h above 
the cur rent l iabi l i t ies and provisions 
of Rs 222.88 lakhs. T h e cash posi
t ion of the company is very strong, 
amoun t i ng to Rs 2 11.32 lakhs of the 
current assets of Rs 351.62 lakhs. 

T h e negotiations between the O i l 
Companies and the U n i o n Govern 
ment of Burma for the hitter's pa r t i 
c ipat ion in the oi l industry advanc
ed considerably since the last repor t , 
but there was some months ' delay 
at the end of the year on account 
of a reference being made to the 
Supreme Cour t of Burma to test the 
va l id i t y under the Burmese Const i 
tu t ion of Government par t i c ipa t ion 
on the basis proposed. A satisfac
tory decision was given recently. 

I t was repor ted last year that a d 
d i t iona l uni ts to increase the ou tpu t 
of ref ined products f r o m the d is t i l 
l a t i on p lan t a t Chauk m igh t be com
pleted at the end of. 1952 bu t there 
has been some delay, and it is not 
now expected that they w i l l be ready 
for commission un t i l the second ha l f 
of 1953-
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