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Blank Transfers and Income-Tax 

A ci rcular f r o m the Cen t ra l Board 
of Revenue about income-tax re fund 
on dividends f rom shares he ld on 
b lank transfer has caused uneasi
ness among the Stock Exchange 
traders. It reads as fo l lows: 

" T h e question of g i v i n g credit 
arises long after the declarat ion of 
any payment of dividends. I f , a t 
the t ime of assessment, the assessees 
c la im to be st i l l real owners of the 
shares, but the shares have not been 
registered in the names of the 
assessees even by then in the books 
of the company, no credit should be 
a l lowed. 

" I n other words, credit i n res-

pect of b lank transfers m a y be a l low
ed i f the h o l d i n g o f b l ank transfer 
is for a short in te rva l only, and 
there is no reason whatsoever to 
doubt the bona f ides. I f an asscssee 
wants to h o l d shares on blank trans
fers for l ong periods w i t h o u t incur 
ring the transfer charges or to suit 
his o w n ends, he should take the 
other consequences also. I t is up to 
the assessee to get the shares regis
tered in his name before the assess
ment pend ing or current , i f he claims 
tax credi t ." 

T h e authorit ies apparent ly w a n t t o 
discourage b lank transfers w h i c h are 
l ikely to become more common after 
the imposi t ion of death duty. Pend
i n g c lar i f ica t ion of the posi t ion re
ga rd ing shares deposited w i t h banks 
the impl ica t ions of the new measure 

, cannot be proper ly assessed. 
I n t e r r u p t i o n of the major u p t r e n d 

of the I n d i a n Stock Exchanges has 
been a t t r i bu t ed by many people to 
anxiety about developments in the 
A m e r i c a n f i nanc i a l markets w h i c h 
were nearly demoralised recently 
due to a " r u n for l i q u i d i t y . " B u t 
i t is no t only the money markets 
tha t have been ac t ing ominously . 
W a l l Street's t r a d i n g pa t t e rn sug
gests the probabi l i ty of an early re
versal of the p r imary b u l l market . 
T h e D o w Jones' Indus t r i a l averages 
have been mak ing a bear market 
pa t te rn for m a n y months and the 
index now stands at the lowest level 
for 1953. T h e R a i l r o a d index. 
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Bank, Insurance and Eleetr ic shares 
ma in ta ined a quiet ly steady tone 
w i t h l i t t l e business. Miscellaneous 
shares were duty and easy. T h e 
Gil t -edged marke t cont inued sub
dued due to lack of support . T h e 
N a t i o n a l P lan Bonds were quoted 
at one anna below the issue price, 
T h e Conversion L o a n , was marked 
d o w n to Rs 81-14 bu t steadied later 
a t a round Rs 82. Business in Gov
ernment securities has d w i n d l e d to 
negligible proport ions . 

DA L A L S T R E E T ' S t r ad ing pat
te rn last week suggested con

t i n u e d lack of .confidence in higher 
l e v e l s fo r equities. W i t h anxious 

short cover ing mostly over, the pre
vious week's r a l ly , induced chiefly 
by technical Considerations, fa i led 
to make any noticeable headway. 
Equit ies prices rose bu t very reluc
tan t ly . O p t i m i s m about steel reten
t i o n prices, recovery in bu l l ion- a n d 
oilseeds, suggestions of removal of 
c o n t r o l on p roduc t ion and d is t r ibu
t i o n of c lo th induced bear covering 
a n d modest replacement buying. 
Bu t w i t h the t i r ed bulls persistent 
sellers, and fo l low-up support com
pletely lacking , h igher levels could 
no t be sustained. Closing prices on 
Wednesday generally showed a l l 
r o u n d small losses f rom the previous 
week's levels. 

T h e vo lume of business th rough
ou t the week was disappoint ingly 
small Interest was extremely 
selective w i t h ac t iv i ty mostly con
f ined to the popular speculative 
counters. W i t h outside support 
l ack ing the professional operators 
were in no mood to make new large 
commitments either way. T h e con
t inued delay in the announcement 
about steel re tent ion prices has dis
appoin ted the bulls, and conjectures 
about the impend ing rise have not 
been encouraging, T a t a Steel De
ferred w h i c h had been done up to 
Rs 1 ,911 -4 on Tuesday were d o w n 
again to Rs 1,872-8 in kerb deal
ings on the f o l l o w i n g day. A pro
m i n e n t b u l l operator w h o had suf
f e r e d heavy, losses f r o m the s lump 
in co t ton futures was reported to 
be selling his h o l d i n g of T a t a De
ferred shares. W i t h a few p r o m i 
nent operators con t ro l l i ng most of 
the f o r w a r d markets i n I n d i a 
f luc tua t ions in one marke t produce 
an exaggerated effect on the other 
markets. I n d i a n I rons were weak 
after reports of labour t rouble . 

Except fo r a few isolated coun
ters w h i c h a t t racted some inf luen
t i a l professional buy ing C o t t o n M i l l 
shares generally were subdued on 
reports of reduced c lo th off-take, 
b o t h domestic and overseas. W i t h 
the beginning of the monsoon sea
son in t e rna l demand is l ikely to fal l 
fur ther . Hopes of removal of con
t r o l o n p r o d u c t i o n and d i s t r ibu t ion 
of c lo th a n d ya rn p roduced consi
derable bear cover ing bu t the bulls 
were anxious sellers on the rise. 


