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Government point of view nor in 
protecting his own interests. 

When this question was consi
dered by the Select Committee on 
the Income Tax Amendment B i l l , 
1952, several members, including 
the Chairman, Shri Thakurdas 
Bhargava, had pressed this point 
of view before the Finance Minister. 
The latter, however, refused to 
accept the change on grounds of 
administrative difficulties. These 

arc by no means insoluble. The 
present Appellate Assistant Com
missioners need not be, reverted. 
Only , future recruitment should be 
confined to the judicial services, 
and the administrative control 
over them should be taken away 
i r o m the Board of Revenue. Such 
an arrangement has already proved 
successful in the Sales Tax Depart
ment and it should not be difficult 
to effect this change in the Income 
Tax Department. This should, 
therefore, be pressed in Parliament 
when the Bill comes up for dis
cussion. 

Sures Purchase Policy 

TH A T the stores purchase policy 
of the Government can be an 

important factor in encouraging 
the development of industry w i th in 
the country has been recognised for 
many years. In view of this, the 
criticism made hy Shri T S Sita
pati, Chairman of the Indian Elec
trical Manufacturers' Association 
at the annual conference of the 
Association, that certain Govern
ment departments were impor t ing 
their requirements of electrical 
machinery wi thout invi t ing tenders 
from local manufacturers indicates, 
if true, a deplorable state of affairs. 

There are many controversial 
points in connection wi th Stores 
Purchase Policy. Shri Sitapati h im
self indicated one such point when 
he argued elsewhere in his speech 
in favour of locally manufactured 
goods being purchased by Govern
ment departments even where 
their prices are slightly higher than 
those of imported goods. This 
demand was based on the argu
ment that die locally manufactured 
goods pay taxes to the Government 
in many forms. The val idi ty of 
this argument is not beyond doubt. 
The need for giving local manu
facturers the fullest opportunity to 
compete at least on equal terms 
w i t h imported goods is not, how
ever, among the many points of 
controversy. It is universally ad
mit ted that where price and qua
l i ty factors are equal the locally 
manufactured product should be 
preferred. Suitable action should, 
therefore_, be taken to rectify the 
position to which Shri Sitapati 
drew attention. 

World Export Surplus in Rice 

THE volume of rice entering the 
wor ld trade is still far below 

the pre-war level. The average 
annual trade in rice dur ing 1934-38 
was 7.0 mi l l ion tons. In 1951 it 

was only 4.8. The w o r l d exports. 
able surplus for 1953 has been esti
mated at 5.4 mi l l ion tons by the 
Rice Consultative Committee which 
recently met at Singapore under 
the auspices -of the F A O , T h e 
1951 figure of exports, 4.8 mi l l i on 
tons covered about 90 per cent of 
the total wor ld trade. If al low
ance is made for the rest, the i n 
crease is not substantial. D u r i n g 
the first half of 1952, however, 
trade was running at an annual 
rate of 4.36 mi l l ion tons as against 
a rate of 4,86 mi l l ion tons dur ing 
the first half of 1951. These esti
mates take no note of the happen
ings in China—the largest producer 
and consumer of rice. Where 
wor ld trade is a bare 5 per cent 
of total production, a small fluctu
ation in the latter is enough to 
upset all calculations regarding the 
former. 

In contrast to most other com
modities, the value of rice has 
continued upward. In many Asian 
countries the internal procurement 
price has been controlled and has 
remained nominally unchanged. 
India , however, allowed a three 
per cent incresae at the beginning 
of 1952 to the equivalent of US 
$94 per metric ton. In Indo-China 
the price at Saigon rose by 40 per 
cent between March 1951 and 
March 1950, whilst Japan raised 
its price to internal producers by 
15 per cent. While price to pro
ducers were in some countries pre
vented from rising by Government 
action, there has been a constant 
rise in the price that exporters have 
asked for and received at the ports. 

The prospects for rice produc
tion have recently improved. Costs 
have not risen as much as was fear
ed nor have alternative demands 
brought about as serious a shortage 
of capital goods and agricultural 
requisites as seemed probable a 
year ago. The severe fall in the 
prices of rubber, copra, palm o i l 
and oi l seeds w i l l tend to shift 
some land and labour back to rice 
growing. The degree to which this 
occurs w i l l , however, be greatly 
influenced by the extent to which 
the actual producer is allowed to 
reap the benefit of the relatively 
high prices of rice in international 
trade. 

The remarkable degree to which 
the demand for rice has been sus
tained, inspite of its relatively h igh 
price, is a clear sign of the great 
preference it enjoys amongst the 
fast growing number of habitual 
rice eaters. This factor is unlikely 
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to change rapidly. T h e w o r l d 
shortage of rice, even if effective 
demand alone be considered, is 
large. From the nutr i t ional stand
point, the Rice Conference at 
Baguio estimated that at nut r i t ion
ally desirable levels of consumption, 
production plans for 1950 left a 
deficit of 13.6 mi l l ion tons! 

It is only last year that wor ld 
production excluding USSR has 
reached the pre-war level—151.2 
mil l ion metric tons of paddy. It 
is interesting to note here the con
trast wi th wheat. W o r l d produc
tion of wheat (excluding USSR) 
was 120, mi l l ion metric tons in 
1934-38. In 1947 it was 129.6, 
and in 1951, 147 mi l l ion tons. The 
figures of total rice production con
ceal a regional redistribution. Pro
duction in Asia is still about 5 m i l -

l i on tons less than beforel T h e 
increase in other countries has been 
mainly in the USA, Brazil and 
E g p t . While production has 
behaved thus, in South East Asia 
alone, the rice eating population 
increases by about 10 mi l l ion a 
year. In the case of some coun
tries the position is particularly 
acute. Japan in the pre-war years 
could depend on Formosa for its 
supplies. Japan of today must 
spend foreign exchange to get rice 
f rom Formosa. 

In the immediate post-war years 
the Combined Food Board and 
then the International Emergency 
Food Council of the F A O under
took the allocation of the very 
l imited exportable surplus available 
in the far eastern countries. Sup
plies to the importers in Asia were 

to some extent augmented by the 
self denying ordinance that Eu ro 
pean consumers imposed on them-
selves. They decided to go w i t h -
out rice and thus added about 
three-quarter million tons to the 
wor ld supply. The Emergency 
Council d i d valuable work bu t 
after it was wound up, the rice 
trade d id not completely revert to 
private hands. There is st i l l a 
large amount of Government con
t ro l and intervention in impor t ing 
and exporting countries. i t i s 
known, for instance, that the Burma 
Rice Board was able, at a time of 
acute wor ld shortage, to procure 
rice f rom the farmers at a pre
determined price and sell it abroad 
at what the traffic would bear, 
pocketing the difference for financ
ing its other activities. 

Oil the Industrial Front — A Correction 
In the article entitled "On the Industrial Front" which appeared in the last week's issue of this 

paper, the following table was inadvertently left out. This should replace the table which was printed 
on the bottom of page 1275, The references in the body of the article are throughout to this table and 
not to the one which was wrongly punted on that pane. The mistake is greatly regretted,—Ed. 

EXPANSION PROGRAMMES IN CERTAIN MAJOR LINES IN THE PRIVATE SECTOR 

This table appears on page 16 of Chapter X X V I I I in Volume I I . 
Some of the production figures do not tally with the figures given in Appendix II following Chapter X X I X in 

the same Volume. 
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