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Around the Markets 

Hesitancy at Higher Levels 
Friday, Morning 

HE S I T A N C Y remains the key
note of t r y i n g on the Bom

bay Stock Exchange, after a siz
able and all round rise under the 
lead of Ta ta Steels. Even Ind ian 
Irons, which were being sliding 
^own, have been lifted up in the 
process. Ta ta Steels have moved 
up more derisively than others, 
drawing inspiration from the pros
pects of an upward revision of steel 
retention prices. The revival of 
confidence has spread to most other 
shares as wel l , though the market 
appears to have entered a dul l patch 
at the moment. A technical reces
sion was quite in order. It has not 
been overdone by any means, nor 
is there any evidence of a sizable 
bear pressure. The new ' b u l l ' 
position is being held. A distinct 
change in sentiment is indicated by 
the fact that there arc enquiries for 
Ind ian Irons from Calcutta which 
had heen a persistent seller in these 
shares only a fortnight ago. In the 
absence of outside support, the pre
sent hesitant trend seems likely to 
continue. 

There has been a broadening of 
inquiry in the miscellaneous section 
as we'll but except in Associated 
Cements and Belapurs, the higher 
levels reached have not been main
tained and part of the earlier gains 
has been lost through profit taking. 
Bombay Burmahs, in particular, 
made a smart advance only to slip 
back to the original level. This 
is due to the pessimistic views about 
the future expressed by the Chair
man of the company at the last 
Annual General Meeting- Tha t no 
more compensation for war losses-
was to be received had been known. 
But the Chairman's support to the 
general belief that wor ld trading 
conditions wil l remain difficult has 
damped enthusiasm. The com
pany's activities being spread out 
over many countries, a rise in the 
value of the shares is not to be ex
pected in these circumstances. 

Associated Cements which had 
been lying low in view of the lower 
packing charges allowed for jute 
bags and the maintenance of d iv i 
dend at the same o ld rate, have been 
pushed up after the question of re
vising the control price of cement 
was referred to the T a r i f f Com
mission. The Company has been 

selling its product at the same price 
which had been fixed as long ago 
as 1948. Cement producers have 
represented that their costs have 
gone up considerably, on account 
of the rise in freight on coal, wages 
and prices of raw materials. Pro
duction, however, has been going 
up remarkably. The recent relaxa
t ion of the control on distribution 
does not indicate that selling is go
ing to be a problem, despite the 
improvement in supply position. 
Production of cement reached the 
record level of 3.22 lakh tons in 
July, and although production in 
August and September failed to 
maintain this record high level, be
ing 3.08 and 3.06 lakh tons respect
ively, it is still substantially higher 
than the average monthly rate of 
2.66 lakh tons in 1951 and 2.18 lakh 
tons in 1950. 

Month-end storks w i th producers, 
despite the substantial increase in 
the rate of production, have not 
tended to increase. They were the 
highest at the end of December at 
95,000 tons after which, though pro
duction has been running at higher 
level, they never exceeded 90,000 

tons. At the end of August, stocks 
amounted to 86,000 tons. Sales, 
therefore., have continued to be brisk 
enough. Resides, export enquiry 
for cement has not fallen off, as in 
the case of many other exports, 

Ta ta Chemicals remain very 
weak. Indeed they developed fresh 
weakness when Mr J R D Tata , 
the Chairman of the Company, 
made it quite clear in his speech at 
the last annual meeting that noth
ing that the company could do 
would improve its position unless 
the Government changed its impor t 
licensing policy. Announcement 
of the import policy for January to 
June is therefore being awaited wi th 
keen interest. For this ;done w i l l 
show whether J R D's indictment 
has any effect on the Government. 
Pending a decision on this ques
tion, the market prefers to reserve 
its judgment on Tata Chemicals 
which remain neglected in conse
quence. 

The chief event of the past fort
night in the markets would have 
been the resumption of hedge trad
ing in cotton but for some ugly 
development in jute. Curiously 
enough, though forward trading in 
raw jute lias been stopped for 
years, it had been allowed in hes-
sian. The present debacle in the 
jute market is directly at tr ibuted to 
the sharp break in hessian which 
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has naturally tempted foreign 
buyers to stop purchases. In view 
of the sharp fa l l in forward quota
tions, they decided to hold aloof 
un t i l they were sure that the 
bottom had been reached. Hence 
the flow of orders for the jute mills 
had completely stopped. It is not 
surprising, therefore, that the first 
step taken by the Government 
towards restoring confidence to the 
jute market is to stop hedging in 
hessian. But whether suppressing a 
symptom wi l l also cure the disease, 
only the Minis t ry of Commerce and 
Industry can te l l ! 

The resumption in hedge trading 
in cotton has belied the fears of 
those who had apprehended that it 
w i l l be an open invitation to the 
bears to help themselves. T rad ing 
commenced near about the mean 
level of the range of prices wi th in 
which It is allowed freely. Thus 
wide scope was left for rates to 
fluctuate, wi thout approaching the 
danger points, high or low, at 
which the special safeguards come 
into operation. Far f rom any signs 
of bear pressure developing, the 
trend at the opening was definitely 
bullish. 

As the first official forecast of 
the acreage for the new crop has 
not yet been issued, the market is 
entirely guided by the prevalent 
trade ideas about the size of the 
crop. Just before the resumption 
of hedge trading, crop ideas had 
been revised downwards by about 
a couple of lakhs to 34 to 35 lakh 
bales. This was reason enough for 
prices to f i rm up. Indeed, the 
upward trend was so pronounced 
that the- East Ind ia Cotton Associa
tion had to plead w i t h the bulls to 
go slow and he more circumspect 
in their activity in order to ensure 
future of futures trading. Prices 
ranged between Rs 625 and Rs 670. 
This leaves a wide scope for fluc
tuations, the basic m i n i m u m and 
max imum set being Rs 550 and 
Rs 820. 

After the in i t ia l advance, how
ever, forward cotton developed 
the same sort of hesitancy which 
is in evidence in the stock exchange. 
One reason for it may be that 
mills have not yet been operating 
to any extent in the hedge market 
though they have been buyers at 
rising prices in the spot market. 

* * * 

Steady conditions are reported in 
the cloth markets, w i t h moderate 
offtake in bleached goods and 
fancies. The chief feature, how

ever; has been the demand for m i l l 
dhoties. This is understandable in 
view of the restriction placed on 
the output of dhoties in order to 
help handloom weavers. The off
take of yarn, however, has not 
improved. The Commerce and 
Industry Minister has already indi 
cated that handloom weavers w i l l 
have to be provided w i th finance 
for purchase of yarn. The market 
in yarn w i l l probably improve, 
when this is done. 

According to m i l l reports export 
trade has been poorer in November 
wi th shipments estimated at 50 m i l 
lion yards against 61.6 mil l ion yards 
for October. The downward trend 
has been in operation since August 
when shipments were estimated to 
have totalled 83 mi l l ion yards. In 
September they were only 65.3 m i l 
l ion yards. Production has also 
been declining slightly since August 
as follows: 

(mn. .yet) (mn.lhs 
August . 415 126 
September . . 394 124 
October . . 389 122 
November . . 400 126 

* * * 

In the oilseeds market, al though 
shippers were fairly steady buyers, 
after the announcement of export 
quotas, demand trailed off as there 
were no export enquiries. Castor 
futures which went up to Rs 150 
receded to Rs 147. The Oilseeds 
Exchange has asked for a clear 
announcement of the export quota 
fixed for castor oi l for the first 
half of next year and also for a 
clarification as to whether the quota 
allocations for individual shippers 
wi l l be on the basis of their total 
allotments dur ing the current half 
year including the bonus alloca
tions or not. Business is possible in 

(Continued on page 1321) 
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G r e a t Eastern Shipping 

S H I P P I N G is perhaps the only 
i tem in which the Five Year 

Plan has lowered the target. From 
an ambitious 2 mi l l ion tonnage con 
templeted by the Government some 
years ago, the Planning Commission 
has come down to a target of 5.98 
lakh GRT compared to 3.94 G R T in 
1950-51. That Indian shipping car
ries hardly 6 per cent of the coun
try's overseas trade is a measure of 
the scope that there is for its future 
development Though the Planning 
Commission's aim is now low and 
the provision made by it for its 
attainment even lower, it is gratifying 
to note that enterprising concerns are 
doing well indeed in this field. 

By reducing its chartered tonnage 
from 23,759 to 6,654 just when the 
freight market was turning, and by 
changing over to general cargo from 
coal and salt, the Great Eastern Ship
ping Co L td has been able to mam 
tain freight earnings almost unimpair
ed, the earnings in the year ending 
June 30, 1952 being Rs 94,43.435 
compared to Rs 95,42,475 in the 
previous year. This is a creditable 
performance indeed, for a company 
which started wi th a paid-up capital 
of Rs 20 lakhs. But this is not all . 
During the year under review, the 
Company added a new ship of 8,000 
tons to its fleet at a cost of Rs 
53,67,418 wi th a loan from the Gov-
ernment half of which it has paid off. 

Dur ing the year under review, the 
Company had three ships of its own 
and a few chartered ships in opera
t ion. The new ship was acquired in 
June at a total cost of Rs 53-67 
lakhs by arrangement w i th the Gov
ernment and local shipping lines, A 
loan of Rs 52.50 lakhs was obtained 
from the Government on a statutory 
mortgage of the ship. The Com
pany has already repaid Rs 26.25 
lakhs of this amount to the Govern
ment. The vessel has been running 
very satisfactorily. It has added 
greatly to the earning capacity of the 
Company and this w i l l be reflected 
in the results of the current financial 
year. 

The directors have taken the ad 
vantage of the the high ini t ial depre
ciation allowed by Taxation Autho
rities on the new ship and have 
raised the provision for depreciation 
to Rs 15,44,752 from Rs 9,40,459 in  
the previous year. This has brought 
down the net profits to Rs 8.70 lakhs 
from Rs 13.76 lakhs though the 
gross freights earned, as already men
tioned, remained nearly as high. 

F rom the gross profit of Rs 25.15 
lakhs, the company has provided for 

a normal depreciation of Rs 4.72 
lakhs and a special ini t ia l deprecia
t ion of Rs 10.72 lakhs as permitted 
by the Tax Authorities. From the 
net profits, the directors propose to 
appropriate Rs 2.6 lakhs to the re
serve to meet tax liability and Rs 4 
lakhs to General Reserve. The divi
dend on ordinary shares, which w i l l 
be maintained at 10 per cent wi l l 
absorb in all Rs 2 lakhs. The divi
dend recommended is payable only 
on the original two lakh ordinary 
shares of the company. The bonus 
shares issued last year wi l l be entitled 
to participate in the profits of the 
company earned only from July 1. 
1952, while the two lakh new ordi
nary shares issued at par recently 
wi l l be sharing in the profit earned 
from January 1, 1953, in proportion 
to capital paid thereon. 

The dispute over the claim of 
about £40,000 of the owners of 
SS Haligonian Duke against the com
pany has been amicably settled since 
the close of the year. The owners of 
SS Haligonian Duke have accepted 
£6,000 i.e. Rs 80,139-2-0 in full and 
final settlement of all claims and de
mands. The item of Contingent 
Liability appearing in the balance 
sheet wi l l thus disappear hereafter. 

The cargo liftings and freight earn
ings of the company have fallen d in
ing the year from their previous year's 
levels. The cargo liftings during the 
year amounted to 2.17 lakh tons as 
against 2.95 lakh tons in the previous 
year. The freight earnings have con
siderably improved, however, consi
dering the fall in cargo liftings, main
ly on account of the increase in the 
freight rates. 

I n d i a Steamship 

THE year ending March 31, 1952 
has been a memorable one for 

the India Steamship Co L t d during 
which the company earned record 
freights which wi l l not only enable to 
clear up all arrears of dividend on 
its cumulative preference shares but 
also to pay a maiden dividend to the 
ordinary shares at the rate of annas 
eight per share. 

During the year the company earn 
ed Rs 384.46 lakhs by freight which 
is 39 per cent higher than the previ
ous years. The operating costs, how
ever, were also much higher on ac
count of increases in fuel charges and 
port dues, and delays and detentions 
at ports. Inspite of higher costs, the 
company made a profit of Rs 69.84 
lakhs before providing for deprecia
t ion and debenture interest. This 
satisfactory performance was the 
result of the careful management of 
the fleet, as well as of the slightly 

better freight rates that prevailed 
during the year. The profit for dis
posal comes to Rs 37.26 lakhs, after 
providing Rs 23,08 lakhs for depre-
ciation, Rs 1.34 lakhs for Debenture 
Interest and deducting the previous 
year's debit balance of Rs 8.16 lakhs. 
From this profit the directors recom
mend the transference of a sum of 
Rs 20 lakhs to General Reserve, 
which wi l l raise the Fund to Rs 32 
lakhs. 

These results have prompted the 
directors to propose the payment of 
a maiden dividend of 8 annas per 
share, free of income tax on ordinary 
shares, after paying the dividend on 
the 5 per cent tax free cumulative 
preference shares for the years ending 
March 31, 1950, 1951 and 1952. A l l 
this wi l l cost the company Rs 15 
lakhs. The report does not show any 
provision for taxation as the com
pany has still a fairly large amount of 
unabsorbed depreciation carried for
ward from the previous accounts for 
taxation purposes. 

The prospects for the current year 
arc not as bright as for the year under 
review on account of the signs of 
shrinkage in the volume of cargo and 
some setback in the freight market. 
However owing to the general reces
sion in prices of goods, the supply 
position of materials is tending to 
become easier, and this, it is hoped, 
may improve the inward and outward 
trade. 

The company's fleet insurance for 
both Marine and W a r Risks amounts 
to £3.55 millions and for freight and 
disbursements to £0.89 millions. 
The amount insured for the year has 
been increased, as the market value of 
the company's vessels was estimated 
to he much higher than the cost 
shown in the accounts. 

The declaration of the maiden 
dividend a:id the publication of re
port have lifted up the quotations of 
ordinary shares from Rs 5-1 1-0 on 
November 13, 1952, to Rs 7 at pre
sent, which gives a tax-free yield of 
7.1 per cent. Paid up shares of Rs 10 
at the present quotation, still form 
a good speculative investment. 
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