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the Us imports than in its exports, 
A revision in US tar i f f policy wou ld 
obviously help, and it is a point 
wh ich is continuously put up to 
Washington. But for a significant 
improvement in American pur
chases abroad, there has to be a 
change in the buying habits of the 
Americans, induced through rela
tive price or quality advantages 
offered by the foreign sellers. Once 
again, the question arises whether 
convertibility should follow increas
ed exports to the US , or increased 
exports to the dollar area result 
from rendering the pound freely  
convertible. Furthermore, the con
di t ion enunciated by the Common
wealth Ministers wou ld obviously 
apply to countries other than the 
US. That would mean that the 
prevail ing restrictions against dollar 
imports w i l l have to he removed. 
Interpreted literally, the second 
condition would mean non-discri
mination by all countries as a prior 
requisite, maintenance of ful l em
ployment outlay, etc., for only then 
could countries be considered as 
adopting policies conducive to ex
pansion of world trade. Whi le 
many have suggested convertibility 
w i t h discrimination- —and such a 
policy might have chance of success 
—few visualise a situation in which 
all restrictions against dollar imports 
w i l l have been removed. At any rate, 
the Commonwealth countries have 
first to make a success of the pol i 
cies they are fol lowing — which 
means keeping, perhaps tightening, 
the restrictions on imports from the 
dollar area. 

The first two conditions therefore 
lead us nowhere; and it is likely the 
Commonwealth Ministers intend 
them to be no more than so much 
padding. It is the t h i rd which is 
of significance, viz., the availability 

of adequate Financial support 
through the I M F or otherwise. 
Ment ioning the I M P in this con
text is paying a left-handed com
pliment to that organisation—for 
the I M F has neither the w i l l nor 
the resources to underwrite a con
vertibil i ty programme such as the 
one bruited about. It is not a tem
porary maladjustment in the balance 
of payments that the sterling area 
is t rying to correct, but a chronic 
deficit, in respect of which the I M F 
can take no action unless its re
sources arc vastly increased and its 
Articles of Agreement amended. 
The operative part of this condition 
is that resources should be provided 
otherwise -by the USA and other 
surplus countries in Europe. A n d 
it is not surprising that the Minis 
ters should propose to seek accept
ance of a plan they have drafted 
by the Governments of the US and 
European countries before making 
it public. the essence of the pro
gramme is obviously to get the U S A 
to spare enough dollars in the 
interregnum. 

The plan that is proposed to be 
put before the US Government has 
to be in the nature of a bargain. 
In return for American supply of 
dollars, the Commonwealth coun
tries w i l l have to agree to do cer
tain things—so that the Americans 
might feel that they are not asked 
to bear all the burden. But the 
Americans have their own notions 
about policies and priorities. For 
one thing, convertibili ty wi thout 
non-discrimination in imports is 
unlikely to have any appeal on the 
other side of the Atlantic . And the 
sterling area countries wi l l have to 
show clear evidence of l iv ing w i th in 
their means. W i t h the obligations 
regarding defence imposed by the 
North Atlantic Pact, countries like 

the UK will have to satisty Ame-
rican definitions of l iving with in 
ones means. Otherwise there would 
be l i t t le chance of getting Ame-
ricans to put enough d o l l a r to make 
any clearing or payments system 
work, The difficulty arises not only 
because the sterling area as a whole 
w i l l have to spend less, but because 
the sharing of the necessary cut in 
expenditure cannot easily be de
cided. Whether it w i l l have to be 
brought about by a lowering of the 
standard of life in the U K , cut t ing 
down of development expenditure 
in India and elsewhere, or reducing 
defence expenditure al lround re
mains to be decided. It is unlikely 
that this thorny question has been 
decided by the Ministers in London. 

The so-called necessary conditions 
merely pose the problems. If al l 
these are simultaneously solved, the 
problem of convertibility would 
cease to be bothersome. I f , that is 
to say, the sterling Commonwealth 
countries solve their dollar problem 
through the policies they are pur
suing, and if on top the US come 
forward with a large supply of dol
lars in one form or another, there 
would be nothing to prevent free 
convertibility of sterling! 

There is l i t t le prospect of all these 
conditions being fulfilled in the near 
future, and there is no point in 
harping upon them. It is a pity 
that, the plan of action which the 
Ministers have agreed upon is kept 
secret. Possibly there are reasons 
for such secrecy; it may be that 
several alternatives have been pro
posed for American consideration. 
.Nontheless, conviction is gaining 
ground that l i t t le w i l l be clone at 
the Commonwealth level, and it w i l l 
probably have to be each country 
for itself and devil take the h ind 
most, 

Weekly Notes 
Ceylon Emigrants' Remittances 

TH E possibility that h i g h e r 
incomes earned in a foreign 

country offer of supporting the 
family at home has always been an 
incentive for emigration. The 
latest directive of the Ceylon Ex
change Cont ro l is aimed at striking 
at the roots of this. A l l post offices 
in Ceylon have been directed by 
the Control authorities to disallow 
money remittances to sterling area 
countries, i nc lud ing ' Ind ia ; against 
passports and visas of persons 
whose authorised- period- of tempo-

rary residence in the country had 
expired. The holders of temporary 
residence permits are m a i n l y 
Indians and there are some 70,000 
of them holding permits issued by 
the Immigra t ion and Emigrat ion 
Controller. These permits allow 
holders to visit Ind ia and return to 
Ceylon, But permits in respect of 
40,000 persons have already expir
ed. Those among them who fail 
to get their passports renewed 
would be unable to send money to 
their dependents in Ind ia , and tha t 
may thus be forced to thus Ceylon 
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for good. 

This directive may also lead to 
trafficking in Indo-Ceylon pass
port. Persons whose temporary 
residence endorsements on pass
ports expired might attempt to 
obtain new passports motivated fey 
sheer necessity to support their 
dependents in Ind ia . 

No Information 

WH E N E V E R there is trouble 
in a colony, the UN f ind 

itself in a quandary. Some of the 
members wan t i t to support , the 
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colonials in their fight for self-
determination and the imperial 
powers protest against any such 
interference in their ' internal ' 
affairs. And the latter being all-
powerful in the UN, nothing is 
done to settle the issue. The 
French in Tunisian , and Indo-
China, the British in Kenya and 
Malaya go on merrily shooting and 
wiping out. villages. They are not 
over-anxious to placate the U N. 

But when these questions are 
raised in the U N , they have to 
provide information, or agree to 
let the UN see things for itself. 
So a Committee on Information 
from non-self-governing territories 
has been ret ommended by the 
Trusteeship Committee. A n d true 
to form, the administering powers 
have joined together to l imit the 
life of the Committer to three 
years. It is easy to see what w i l l 
happen in 1955 Between now and 
1955, the Committee wi l l be able 
to do precious l i t t le, for what it 
can do wi l l depend on the help 
that administering powers wil l give. 
The great powers have thus made 
it quite certain that other members 
of the UN do not keep on prying 
indefinitely into what they assert is 
their private affair. 

. . . If the Salt Loses Savour 

BO T H corruption in administra
tion and mal-administration of 

State enterprises have been in the 
news d in ing the past fortnight. In 
the Parliament the Government 
were accused of shielding a high 
official and the Minister who stood 
up in his defence had no answer 
when the specific charge was made 
of withdrawing suspension orders 
issued against the errant official 
under pressure from influential 
quarters. Pandit Nehru slashed 
the State Corporations in Parlia-
ment, shortly after this allegation of 
screening, while replying to a ques
tion why the Hindustan Cables L t d 
had not been made into a Corpo
ration. This was because, Pandit 
Nehru replied. " running industries 
departmentally led to beaurocracy 
and delay '. He went on to say 
that there could be two opinions 
about the advantages of a corpora
t ion over a l imited company. The 
Government was comparing the 
two to see which would serve the 
purpose better. Since administra
tive efficiency and integrity are the 
foundation of the Five Vent' Plan, 
both in the general administration 
and in the administration of State 
undertakings as which the Plan

ning Commission lend then w i g h t 
heavily, one may well ask what do 
these events portend for the future 
of the administration and therefore, 
of the Plan also? After all, corning 
events cast their shadows before 
and this is a question which lies at 
the root of future development. 

While the question of State Cor
poration versus joint stock form of 
organisation—with the Govern
ment holding all the shares, is 

there really such a difference?— 
remains in abeyance and the final 
decision is put off t i l l more expe-
rienee is gained, Mr Gorwala's pet 
idea of a Central Board to advise 
the Government on questions of 
general importance for the public 
sector as a whole has been accept
ed by the Planning Commission. 
The members of this Hoard w i l l 
devote all their time to questions 
of State undertakings, 
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