
RE N E W E D weakness in the 
bull ion market not only check

ed the modest recovery in specula
tive shares in the Stock Exchange 
this week but also led to some short 
selling. Gains recorded in the pre
vious two weeks were completely 
wiped out as a result. 'The volume 
of business, however, continued to 
remain small. It is perhaps signi
ficant that while in general the clos
ing quotations for the week ending 
Wednesday, most shares closed at or 
near the lowest levels of the week, 
'Tata Ordinaries were a prominent 
exception and closed well above the 
lowest of the week. On the other 
hand, Thursday's t rading brought a 
further decline in Tata Deferreds 
to Rs 1645, after touching a still 
lower level than the week's lowest, 
at Rs 1638-12. in the kerb market, 
they were sold down to Rs 1628-12. 
Tata Ordinaries maintained a much 
steadier position and did not go be
low Rs 295 on Thursday before 
closing at Rs 297. This compares 
w i t h the Wednesday week's lowest 
of Rs 295. Tata Steels have tared 
better than the two bengal issues 
in the Steels section, and the pre
ference in Tata Steels is in favour 
of Ordinaries. Calcutta gave the 
lead in bear operations in the two 
Bengal issues. 

Textiles bore the brunt of the 
selling wave. This was partly be
cause of the restriction on nulls' 
production of dhoties, from Decem
ber 1, to 60 per cent, of their ave
rage, monthly production for 1951-
52. For mills which require modi
fications in the equipment to com
ply w i th this new order, time has 
been given unt i l January 1, 1953. 
M i l l s have already been prohibited 
f rom dyeing sarees while the old 
order that sarees w i th dyed yarn 
w o u l d be reserved for handloom 
also remains in force. The appoint
ment of a committee to inquire into 
the question of reservations of par
t icular varieties for handlooms has 
not caused much comment in the 
market. Trad ing in the Textile's 
section is in a f lu id state. Opera
tors are not even sure whether res
t r ic t ion on mills ' output of dhoties 
w o u l d be injurious or beneficial to 
the mills,. Almost the only bright 
'spot in this section was Simplex 
which advanced from Rs 163-8 to 
.Rs 166 on Thursday. 

In the Miscellaneous section, 
trends have been mixed. Associated 

Cements have gone out of favour. 
Modif icat ion of cement packing 
prices has not brought much sup
port to the cement shares. Ac
cording to this new announcement, 
packing charges for cement w i l l be 
fixed on the basis of the average 
market prices of packing material 
on the first clay of each month dur
ing the nine months immediately 
preceding the date from which the 
charges are intended to be in force. 
Rs 1-4 w i l l be added to this to 
cover incidental charges. Parking 
charges, instead of being reduced 
from Rs 26 to Rs 12-8, as announc
ed earlier, w i l l now be Rs 14-11 
per ton from December 1 to the 
end of March 1953 after which 
there w i l l he quarterly revisions, 
These charges however apply only 
to new bags. The price of loose 
cement remains unchanged at Rs 71 
per ton. The share market is more 
interested at the moment in the 
dividend announcement from A C C 
which is very much overdue, than 
in these price modifications. 

The steady decline in Belapurs. 
which had remained comparatively 
steady around Rs 220, has been a 
prominent feature of the Miscel

lancous section: Beiapurs have now 
been brought down to Rs 215-8 and 
once touched as low as Rs 213-8, 
that is, much below the level be
fore the announcement of a higher 
dividend. Bombay Burmah and 
Shivrajpur which had been finding 
some support have also declined. 

* * * 

Sheik Menon Street has certainly 
taken a bearish attitude. Hopes 
that although crop movements were 
being delayed, there would soon be 
some demand for silver are no 
longer strongly held. Arrivals have 
been rather heavy against which 
off-take has shrunk to the very 
modest level of 5 bars a day. In 
the circumstances, the fall in for
ward silver (Maghsar) to a new low 
since the March slump of Rs 150-6 
on Saturday was not altogether' un
expected. 

Gold also touched a new low 
after the March slump at Rs 81-8,  
also on Saturday. 

The subsequent recovery in both 
silver and gold proved very short 
lived and still lower levels of Rs 
14,8-8 and Rs 80-7 respectively for 
silver and gold were reached on 
Wednesday. Short-cove ring, inter
mittent and fi tful, could not pro
vide a lasting support. Prices on 
Thursday showed a modest recovery 
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Tata Chemicals 
THE improvement noticed in the 

A financial results of the previous 
year could not be maintained by 
T a t a Chemicals L t d . for the year 
ending June 30, 1952 due to the 
p r o n g e d strike at the company's 
works for nearly two months, heavy 
a n d unexpected rains at M i t h a p u r 
in last November which delayed the 
production of salt, and the impor t 
policy of the Government of Ind ia 
which led to excess imports of soda 
ash, caustic soda, bleaching pow
der, etc. 

Production in the soda ash plant 
was lower by 20 per cent than in 
the previous year owing to the strike 
and also to the necessity of relining 
the main lime k i ln . At first, sales 
wh ich were satisfactory in the begin
n ing of the year, subsequently fell 
by 5 per cent over the previous 
year, due to heavy imports. 

The production of a l l other 
heavy chemicals, except bleach
ing powder would have exceeded 
last year's but for the strike. The 
bleaching powder plant has been 
shut down since December 1951 as 
the markets are glutted w i th stocks 
of imported powder. The Tar i f f 
Board reported that the installed 
capacity of the company was suffi
cient to meet the entire require
ments of the country for bleaching 
powder. The Government, never
theless, have permitted imports so 
much in excess of the estimated 
annual requirements of the country 
that the company has been forced 
to suspend production. Caustic 
soda is also facing difficulties creat
ed by excessive imports which have 
forced down prices by 20 per cent. 
This has made the manufacture of 
caustic soda unremunerative again. 
T h e company's plants in the marine 
group were affected due to un-
seasonal rains. 

The production of salt declined 
to 60 per cent of the previous years 
production, because of the disloca
t ion caused by the cyclone that struck 
the Okha Coast in November 1951 
and also because of the strike. Due 
to the lower volume of production 
costs of salt were considerably higher 
which in tu rn raised the manufac
tu r ing cost of soda ash and caustic 
soda for both of which salt is the 
raw material . The country is now 
self-sufficient in salt and is in a posi
t ion to export about 10 per cent 
of its production. Production of 
s a l t ' i n Ka th i awad and K u t c h has 
watetantially increased du r ing the 
last to vears, from 199,000 tons 

700,000 tons per annum. The 
Government have levied a cess of 
Rs 3-6-0 per ton on all salt export
ed to Bengal f rom Kath iawad and 
K u t c h from February last while the 
Indian Coastal Conference raised 
the freight rate by a further 15 per 
cent f rom January last. It is satis
factory to note that inspite of all 
these, the price of salt in Bengal has 
remained steady. 

After providing for Managing 
Agent's commission and deprecia
t ion, the profit for the year 
amounts to Rs 4.44 lakhs as against 
Rs 4.45 lakhs in the previous year. 
This is highly creditable, considering 
the various interruptions to produc
tion and reflects improving efficiency. 
The directors recommend that a 

dividend on Preference shares at 5 
per cent for the period from 
1 -1 -1944 to 31 -12-1944 be paid from 
the dividend reserve. This w i l l still 
leave the l iabil i ty of Rs 22.49 lakhs 
on the 5 per cent Cumulative Pre
ference shares of Rs 100 each. 

The financial results wou ld have 
been much better but for the strike. 
When the agreement was reached 
wi th the Labour Un ion for a higher 
basic wage and clearness allowance 
last year, the Union had assured the 
company that no further demands 
would be made during the period 
of agreement which was to remain 
in force upto September 30th, 1952. 
Notwithstanding this undertaking, 
the U n i o n pressed for further de
mands, which the management re
fused to grant. As a result, workers 
went on strike from A p r i l 21 to 
June 11, when the strike was called 
off unconditionally. This involved 
the company in a loss of Rs 20 lakhs 
in production while workers lost 
nearly Rs 4 lakhs in wages. 

Kothari Textiles 
Like other textile mills, the 

Ko tha r i Textiles L t d . had also 
to work under controls on produc
tion, rates and distribution of yarns 
for the year ending June 30th, 1952. 
The company suffered from sudden 
and heavy decline in , cotton prices 
during A p r i l - M a y . The cut in the 
supply of electricity to textile indus
try in Coimbatore also affected the 
company adversely. A cut of 25 
per cent was imposed from 15th 
January. 'This was raised to 35 per 
cent from 30th A p r i l and to 50 per 
cent f rom 16th May . It was only 
from 25th of June that the cut was 
restored to 25 per cent. A l l these 
resulted in a loss of production. 
Gross profits declined from Rs 16.55 
lakhs in the previous year to Rs 1.77 
lakhs. It wou ld have been impos

sible for the management to M a i n 
tain the dividend of 7½ per cent on 
ordinary shares in these circum
stances but for the refund of Excess 
Profits Tax (less income-tax there
on) amounting to Rs 2.16 lakhs. 

The expansion programme of the 
mills however is running to the 
schedule. The spindles for which 
orders had been placed last year 
were received and erected during 
the year under report. The addi
tional spindles are now wot king, the. 
result of which wi l l be reflected in 
the current year. Dur ing the 'year, 
the company also placed an order 
for 200 automatic looms which have 
been received and are under erec
t ion. These looms are expected to 
go into production towards the end 
of the current calendar year. 

Tezpore Tea 
Difficult trading conditions have 

been experienced by most of 
the tea companies in India for 
the year 1951. Tezpore Tea Com
pany, L t d . during the period lias 
earned a profit of Rs 2.06 lakhs. 
After providing for taxation Rs 0.73 
lakhs there remains a balance of 
Rs 1.33 lakhs as against Rs 7.53 
lakhs in the previous year. This 
has prompted the directors to re
commend a lower dividend of 7½ 
per cent tree of income-tax as 
against 35 per cent paid in the pre
views year. As the result, the quota
t ion of ordinary shares has fallen 
from Rs 23-8-0 some months back 
to Rs in per share. 

Tea prices both in Calcutta and 
London dropped sharply early this 
year when a considerable portion 
of the 1951 season's lea was stil l 
unsold. The sharp fall in profits is 
mainly due to the lower average 
selling prices realised for the com
pany's tea, as compared wi th the 
previous season, and the increased 
expendituie. A substantial port ion 
of the increased expenditure was 
incurred on providing foodstuffs at 
concessional rates to the garden 
labour. Dur ing the year, the com
pany had to spend on this head 
Rs 3.72 lakhs which is equivalent 
to three annas per pound of made 
tea. 

Of the total sales. 5.631 mds were 
sold in London and the balance of 
19,408 mds in Calcutta. The ave
rage sale price realised on a Cal
cutta basis was Rs 1-7-5 Per lh as  
against the average of Rs 1-9-10 
per lb in 1950. The company esti
mates for the current season a total 
crop of 23,500 mds at a total Re
venue Expenditure of Rs 28.32 
lakhs. 
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