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sion is that of variable reserve 
ratios and not the bank rate as is 
usual. In later chapters, there are 
lengthy descriptions of the Bank of 
England and the Federal Reserve 
System. One feels that a begin
ner's understanding would have 
been helped if the arrangement had 
been reversed and development had 
been from the concrete to the 
general. 

Similarly, in the section dealing 
w i th the Indian money market the 
first chapter deals with the defi
ciencies of the Indian money mar
ket and contains the suggestions 
for improvement. In the subse
quent chapters the money market 
is described in detail, One would 
prefer to be told what the system is 
before its defects are pointed out. 
Besides, put that way, we w i l l have 
more than Mr Basu's opinions to 
proceed upon. On top of this, 
there are minor annoyances like the 
chapter entitled Exchange Hanks 
devoting two pages to Exchange 
Banks and twenty-live to the Big 
Five and irrelevances, like the dis
cussion of the managing agency 
system, and working of the stock 
exchange. 

Mr Busu does not seem to care 
whether the young degree student 
or the bank employee has a well-
connected and orderly knowledge 
of banking but is more concerned 
to stuff him with an amount of 
in format ion as wi l l get h im through 
his examinations. The book gives 
the impression that it has been 
wr i t ten wi th some syllabus in front. 
Its success in running into a second 
edit ion which is greatly expanded 
proves that the book fulfils this 
requirement admirably. 

Bolivia Nationaliases T in Mines 

Bolivia has taken over the 
t i n mines owned by the three largest 
producers. Compensation for the 
dispossessed o w n e r s al l three 
foreign firms has been provision
ally fixed at $21, 1,750,000 hut the 
Government of Bolivia has also 
made large claims against the com
panies on account of illegal profits 
made on exchange transactions and 
income tax evasion. The compa
nies themselves value their holdings 
at $60,000,000. A settlement lias 
to be made by December 3 1 , 1953, 
according to the nationalisation 
decree. Un t i l then the companies 
w i l l receive interest at 3 per cent 
on the amount of compensation 
provisionally fixed by the Govern
ment. 

KE R A L A in Malayalam means 
the land of coconuts and the 

economy of Kerala, the area com
prising Travancore-Cochin and the 
Malabar District of the Madras 
State, l iterally hangs on the coco
nut and its various products. Of 
the 1.5 mi l l ion acres estimated to 
be under coconut plantation in the 
whole of the Indian Union produc
ing some 3,000 mi l l ion nuts a year, 
Travancore-Cochin and the Ma la 
bar District account for more than 
1.2 mi l l ion. 

Every part of the coconut palm 
and its f ru i t is useful and around 
each have grown several indus
tries. The coir industry is the most 
important of them. It is organised 
partly on cottage basis and part ly 
in factories, The making of coir 
fibre, yarn and rope is essentially a 
cottage industry, while coir mats, 
mattings, rugs, carpets, hags, etc., 
are manufactured in factories. 
About 500,000 people earn their 
l ivel ihood f rom this industry which, 
unfortunately, provides only par
t ial and seasonal employment to 
(hem. Even in times of peak de
mand, the industry does not give 
fu l l employment. 

The factory industry, whose 
origin goes as far back as 1860, is 
mainly located in Kerala, where  
natural facilities are plent i fu l . 
One of the special features of this 
area are the vast stretches of back 
water which provide ideal facilities 
for let t ing. Since brackish water 
wi th scour is the best for retting 
husks, Travancore produces the 
finest varieties of coir yarn. The 
better known varieties of com yarn 
in Travancore, are: 

1. Anjengo superior (hard twist) ; 
2. Anjengo ordinary; 
3. Ashtamudi (hard ) ; 
4. Alapat (soft) ; 
5. Aratory (hard) ; 
6. Vycom (hard and soft) ; and 
7. Beach (soft) 

Yarn is marketed in Alleppey 
where there are many factories 

manufactur ing mats, mattings, rugs 
and carpets f rom coir yarn. T h e 
factory industry, however, consumes 
only about 30 per cent of the 
yarn produced. Of the remainder, 
40 per cent is sold outside Ind ia 
and the rest is util ised by the 
cottage industry. 

Al though there are many large-
scale factories for manufactur ing 
mats and mattings, there are also 
several small establishments on a 
cottage basis. In 1948 there were 
528 factories of which 474 were 
small ones wi th less than 20 looms 
and the jest large factories w i th 
more than 50 looms, having in al l 
about 16,000 looms. The number 
of workers engaged in the coir fac
tories, which has been decreasing, 
is now estimated at 15,000. 

Fol lowing is the estimate of coir 
production manufactured and un 
manufactured: 
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Coir and coir products have 
been one of Kerala's principal ex
ports. The chief markets are 
Britain, USA, Afr ica, Ho l land, and 
the Midd le East. Britain and the 
Netherlands are the pr incipal i m -
porters of coir yarn. They have 
also their own manufactur ing i n 
dustry. The comparative uneven-
ness of coir yarn, technical di f f icul
ties and cost of adapting it to 
mechanical means of manufactur ing 
have, to a certain extent, checked 
the growth of the manufactur ing 
industry in other countries, Rope 
exports go mainly to the ports of 
Akyab, Penang, Rangoon, Saigon, 
Bangkok and Shanghai. 

Exports of coir yarn, mats and 
mattings were as f o l l o w s : - -
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Source. Accounts relating to the 
Foreign Sea and Air-borne Trade and 
Navigation of India. 

T h e coir industry, though pro
gressing steadily dur ing the last 100 
years, has been subject to cycles of 
booms and depressions. In recent 
times, 1940-41 was perhaps the 
worst year of slump for the indus
try. It is currently passing through 
a severe depression. Since the 
middle of 1951, coir exports have 
steadily declined. The reduction 
in the shipments of mats and mat
tings in the first quarter of 1952 
was about 50 per cent, compared to 
the corresponding period of 1951; 
the decline was 25 per cent in coir 
yarn. A long w i t h the decline in 
the quantum of exports, there has 
been a steep f a l l in prices. A candy 

of 6 cwts ' of - the best variety of 
yarn, of the ' superior An jengo ' 
variety which fetched Rs 583 in 
M a r c h last year declined to' Rs 275 
in May this year. Along w i t h coir 
prices, coir workers' wages have 
fallen, far below a rupee a day of 
eight hours' work, which was the 
least they were getting at the peak 
period. The overseas demand has 
shrunk largely due to accumulation 
of stocks, high freight rates, irre
gular supplies and uncertain prices. 

This has focussed attention on 
the need for Governmental control 
on the coir industry. The recent 
meeting of coir interests at T r i v a n -
d r u m which was attended by the 
Hon'blc Minister for Commerce 
and Industry discussed this question. 
T h e necessity now is for control on 
production—quality and quantity 
—to prevent uneconomic produc
t ion. Legislation is necessary in the 
producing States to regulate the 
coir mat and mat t ing industry. The. 
Travaneore-Cochin L i c e n s i n g 
Order, 1951 and the Travancorc-
Gochin Coconut Husk Order, 1951 
control the production of coir yarn 
only. The inauguration of a scheme 
of controls was recommended by 
the two committees, known as the 
George Committee and the Smith 
Committee, appointed by the T ra -
vancore Government in 1940 and 
1949 respectively. A scheme now 
before the State Government pro
vides for comprehensive control in 
cluding registration of dealers in 
husks and yarn of spindles, coir 
factories and go downs, regulation 
of the industry and trade, improve
ment of marketing and fixing of 
standards. 

It has also been suggested that a 
Central Coir Hoard should be set 
up for regulating all stages of the 
industry starting from the collection 
of husks to the final stage of export. 
It should have neeesary funds and 
powers and be supported by Gov
ernment grants supplemented by a 
cess on coir yarn exported. Grad
ing and marking specially for 
export, research and training, 
maintenance of statistics and mar
keting propaganda are to be among 
its functions. The Indian Central 
Coconut Committee, however, is 
against the formation of a separate 
Coir Control Board and wants coir 
and coir products to be brought 
wi th in its scope. 

There is the threat of competi
t ion from substitutes. The com
petitors to coir ate (1) floor cover
ings made of sea-weeds and grass 

f rom China and Japan, (2) M a n i l a 
hemp, and (3) East African sisal, 
the last being the most serious. 
The usefulness of coir, however, 
has become well-established and its 
popularity abroad w i l l continue, i f 
sufficient attention is given to qua
l i ty and supply. Coir floor cover
ings have gained appreciation and 
wide popularity as possessing a high 
degree of damp-resisting, hard-
wearing qualities. On account of 
its resistance to rot and to white 
ants, coir fibre has immense poten
tialities. Coir can be used for 
making roads or producing a good 
wearing surface. The use of coir 
in the preparation of protective 
bagging materials for underground 
pipes has also successfully passed 
the experimental stage. 

Apart from devcloping new uses 
for coir and creating fresh export 
markets, even existing export pos
sibilities are not being fully exploit
ed. There is an unexplored field 
for exporters in West Germany and 
USA. 'There have, however, been 
complaints about the ' bad and in 
different qualities of coir products 
shipped from India .' Hence the 
need for improvement in quality. 
'The Indian Standards Institution 
has taken up the question of draw
ing up standards for coir and coif 
products. Once standards are laid 
down, quality wi l l improve and the 
chances of securing a permanent 
foreign market w i l l be assured. 
There should he constant investi

gation of complaints from overseas. 
Further, a press campaign in 
foreign countries w i l l help to popu
larise the products. 'The Govern
ment of India have taken it up but 
it remains a moot point how far 
our consular services abroad wi l l be 
able to carry it out effecrively. 

It is often overlooked, however, 
that there is also scope for increas
ed internal demand. Only an ex
panded home market wi l l relieve 
the coir industry of its excessive 
reliance on exports, which are 
bound to fluctuate. 

The possibilities of establishing 
roperies in 'Travaneore-Cochin, 
Malabar and Bombay have to be 
studied to expand the manufactur
ing industry in the country and 
absorb more of the. raw materials. 
There is a promising held for re
search in finding new uses for coir 
which, if properly treated, resists 
decay. It is not disintegrated by 
bacteria or harmed by water and 
can be easily impregnated w i t h 
bituminous and resinuous materials. 
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