
From the London End 

British Reactions to the Indian 
Proposals 

appears to be increasingly out of 
tune wi th British public opinion. 
The Economist reported its view in 
the following terms: 

" The American attitude of 
caution towards the latest Ind ian 
proposals . , . would be under
standable at any time. To back 
the Indians . . . would be to yield 
a lew more inches to the Com
munists. . . ." 

This attitude was all the more 
surprising because even the New 
York Herald Tribune castigated the 
American delegation for what it 
called " a certain want of tact 
' which ' reacted unfavourably to 
other friendly delegations." 

The debate has shown that India 
possesses inereasing responsibilities 
in international affairs. To the 
liberal thinking Englishman who 
has begun to realise that a decisive  
shift in the world balance of power 
to the East has made his country 
virtually impotent, the role which 
India must adopt to bridge the 
gull between Fast and West remains 
the only satisfactory basis on which 
peace could be maintained in the 
foreseeable future. 

THE efforts of the Indian dele
gation to find a formula which 

w o u l d bring the Korean war to an 
end have considerably enhanced the 
international prestige of India . 
The skill wi th which Mr Krishna 
Menon , the chief author of the 
complicated compromise resolution 
on the prisoners of war question 
had dealt w i th the matter, has 
made many well-meaning English
men to rethink the basic procedures 
through which some of the wider 
questions making for international 
tension could be amicably solved. 
There has already been mention 
and comment in many quarters on 
the possibility of replacing Mr 
Trygve Lie by an Indian of the 
calibre of Mr Menon, and more 
so, on asking the Indian Govern
ment to take on some special 
mediatory position in all inter
national disputes. 

The people of Britain have view
ed the debates on the Korean 
question at the UN General Assem
bly in the fol lowing sequence. The 
debate had reached a delicate and 
dangerous stage after Mr Arheson 
and Mr Vyshinsky spoke. There 
had seemed li t t le chance that the 
two sides would reach an agreement 
on the repatriation of prisoners. 
If the Assembly had found the 
gulf between the principles for 
which either side: stood too wide tor 
it to bridge, there would remain 
only two alternatives continuation 
of the war, or a resumption of the 
truce talks wi th no definitive pur
pose, Tha t , however, would have 
been a tragic failure, and would 
surely have affected very adversely 
the prestige of the Uni ted Nations 
Organisat ion It is in these circum
stances that India submitted her 
proposals—proposals which are in 
fact the sole survivor of many such 
plans. In a very thoughtful com
ment, the Manchester Guardian, 
after debating the various conten
tious points in the Indian proposal 
concluded that: 

" . . . the Uni ted States and 
w i th i t , the Uni ted Nations run 
two risks: the risk inherent in 
the Ind ian proposals if they are 
accepted more or less as they 
stand, and the risk that if they 
appear to be rejected out of 
hand, the U n i t e d Nations may 

become confused, its authority 
divided and diminished and the 
purpose of the war blurred." 
India has certainly presented a 

choice of risks before the bar of 
the civilised world and the wi l l ing
ness-of many nations, including the 
British, to favour the Indian pro
posals is heralded by large sections 
of English public opinion as a rea
lisation of two things: the utter 
futi l i ty of continuing a war the 
purpose and reason for which 
remains hereditably obscure, and 
secondly, the utter sincerity of India 
in finding a solution such that the 
wor ld may live in peace. It is the 
second of these that has captured 
the imagination of countless num
ber of people. 

Of al l the British journals it was 
only the Economist which adopted 
a blatantly pro-American attitude 
an attitude which in recent months 

Book Review 

For Students of Banking 
Fundamentals of Banking Theory and Practice. By A. K. Basu. Messrs. 

A. Mubkerjee & Co., Calcutta. Pages ix + 464. Price Rs. 10. 

TH I S is the second edition of a 
book first published in 1948. 

It aims at a systematic exposition 
of the banking principles, laws and 
practice in India and abroad wi th in 
a short compass primari ly for stu
dents going in for the degree course 
and the examination of the Indian 
Institute of Bankers, etc. It is 
divided into three parts, the first 
part dealing wi th the principles of 
banking and central banking in 
different countries, the second part 
w i th the Indian money market, and 
the third part w i th practical bank
ing. In the first part the usual 
questions of commercial banking, 
like the nature of assets and l iabi l i 
ties, creation of deposits, the vari
ous banking ratios, unit banking 
versus branch banking are dealt 
w i th . In the chapter on central 
banking the various methods by 
which the central bank can exer
cise control over the money market 
are discussed; special attention is 
also given to central banking in 
undeveloped money markets. The 
dead question of nationalisation of 

hanking is revived and the working 
of the central banks of various 
countries is described. 

In the second part, there is a 
detailed description of the Indian 
banking system and the money 
market. the Reserve Bank, the 
Imperial Bank, the Big Five and 
the Exchange banks are described 
in detail ; so also agricultural credit 
and the co-operative movement in 
respect of its financial activities. 
Problems of industrial finance and 
the stock exchanges are also includ
ed. On the whole the hook can 
claim to be comprehensive in its 
coverage. 

The sequence of the various 
topics dealt wi th and the method 
of exposition, however, leave some
thing to be desired. The topics 
dealt wi th could be arranged in a 
more logical fashion. For example, 
in the chanter on central banking, 
before explaining the organisation 
of a central bank, the author goes 
on to discuss the methods of con
trol over money markets. And the 
first method taken up for discus-
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sion is that of variable reserve 
ratios and not the bank rate as is 
usual. In later chapters, there are 
lengthy descriptions of the Bank of 
England and the Federal Reserve 
System. One feels that a begin
ner's understanding would have 
been helped if the arrangement had 
been reversed and development had 
been from the concrete to the 
general. 

Similarly, in the section dealing 
w i th the Indian money market the 
first chapter deals with the defi
ciencies of the Indian money mar
ket and contains the suggestions 
for improvement. In the subse
quent chapters the money market 
is described in detail, One would 
prefer to be told what the system is 
before its defects are pointed out. 
Besides, put that way, we w i l l have 
more than Mr Basu's opinions to 
proceed upon. On top of this, 
there are minor annoyances like the 
chapter entitled Exchange Hanks 
devoting two pages to Exchange 
Banks and twenty-live to the Big 
Five and irrelevances, like the dis
cussion of the managing agency 
system, and working of the stock 
exchange. 

Mr Busu does not seem to care 
whether the young degree student 
or the bank employee has a well-
connected and orderly knowledge 
of banking but is more concerned 
to stuff him with an amount of 
in format ion as wi l l get h im through 
his examinations. The book gives 
the impression that it has been 
wr i t ten wi th some syllabus in front. 
Its success in running into a second 
edit ion which is greatly expanded 
proves that the book fulfils this 
requirement admirably. 

Bolivia Nationaliases T in Mines 

Bolivia has taken over the 
t i n mines owned by the three largest 
producers. Compensation for the 
dispossessed o w n e r s al l three 
foreign firms has been provision
ally fixed at $21, 1,750,000 hut the 
Government of Bolivia has also 
made large claims against the com
panies on account of illegal profits 
made on exchange transactions and 
income tax evasion. The compa
nies themselves value their holdings 
at $60,000,000. A settlement lias 
to be made by December 3 1 , 1953, 
according to the nationalisation 
decree. Un t i l then the companies 
w i l l receive interest at 3 per cent 
on the amount of compensation 
provisionally fixed by the Govern
ment. 

KE R A L A in Malayalam means 
the land of coconuts and the 

economy of Kerala, the area com
prising Travancore-Cochin and the 
Malabar District of the Madras 
State, l iterally hangs on the coco
nut and its various products. Of 
the 1.5 mi l l ion acres estimated to 
be under coconut plantation in the 
whole of the Indian Union produc
ing some 3,000 mi l l ion nuts a year, 
Travancore-Cochin and the Ma la 
bar District account for more than 
1.2 mi l l ion. 

Every part of the coconut palm 
and its f ru i t is useful and around 
each have grown several indus
tries. The coir industry is the most 
important of them. It is organised 
partly on cottage basis and part ly 
in factories, The making of coir 
fibre, yarn and rope is essentially a 
cottage industry, while coir mats, 
mattings, rugs, carpets, hags, etc., 
are manufactured in factories. 
About 500,000 people earn their 
l ivel ihood f rom this industry which, 
unfortunately, provides only par
t ial and seasonal employment to 
(hem. Even in times of peak de
mand, the industry does not give 
fu l l employment. 

The factory industry, whose 
origin goes as far back as 1860, is 
mainly located in Kerala, where  
natural facilities are plent i fu l . 
One of the special features of this 
area are the vast stretches of back 
water which provide ideal facilities 
for let t ing. Since brackish water 
wi th scour is the best for retting 
husks, Travancore produces the 
finest varieties of coir yarn. The 
better known varieties of com yarn 
in Travancore, are: 

1. Anjengo superior (hard twist) ; 
2. Anjengo ordinary; 
3. Ashtamudi (hard ) ; 
4. Alapat (soft) ; 
5. Aratory (hard) ; 
6. Vycom (hard and soft) ; and 
7. Beach (soft) 

Yarn is marketed in Alleppey 
where there are many factories 

manufactur ing mats, mattings, rugs 
and carpets f rom coir yarn. T h e 
factory industry, however, consumes 
only about 30 per cent of the 
yarn produced. Of the remainder, 
40 per cent is sold outside Ind ia 
and the rest is util ised by the 
cottage industry. 

Al though there are many large-
scale factories for manufactur ing 
mats and mattings, there are also 
several small establishments on a 
cottage basis. In 1948 there were 
528 factories of which 474 were 
small ones wi th less than 20 looms 
and the jest large factories w i th 
more than 50 looms, having in al l 
about 16,000 looms. The number 
of workers engaged in the coir fac
tories, which has been decreasing, 
is now estimated at 15,000. 

Fol lowing is the estimate of coir 
production manufactured and un 
manufactured: 
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Coir and coir products have 
been one of Kerala's principal ex
ports. The chief markets are 
Britain, USA, Afr ica, Ho l land, and 
the Midd le East. Britain and the 
Netherlands are the pr incipal i m -
porters of coir yarn. They have 
also their own manufactur ing i n 
dustry. The comparative uneven-
ness of coir yarn, technical di f f icul
ties and cost of adapting it to 
mechanical means of manufactur ing 
have, to a certain extent, checked 
the growth of the manufactur ing 
industry in other countries, Rope 
exports go mainly to the ports of 
Akyab, Penang, Rangoon, Saigon, 
Bangkok and Shanghai. 

Exports of coir yarn, mats and 
mattings were as f o l l o w s : - -
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