
Around the Markets 

Recovery Continues 

RE C O V E R Y of industrials under 
the lead of Ta ta Steels con

t inued in the last week. Hut turn
over remained extremely restricted. 
Act iv i ty was at a low level though 
prices looked up. Fol low-up sup
port, has been negligible. Fluctua
tions have been confined to a nar
row range. The steadier feeling 
has been due more to lack of sell
ing than to any revival of demand, 
speculative or investment. In the 
steels section, fluctuations in Indian 
Irons were much wider than in 
either Steel Corporations or l a t a 
Steels. This may be attr ibuted to 
continued offerings of Indian Irons 
f rom Calcutta which brought about 
a sympathetic decline in Steel Cor
porations but d id not affect Tata 
Steels. On Thursday, both Indian 
Irons and Steel Corporations de
clined further to Rs 26-2½ and 
Rs 20-14 but managed to recover 
to the closing levels of Wednesday. 
On the other hand, Tata Steel De-
ferreds and Ordinaries continued 
to advance and moved up fur ther 
to Rs 1692-8 and Rs 302-8 res
pectively. 

As between Deferreds and Ord i 
naries, the latter have been in 
greater enquiry and the rise in them 
was proportionately greater par t i 
cularly on Thursday. This is at t r i 
buted to the expectation that the 
final ratio of share conversion wi l l 
be fair to holders of Ordinary shaies, 
although the mediator has stated 
clearly that he was not an arbitra
tor but only a mediator and that 
his task was merely to suggest a 
rat io to the Government and that 
it would still be left to shareholders 
and the Government to decide the 
issue. 

Act iv i ty in the textiles section has 
been slowly reviving. At tent ion was 
concentrated on Bombay Dyeings 
which received support and were 
maintained around the highest level 
for several weeks. On Thursday, 
however, there was some realising 
due to end-account considerations. 
Among other cotton mi l l shares, 
Kohinoors and Svadeshis have been 
prominent. The sustained rise in 
speculative cotton mi l l shares occur
red notwithstanding the Commerce 
and Industry Minister's disclaimer 
that there was no basis for the ex
pectations of a reduction in the ex
port duty on cloth. The revival of 

Friday, Morning 

demand in the internal markets, 
though slow, has been good enough 
to justify a modest rise in the cot
ton mi l l shares. The share of wor ld 
export trade in cotton textiles that 
Ind ia can hope to get this year or 
next cannot be as large as in .re
cent years and this factor has al
ready been discounted in the past 
several mouths. 

In the miscellaneous section, acti
vity was confined to Associated 
Cements, Premier Constructions 
and Scindias. The rise in Associat
ed Cements in the previous week 
was due first to expectations of an 
increase of eight annas in the div i 
dend; the effect was lost in the 
wave of selling that fol lowed the 
announcement that prices for pack
ed cement would be reduced from 
November 15. The later modifica
tion that the prices would not be 
so radically altered but would be 
according to a schedule based on 
a range of prices for jute bags has 
failed to import strength for. it is 
now believed that the dividend may 
not be put up at all. Indeed 
Thursday saw a further paring 
down of recent gains to Rs 177-12 

before covering took the pride to 
Rs 178-4 at close. T rad ing in 
Scindias was much broader as also 
the fluctuations. Af ter a long; 
lapse, the shares crossed par but 
realising has again put the price 
back to around Rs 14-14. U n t i l 
the balance sheet for the year is. 
out, the significance of the resump
t ion of dividend wi l l be diff icult to 
assess. 

Dul l t rading prevailed in Sheik 
Memon Street for almost the whole 
of last week and fluctuations were 
narrow. There was a comparative 
steadiness in silver which moved 
between Rs 153-4 and Rs 154-14. 
Over the week ending Wednesday, 
there was a net loss of three annas 
in silver at Rs 154-11 while gold 
forward gained in the same period 
f rom Rs 82-0 to Rs 82-14½. The 
slightly firmer trend in gold has 
been due to improved, offtake f rom 
about 5,000 tolas on Thursday last 
to 10,000 tolas on Wednesday. On 
the other hand, arrivals of 
silver from up-country have been 
reported to be larger, averaging 
35 bars a day while offtake has 
been 5 bars a day. except only on 
one day when it touched 10 bars. 
The improvement in forward gold 
was brought, however, more by 
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short-covering than by any new bu l l 
act ivi ty. 

Oilseeds and oils prices have been 
steadying in the past two days. 
Groundnut bold ready which had 
declined to Rs 32 f r om Rs 34 on 
Thursday last recovered to Rs 33-8 
fo l lowing enquiries f rom abroad. 
A similar improvement was noticed 
in linseed, the quotat ion for bold 
ready improv ing f rom Rs 25-5 on 
Fr iday last to Rs 28 on Thursday. 
Enquiry f rom abroad is still only 
at £128 per ton of oi l but some 
representation is being made for 
reduction in the export duty. Ac t i 
v i ty in castor futures was much 
larger than in the past several weeks 
and reached an estimated level of 
30,000 candies on Thursday. The 
quotat ion had been brought down 
to a record low level of Rs 125-12 
on Monday and the subsequent: re
covery to Rs 131-8 has been due 
both to heavy short-covering and 
fresh bul l activity. Enquiry f rom 
Europe is now around a steady le
vel of £168 per ton of o i l , com
mercial quality first pressure. 

Japan was Rs 684 for November 
delivery, compared w i t h the lowest 
level of Rs 662 reached last week. 
The Yarn Merchants Association has 
decided that deposits wi l l have to 
be given against all fresh sales. On 
representation, it has now been de
cided that deposits wi l l not be 
required on the first sales of 40 
cases, Prices of staple fibre have-
also been steadier, the quotation for 
2 x 40 for November delivery hav
ing moved up to Rs 706 f rom 
Rs 663 a week ago. 

M u c h more rapid has been the 
recovery in mercury. Since the 
notif ication issued early last month 
that export, would be allowed upto 
10,000 flasks, it is understood that 
licences have already been obtained 
for 5,000 flasks on the basis of f i rm 
orders. The price has gone up to 
over Rs 500 per flask f rom around 
Rs 460 a week ago. This compares 
wi th the low level of Rs 260 a year 
ago. 

Expor t - Impor t Bank Loans 

The Expor t - Impor t Bank of the 
Uni ted States has granted a credit 
of $5 mi l l ion to Falconbridgc Nickel 
Mines, Toronto, the second largest 

nickel producer in the wor ld . The 
company has entered into an agree
ment to supply to the Un i ted States 
50 mi l l ion lbs of nickel by 1961 for 
defence purposes. It w i l l also sup
ply 1.5 mi l l ion lbs of cobalt. Re-
payment of the loan w i l l be in ten 
hall-yearly equal instalments begin
ning in 1955. Interest charged is 
5 per cent per annum. 

Last month the Bank authorised 
two credits to Brazil total l ing $19.9 
mi l l ion. The National Develop-
merit Bank, recently created by the 
Government of Brazil to handle the 
financing of the economic develop
ment programme, was granted $18 
mi l l ion. The credit w i l l be used 
mainly for purchase of US agricul
tural equipment to be sold to far
mers. Guaranteed by the Govern
ment of Brazil, the loan carries an 
interest of 4 per cent per annum 
and is repayable in live years. 

The other credit of $1.9 mi l l ion 
is to the Companhia Metalurgica 
Barbara for expanding its facilities 
in Sao Panho for manufactur ing 
cast iron pipes. This loan also car
ries interest at 4 per cent, per annum 
but is repayable in twelve half-yearly 
instalments beginning from June 

1954. 
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Ar t silk yarn prices are steadier. 
The closing on Thursday for 1501 


