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urges that France's action and p o l i -
cies in Nor th Africa are legitimate 
issues for discussions by the Uni ted 
Nations, M. Schuman retorts that 
the Uni ted Nations has no autho
r i ty to interfere in matters which 
are beyond its authority. M, Schu
man argues that the French action 
in Tunisia or in Morocco is " not 
a threat against peace, or an act 
of aggression ". Therefore, he con
cludes, the Uni ted Nations has no 
authority to discuss, far less to 
intervene in , the situation in N o r t h 
Africa. 

This, by itself, is an argument 
which does not directly undermine 
the authority of the Un i t ed 
Nations. But France's stand on 
the situation in French Afr ica , and 
the support of the Western Powers 
to this stand, constitute a provok
ing challenge to the prestige of the 
Un i t ed Nations. W i t h the possible 
exception of Norway, who abstain
ed from voting on the original 
Asian-Aral) resolution to include 
Tunisia and Morocco in the 
agenda for discussion, all the West
ern Powers support France's a t t i 
tude. America voted for the or i 
ginal resolution. But Mr Acheson 
subsequently " explained " to France 
that America's action was a mis
take. Britain has from the begin
ning supported France's stand. Mr 
Eden has reiterated Britain's stand 
on this issue. Mr Eden is less 
aggressive in his arguments than 

the Dutch Foreign Minister who 

asserts that, under the Charter, 
the administering Powers have not 
" signed away their own and exclu
sive authority of the task they 
have undertaken ". Mr Eden uses 
diplomatic language. But he is no 
less emphatic that, " it is very 
dangerous that this organisation 
(the Uni ted Nations) should 
attempt to intervene in domestic 
affairs of member - States ''. 

Mr Eden's diplomatic finesse 
does not conceal his warning to 
the Uni ted Nations that such 
attempts at interference can only 
weaken the very structure of the 
Uni ted Nations. M. Schuman anti
cipated Mr Eden in earning the 
Uni ted Nations that any such 
effort by it wou ld be a " fatal 
e r ro r " . He b lunt ly told the U n i t 
ed Nations that France would not 
accept " the consequences of any 
interference ". His Government 
opposes any discussion by the 
Un i t ed Nations on the situation in 
French Africa on grounds of p r in 
ciples as well as of procedure. He 
has threatened that France w i l l boy
cott any such discussion. He has 
gone further in defying the autho
rity of the Uni ted Nations in offer
ing the challenge that " France w i l l 
never allow herself to be evicted 
from Tunisia and Morocco ". 

Even as M. Schuman was issuing 
his threats the General Assembly 
adopted a resolution condemning 
the Group Areas Act of the M a l a n 

Government. South Africa has lost 

her battle against the United 
Nations. It would be a had day 
for this wor ld organisation if France 
is allowed to get away w i t h her 
defiant attitude. There is g r im 
irony in the Western Powers' insist
ence on the principle of human 
rights in relation to the Korean 
war prisoners, and the simulta
neous denial of this Charter p r in 
ciple to the Tunisians or the 
Moroccans. Under the Charter a l l 
the member-States are enjoined to 
support the aspirations of the 
peoples everywhere to choose the 
form of government they like. 
Freedom is as much a bi r thr ight of 
a Frenchman, as of a Tunisian, or 
of a Moroccan. From this funda
mental principle of the Charter the 
Un i t ed Nations must draw its inspi
ration and authority to intervene 
in Tunisia and in Morocco. If the 
Uni ted Nations goes the way of the 
League of Nations, it w i l l be a 
world calamity. But it w i l l be a 
great tragedy if the peoples through
out the world are denied their 
b i r thr ight through the intransi
gence of some of the Big Powers. 
Those who are conscious of the 
significance of the revolution of 
our times wi l l have faith that this 
greater tragedy wi l l be averted. 
They w i l l endorse Shrirnati Vi jaya-
lakshnii Pandit's passionate convic
tion that the march of times has 
" implications which go far beyond 
the territories that have attained 
freedom ". 

W e e k l y Notes 
Additional Excise Duty on Sugar 

THE temporary levy on sugar of 
an additional excise duty of 

Rs 1-6 per cwt (or one rupee per 
maund) applicable to production 
in the 1952-53 season is unexpect
ed. It is explained that this levy 
is intended to stabilise the price of 
sugar. In view of reduction in 
m i n i m u m price for cane for the 
1952-53 season, sugar prices should 
be about Rs 6 to 7 lower than in 
the past season. The controlled 
stocks of the 1951-52 season have 
been assured a min imum price of 
Rs 29-12 per maund. Stocks at 
the end of 1951-52 season are about 
5 lakh tons, and Government desire 
to keep 3 lakh tons as m i n i m u m 
reserve. So unless the excess can be 
exported it w i l l have to be released 
for internal consumption, and the 
new supply, w i t h its reduced cost, 
would thus compete w i t h the exist
ing stock on which , however, Gov
ernment's price Commitment stands. 
Therefore the process of price 

reduction w i l l now be lengthened by 
imposing a cess on the new supply. 

It is claimed that though the 
cess w i l l reduce the scope for 
reduction of the new season's sugar 
price by a rupee per maund, the 
net benefit to the consumer from 
reduced cane prices in coming 
months w i l l not be inconsiderable. 
In any case release of controlled 
stocks could be arranged so as to 
prevent the appearance of a g lut ; 
the Government's embarrassment. 
implied in its assurance of m i n i m u m 
price for the last season's stocks 
could be minimised. 
Unbearable Burden 

APROPOS of a cess of three 
pies per yard on m i l l made 

cloth suggested in some quarters 
for aiding handloom industry, 
the Bombay Mil lowners ' Association, 
has come out w i t h a detailed analy
sis of the burdens which the m i l l 
industry has already to bear, and 
has argued that any further impost 
would cripple the industry. T h e 

taxes and levies wi th which the cot
ton mi l l industry is already burden
ed, as listed by the Association, are 
as follows: 

Rs crores 
Import duty on cotton . .. 4.20 
Excise duty . . 17.00 
Increased freight on coal . . 0.68 
Increase in wage bill on ac

count of basic wages and 
clearness allowance . . 15,00 

Provident, fund . . 5.95 
Employers' State Insurance . . 0.67 
(This is expected to go upto 

Rs 4.5 crores when the full 
scheme is brought into ope
ration.) 

Extra holidays with pay .. 1.50 
Sales tax . . 5.93 
Additional sales tax by the 

Bombay multi-point system 2.00 
Import duty on furnace oil . . 0.25 
Electricity duty . . 0.57 
Paid festival holidays in Bom

bay City . . 0.32 

Total 54.07 
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All these are in addition to the 
income and corporation taxes and 
have to be met out of the total 
value of cloth produced in mills 
estimated at Rs 285 crores, taking 
the average retail price of cloth at 
twelve annas per yard and the 
volume of m i l l cloth available for 
domestic consumers at 3,800 mi l l ion 
yards. I t is claimed that t i l l now 
the industry could bear all this 
burden because of profits earned in 
the export market; and the export 
market is now being steadily lost. 

The Association has endeavour
ed to show that the scope for eco
nomics is very l imited. It is repre
sented that the taxes listed above 
amount to two annas in the total 
cost of ten annas per yard of d o t h 
and that of the balance, cost of raw 
cotton accounts for five annas. The 
remaining three annas represents 
the outside l imi t of controllable 
costs. Manufactur ing costs afford 
little scope for reduction, taking 
into account the opposition of 
labour to rationalisation, measures. 
Conditions in the market have 
changed and the industry ' has now 
come to a position when it has to 
woo the consumer wi th lower and 
still lower prices if it wants to sell 
its goods, and it can no longer ex-

pect to recoup the various duties in 
addition to a fair price for its pro
duct. ' It is of course always a moot 
point what constitutes a ' fair price,' 
and opinion is bound to be divided 
whether the proposed cess would 
indeed be the' last straw for the i n 
dustry. The Mil lowners ' Associa
t ion has, for its part, argued out 
the case against the cess pretty 
convincingly. 
lndo-West German Trade 

Agreement 

IN D I A ' S trade agreement wi th the 
Federal Republic of Germany 

has been renewed for a further 
period of one year, to October 31 , 
'953- The 'recent discussions have 
centred on how much more Ger
many could import from India . 
India did not derive much benefit 
from the previous trade agreement; 
her exports remained almost stag
nant in the past three financial 
yeais and there was a large adverse 
balance of trade. 

It remains to be seen if the Ger
man Government's commitment to 
issue licences for the import of 
min imum values of listed goods from 
India w i l l have any lasting effect. 
This list, includes £100.000 for im
ports of cotton piecegoods (un
bleached and grey), £100,000 for 

imports of leather f rom hides and 
calf skins and £75,000 for imports 
of a whole range of artistic and cot
tage industry products like em
broidered handbags, lace goods, 
cane products, wood toys, etc. The 
list of goods for which Germany 
has agreed to have a policy of free 
imports includes chiefly coir yarn, 
castor seed, raw tobacco, cotton, raw 
wool, coffee, cotton carpets, cotton 
waste, etc., besides the traditional 
exports of India like mica, manga
nese ore, pepper, tea. It may be 
recalled that Indian exports of cas
tor and groundnut oil to Germany 
had almost completely vanished, 
and cotton waste exports had de
clined heavily. 

Perhaps the most important part 
of the agreement is the provision 
of technical training facilities for 
Indians in Germany. The. German 
Government has agreed to persuade 
German industries to advise and 
help India in the development of 
new industries, improvement of 
existing ones, and promotion of 
technical research in India . In this 
connection it should be interesting 
to know to what extent the 
previous agreement, which also 
contained similar clauses, has been 
of benefit to India . 
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