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All these are in addition to the 
income and corporation taxes and 
have to be met out of the total 
value of cloth produced in mills 
estimated at Rs 285 crores, taking 
the average retail price of cloth at 
twelve annas per yard and the 
volume of m i l l cloth available for 
domestic consumers at 3,800 mi l l ion 
yards. I t is claimed that t i l l now 
the industry could bear all this 
burden because of profits earned in 
the export market; and the export 
market is now being steadily lost. 

The Association has endeavour
ed to show that the scope for eco
nomics is very l imited. It is repre
sented that the taxes listed above 
amount to two annas in the total 
cost of ten annas per yard of d o t h 
and that of the balance, cost of raw 
cotton accounts for five annas. The 
remaining three annas represents 
the outside l imi t of controllable 
costs. Manufactur ing costs afford 
little scope for reduction, taking 
into account the opposition of 
labour to rationalisation, measures. 
Conditions in the market have 
changed and the industry ' has now 
come to a position when it has to 
woo the consumer wi th lower and 
still lower prices if it wants to sell 
its goods, and it can no longer ex-

pect to recoup the various duties in 
addition to a fair price for its pro
duct. ' It is of course always a moot 
point what constitutes a ' fair price,' 
and opinion is bound to be divided 
whether the proposed cess would 
indeed be the' last straw for the i n 
dustry. The Mil lowners ' Associa
t ion has, for its part, argued out 
the case against the cess pretty 
convincingly. 
lndo-West German Trade 

Agreement 

IN D I A ' S trade agreement wi th the 
Federal Republic of Germany 

has been renewed for a further 
period of one year, to October 31 , 
'953- The 'recent discussions have 
centred on how much more Ger
many could import from India . 
India did not derive much benefit 
from the previous trade agreement; 
her exports remained almost stag
nant in the past three financial 
yeais and there was a large adverse 
balance of trade. 

It remains to be seen if the Ger
man Government's commitment to 
issue licences for the import of 
min imum values of listed goods from 
India w i l l have any lasting effect. 
This list, includes £100.000 for im
ports of cotton piecegoods (un
bleached and grey), £100,000 for 

imports of leather f rom hides and 
calf skins and £75,000 for imports 
of a whole range of artistic and cot
tage industry products like em
broidered handbags, lace goods, 
cane products, wood toys, etc. The 
list of goods for which Germany 
has agreed to have a policy of free 
imports includes chiefly coir yarn, 
castor seed, raw tobacco, cotton, raw 
wool, coffee, cotton carpets, cotton 
waste, etc., besides the traditional 
exports of India like mica, manga
nese ore, pepper, tea. It may be 
recalled that Indian exports of cas
tor and groundnut oil to Germany 
had almost completely vanished, 
and cotton waste exports had de
clined heavily. 

Perhaps the most important part 
of the agreement is the provision 
of technical training facilities for 
Indians in Germany. The. German 
Government has agreed to persuade 
German industries to advise and 
help India in the development of 
new industries, improvement of 
existing ones, and promotion of 
technical research in India . In this 
connection it should be interesting 
to know to what extent the 
previous agreement, which also 
contained similar clauses, has been 
of benefit to India . 
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