
November 15, 1952 

company Notes 

Empire of India Life Assurance 

THE valuation report of the 
Empire of India Life Assur

ance Co L t d for the quinquennium 
1947-51 substantiates the claim 
made by the Administrator that. 
the Company has, since 1949, not 
merely turned the corner but has 
made substantial progress. The 
increase of Rs 2,95,99,103 in the 
Life Fund to Rs 10,45,49,475 d i n 
ing the period has been the high
est in the history of the company. 
This has been achieved despite an 
abnormally high lapse ratio follow
ing the craze for " record business " 
evinced bv the management before 
the Administrator took charge. 
The average annual amount of new 
business during this period was as 
high as Rs 4.6 crores compared 
wi th the average of only Rs 2.41 
crores in the previous five- years. 
Al though the high lapse ratio was 
responsible for the increase in new 
business not being fully reflected in 
premium income, premium income 
rose from an annual average oi 
Rs 80.61 lakhs in 1942-46 to 
Rs 115.57 lakhs in 1947-51. It is 
clear that in later years a good 
volume of new business must have 
been retained to show this improve
ment in premium income. 

Of the total profit of Rs 76.54 
lakhs for the quinquennium, a sum 
of Rs 4.02 lakhs is appropriated to 
the shareholders' fund and Rs 20.35 
lakhs for taxation. The bulk of 
the profits, amounting to nearly 
Rs 50 lakhs, is to be paid as bonus 
to policyholders al Rs 10 and Rs 8 
per thousand of sum assured res
pectively on whole life and endow
ment policies. The balance of 
Rs 2.58 lakhs is accounted for by 
inter im bonus on policies on which, 
claims arose during the quinquen
nium. 

The satisfactory position on the 
income side is due largely to an 
increase in interest income which 
averaged Rs 30.06 lakhs per year 
compared wi th an annual average: 
of only Rs 22.52 lakhs in the pre
vious quinquennium. This increase 
was possible inspite of low rates of 
interest on new investments made 
d in ing the period, but: by far the 
most important factor responsible 
for the very comfortable position 
in the valuation was the, consider
able reduction in expenses, on 
which in fact the energies of the 
Administrator have so far been 

Increases in both overall expense 
and renewal expense ratios were 
thus not only quickly cheeked but 
were substantially reduced. H o w 
ever, due to a general increase in 
expenses in the insurance business: 
in recent years, expenses still remain 
above the average for 1942-46. 

So far as mortali ty, on which also 
the success of insurance business 
depends, is concerned, the expe
rience of the company in 1947-51 
has been on the whole good. 
Against the total of 6,131 expected 
deaths among lives insured wi th 
the company and exposed to risk, 
actual deaths weie only 4,102. The 
ratio of actual to expected deaths 
was 66.9 per cent, as against 77.2 
per cent in the previous live-year 
period. 

The company has benefited dur
ing the valuation period from tax 
refunds amounting to Rs 16.05 
lakhs. A fairly stringent interest 
rate of 2¾ per cent has been assum
ed in the valuation. The company 
has fortified its position bv provi
sions total l ing Rs 119 lakhs against 
doubtful debts and possible depre
ciation. Altogether, the firm mari
ner in which the affairs of the 
company have been handled in the 
last lew years augurs well far its 
future. 

A g r i c u l t u r a l L a b o u r 
The Labour Minis t ry of the -Gov

ernment or India have conducted 
an A l l - I n d i a Enquiry into the con
ditions of agricultural workers in 
812 villages selected on the basis of 
stratified random sampling. The 
results of this nationwide survey are 
not yet available to the public. 
Prior to the conduct of the enquiry, 
however, a preliminary enquiry was 
held in 27 villages, w i th a view to 
testing the questionnaire drawn up 
and getting an idea, of the time and 
the nature of the field staff required. 
The preliminary enquiry was held 
during the period June to Novem
ber 1949 and the data relate to the 
preceding agricultural year. Gov
ernment have published the results 
of 8 out of these 27 enquiries. it 
is not proposed to publish the re
sults of the remaining surveys. (Gov
ernment have pointed out that 
" considering the illiteracy and short 
memory of the villagers, the data 
collected could only be regarded as 
a first approximation ". 

2. A very brief statistical sum
mary of the eight surveys is given 
in the table on next page. The en
quiries cover the States of Assam, 
Bihar. Madras. Madhya Pradesh, 
Mysore, Orissa, U.P, and West 
Bengal, The table shows that: 

( i ) in two out. of the eight v i l 
lages surveyed, the propor
tion of non-agricultural 
families is much higher 
than that of agricultural 
families and that in another 
two villages it is pretty high. 

(ii) the average holding p e r 
family in seven out of the 
eight villages is very small. 
In two villages, m a r k 70 per 
rent of the holdings were less 
than two acres each. 

( i i i ) Almost all the families had 
a deficit budget and were 
consequently in debt. 
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S u m m a r y o f A f r i c u l t u r a l l a b o u r E n q u i r y R e p o r t s 
Year of Enquiries 1949 

Data Relate to 1948 

* For village as a whole. † Including wages in kind. ‡ Families with land. 
¶ Families without land. § Casual workers. Attached workers. 

Source: Indian Labour Gazette, August, September and October 1951 and January, February, and April 1952. 
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