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It is and to reflect that foreign 
capital, 'considered in the perspec
tive of history and its development 
dur ing the last few years, has prov
ed to be ant i-nat ional and has spelt 
ru in for indigenous interests. Th is 
is not because indigenous firms are 
basically inferior, but because - they 
are unable to stand up to the un
equal competi t ion of foreign firms 
work ing w i t h fabulous .financial 
resources—a fair number of whom 
are representatives of internat ional 
combines. For instance, it is on 
record that a completely efficient 
consumer goods industry w i t h an 
installed capacity adequate for the 
country's requirements, and having 
the requisite technical skill and 
adequate capital for expansion in 
terms of the target la id down by 
the Planning Commission now faces 
extinction because it is unable to 
stand up to the competit ion of an 
Internat ional Trust which is in a 
position to corner the market on 
the lines of its past activities even 
in economically advanced countries, 
and whose annual wor ld sales 
amount to Rs 1,600 crores. Besides 
the industry referred to above there1 

are a number of other .consumer 
goods industries having the requi
site potential for supplying the 
country's needs at economic, prices, 
but which are being submerged 
because of the inroads made by 
extraneous f inance which, among 
other things, has been able to inf lu
ence consumer preference often 
through advertising sometimes out 
of all proport ion to sales. It is 
feared that the Government of 
Ind ia in their zeal for industrialisa
t ion have not discriminated wisely. 
The testimony referred to above 
should amply refute the belief of 
the Government of Ind ia that ind i 
genous capital is shy and that 
foreign interests are not detr imental 
to indigenous industries. In view 
of the serious disquiet in industr ial 
circles it is imperat ive that the Gov
ernment of Ind ia should appoint a 
Committee of Inqu i ry to investi
gate the position of those indige
nous industries which can ade
quately serve the community but 
find that they are unable to survive 
the competit ion of all powerful 
international combines. 

Whilst we all wish our Govern
ment ..well, any false opt imism about 
its abil ity to see to it that foreign 
interests do not dominate our coun
try is not warranted, if the lessons 
of history mean anything. The 
in junct ion of Herbert Spencer—the 
Great English Philosopher—to the 
Japanese people not to .permit any 

foreign interests to take over a 
single acre of their terr i tory, if they 
wished to mainta in their pol i t ical 
sovereignty, has a moral for the 
people of this country wh ich they 
can only neglect at their peri l . 

Wha t has been stated above is 
necessary to enable us to see matters 
In the right perspective before we 
make any fur ther commitments 
regarding foreign aid. I f foreign 
finance is a sine qua non for our 
development we should arrange for 
international loans on reasonable 
terms, and not -permi t foreign capi
talists to exploit our resources. It 
should be an article of fa i th w i th 
us not to permit foreign enterprise 
to be launched except "under the 
control, direction and management 
of Indians. What is more impor
tant, under no circumstances should 
foreign finance he permit ted, if it 
is detrimental to the interests of 
indigenous entrepreneurs who have 
been found quite capable of satis
fying the country's needs. To sum 
up, foreign finance can only be 
considered provided it supplements 
and does not supplant indigenous 
finance and can be ful ly equated 
w i th the national interests, 
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Bandra, Bombay. 

October 11. 1952. 

T h e Red Dean 
Your correspondent who writes 

that there is no hysteria in Bri tain 
(Letter f rom ' Annoyed ' , issue of 
September 13) has unfortunately 
directed his annoyance to the wrong 
thing. What I wished .0 point out 
in my despatch on the Case of the 
Red Dean was the existence of a 
very serious trend towards the type 
of hysteria now prevalent in the 
Uni ted States, and that unless some 

Serious action was taken on the part 
of the British public, wi tch-hunt ing 
would become the order of the day, 
It is no use considering such a 
development of no serious conse
quence just because the Beaver-
brook Press sponsors i t . After al l 
it is the Daily Express and papers 
like the Daily Graphic which have 
circulations running into mil l ions 
and it is they who lead and provide 
the opinions of the vast masses of 
the British people. 

My " amazing ignorance of the 
relations between Church and State 
in England and the l imits of the 
power of Parliament " has unfor tu
nately not been l i f ted to a l know
ledgeable level ' by your correspond
ent's letter. I would however l ike 
to br ing to the: notice of . 'Annoyed. ' 
that there1 exists no l imits to the 
power of Parliament other than 
those set of conventions which in 
any case is fast dwindl ing. If 
Parl iament approved a ' prayer ' to 
Her Majesty to evict the Red Dean 
f rom the precincts of Canterbury 
Cathedral then that ' prayer ' has 
the sanction of law. As lor the 
relations of the Church and State 
every important Church appoint
ment is made with the consent of 
the Prime Minister. But these are 
al l common knowledge—where is 
the "amaz ing ignorance"? 

it is t ime for Englishmen to let 
slip their tr i f l ing excursions into 
the type of parochial patriotism 
which ' A n n o y e d ' appears to ho ld 
to and start worry ing more, about 
the very dangerous tendencies 
inherent in the present situation 
wh ich , i f unchecked, w i l l undo all 
that has been done to establish 
l iberty, freedom of expression and 
more important , the r ight to sup
port a poli t ical and ideological 
cause, no matter how distasteful. 

London Correspondent. 
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