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Oils and Fats Easier 

WO R L D product ion of oils and 
fats in 1952 is likely to be 

24,300,000 tons according to the 
estimates prepared by competent, 
authorities. This is roughly 920,000 
tons greater than in 1951. Produc 
t ion this year should give a per capita 
supply of 21.9 lbs per annum. This 
is still 4 lbs below the pre-war level. 
W o r l d production needs to be in
creased by 5 mill ion tons to restore 
the pre-war per capita supply. How
ever in view of the carry over stocks 
both in Europe and America during 
1951 and the replacement of hits and 
oils to the tune of about 4 mil ium 
tons by synthetic materials, the sup 
plies available this year may actually 
exceed the figure of pre-war per capita 
supplies. 

The Indian Central Oilseeds Com 
mittee has prepared a draft five-year 
plan for the product ton of oilseeds, 
and the development of village oil 
crushing and marketing. The produc
tion of the major oilseeds, viz., ground 
nut. rapeseed and mustard, linseed, 
sesamum and castorseed is estimated 
to be increased by 12 lakh tons by 
the end of 1955-56. This increase 
is sought to be attained not by in
creasing the acreage, but by mult ipl i
cation and distribution of improved 
seeds and the adoption of intensive 
cultivation method's. At present, the 
per capita consumption of edible oils 
in India works out to about 7 lbs 
per annum which is considered rather 
inadequate. The fair export target in 
terms of seed is considered to be 
about 5 lakh tons. 

Production of oilseeds in 1951-52 

* Unofficial estimate. 
Starting wi th a firm tone, the oil

seeds market slumped heavily during 
the first four months of the year. 
The unusual delay in the announce 
ment of groundnut oil export quota 
and the resultant piling of stocks 
coupled w i th tightening of bank 
credit, led to a declining tendency. 
This was accentuated in February. 
There was a veritable stampede to 
liquidate stocks on an unwilling mar
ket. Business in delivery contracts 
had to be voluntarily suspended as 
many defaults were expected in case 
prices moved lower. the slump in 
the market was not of its own 
making. The oilseeds exchange would 
have done well if a more vigilant atti 
tude were displayed for the greater 
good of the trade. It is true that the 
exchange does not mould price pat
terns but what is required is a check 
on the activity of its members. In 
the name of delivery contracts, heavy 
speculative trading was indulged in 
and hence the exchange experienced 
serious difficulties in surviving the set 
tlcment crisis for April-May delivery 
contract, as a few members raised the 
question of the legality, and the vali
dity of the delivery contracts, know
ing fully well the obligations and the 

Export trade in oilseeds and oils lias revived to some extent -but the: 
need tor readjustment of export duties is keenly fell by the trade. Exports 
of oilseeds, for the year ended March 31, 1952 were as follows; 

implications involved. Informal de-
cisions taken to square up outstanding 
business at Rs 31-4 in the contracts 
for Apr i l May delivery without giving 
or taking of delivery were being flout
ed by a dissident group of traders 
who wanted to evade their liabilities 
on one excuse or another. However, 
on intervention of the Bombay Gov
ernment, the settlement involving in 
all about Rs 65 lakhs was put through 
eventually. The crisis provides a 
moral and the trade would do well to 
keep its commitments within bounds. 

The adverse effects that heavy ex
port duty was having were at last 
realised by the Government of India. 
On November 15, 1951 export duty 
on groundnut oi l , kardiseeds and 
nigerseeds was removed. Exports 
were also liberalised. But these mea
sures came too late However, gra
dually prices revived with export de
mand in groundnut oil and keen buy
ing of castor oil by US. In Septem
ber, due to drought conditions, prices 
received an impetus but receded later 
on. following rains in several produc
ing centres. 

The price trends during the year are 
shown in the table. 


