
Around the Markets 

Downward Trend Reappears 

WI T H Diwa l i begins the H i n d u 
business year. M a n y impor

tant business decisions are taken on 
this occasion and it is a custom to 
start new books of account after 
worshipping Lakshmi—the goddess 
of Weal th . Almost all the impor
tant markets arrange special " moo-
rat " sessions to begin business for 
the new year. Preparations for 
Diwali this year are merely cere
monial . Enthusiasm is lacking. A 
feeling of despondency pervades the 
markets and few expect D iwa l i to 
usher in a prosperous year. 

Peace in Korea is stil l uncertain. 
The situation in the M i d d l e East 
and in Europe remains fluid. But 
market psychology has changed. 
The bul l has turned bear. The 
reversal of the primary uptrend on 
the Stork Exchange had been con
firmed before last D i w a l i . The 
downtrend which began in June 
was halted temporarily in Decem
ber. The corrective phase. lasted 
t i l l about the last week of February 
when the pr imary downtrend was 
resumed vigorously and by the first 
week of March , the Stock Exchange 
was faced wi th a serious payments 
crisis. 

Few had taken the verdict of the 
Stock Exchange seriously. Many 
thought speculators had gambled 
heavily on Korean peace, prospects 
and they had been unduly alarmed 
by the rising trend of interest rates 
in India and abroad. But the inter
national economic scene had been 
changing since June 1951 though 
its implications were not properly 
realised for long. Budgetary policy, 
heavy trade deficit and credit res
trictions aggravated seasonal strin
gency and a l iquidi ty crisis had 
developed. It was only the M a r c h 
slump that focussed attention on 
the basic change in the business 
outlook. 

Belatedly the Government realis
ed the change in the overseas 
demand for Ind i an goods. T h e 
trade asked for numerous export 
aids. The Government responded. 
Duties were cut and exports liber
alised. Dala i Street began to rise 
amidst talks of slump. Commo
dities soon followed. Markets made 
a bold b i d for recovery t i l l about 
the end of June. Thereafter the 
pace of rise slowed down and once 

again reactionary forces began to 
assert themselves. Al though juices 
had recorded an impressive recovery 
since M a r c h , the volume of busi
ness never showed any marked 
expansion. Outside interest conti
nued negligible. In the absence of 
public part icipation professional 
operators found l i t t le enthusiasm to 
trade in a big way. 

The reactionary trend is a wor ld 
phenomenon. Restrictions on con
sumption and on trading are being 
steadily removed al l over the world , 
indicating improved supply. The 
result is a decline in prices. Sugar, 
t e a , r u b b e r, chemicals, non-
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ferrous metals and textiles have 
suffered a marked setback and a 
downward trend is generally fore
cast. Exportable surpluses have 
appeared in several commodities. 
Competit ion has increased. The 
W o r l d Cot ton Conference at Buxton 
failed to reach an agreement on 
sharing export markets. Another 
conference w i l l soon discuss the 
problem of world sugar. 

After nearly six months of a cor
rective phase, Dalai Street has again 
resumed the primary downtrend. 
Many shares have declined to record 
low levels for some years, the fall 
being particularly pronounced in 
the textile group. The A l l - I n d i a 
index for variable dividend indus
tr ial securities as well as the indices 
for Calcutta and Madras arc quoted 
below the 1949 record low levels. 
The indices for the week to Sep-
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tember 27 are: A l l - Ind ia 107,1 
(108) , Calcutta 05.5 (100.8) and 
Madras 131.3 (131.6). Bombay 
index is still higher at 121.8 against 
1 1 7.5. (Figures in brackets are 
record lows for 1949). 

Industry-wise, the corresponding 
indices are: Textiles 134.4 (147,6). 
Coals 92.4 (99.1) , Plantations 123.3 
( 111.6), Jutes 78.6 ( 7 1.6), Steels 
133-9 (105.1) . Cement 142.1 (108) , 
Banks 101,9 (118.4), Insurances 
100.4 (116.8) and Electrics 81.2 
(81.1). Prices have declined fur-
ther since the last week of Sep
tember, 

The Stock Exchange is not un
aware of the rising trend of indus
tr ia l output or of the implications 
of the huge expenditure under the 
Five Year Plan. But it Is diffident 
about the near-term business out
look and the trend of industrial 
profits. The steady decline in bul
l ion prices is significant. The de
control of sugar and cloth has not 
led to any rise in their prices. Nor 
has the festival season caused an 
improvement in their off-take. 
Sentiment has changed. Hoarding 
and holding of stocks are at a dis
count. Now that things are easily 
available, nobody is anxious to buy 
for stock. The demand and supply 
position of various commodities has 
changed. 

The recent behaviour of Wa l l 
Street is also by no means encourag
ing. After rising to record high 
levels of 280 and 104 in August, 
the Industr ial and Railroad ave
rages declined sharply in September 
to around 268 and 98 respectively. 
This is the heaviest decline, for a 
long time. Many people, think that 
Wal l Street is perhaps preparing for 
the end of the forty-four-month o ld 
bull market, The amplitude of the 
recovery from the September low-
levels and the subsequent decline 
w i l l help to give a clear idea about 
the underlying trend, it is possible 
Wa l l Street may like to await the 
result of Presidential elections before 
taking a final decision on the trend. 

Commodity markets all over the 
wor ld are showing a reactionary 
trend. Their recent behaviour is 
not encouraging for a sustained 
recovery in prices. But w i th the 
internat ional pol i t ical situation u n 
certain, it is diff icult to foresee the 
future. A further recession in busi
ness and a setback in commodities 
seems likely unless the wor ld pol i 
t ical situation deteriorates. 
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I n k s Standards 

Draf t amendments to Ind i an 
standards on ink powders and tab-
lets, fountain pen inks, f lu id Ink for 
registration, cheques and records, 
and blue-black superior fluid ink for 
wr i t ing , have been circulated for 
comments by the Indian Standards 
Inst i tut ion. 

The main amendment proposed 
is in the test for glass bottles used 
as containers for fluid inks, since 
the test for their freedom from 
alkalinity prescribed so far has been 
found to be too r igid , and is not 
satisfied even by the glass containers 
of some of the reputable makes. 
The proposed amendment in the 
method of test has necessitated 
amendments also to the other rele
vant clauses of the standards. 
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