
years dividends paid by SCOB have 
only been half of those paid by 
I I S C O . The recent increase in re
tention prices w i l l bring a material 
improvement in SCOB earnings and 
help early integration. The higher 
prices are justified by the increase 
in works costs, the Ta r i f f Board's 
estimated' steel output for calculat
ing costs being much higher than 
the actual production. 

Last week's decline in Ind ian I ron 
suggests that the bul l syndicate's 
control is weakening. Hav ing fail
ed to cajole outside public to buy 
at higher levels, the syndicate is now 
t ry ing to get r id of its stocks. Bulls 
are in a strange predicament, their 
holdings being unwieldy. W i t h the 
" squeeze " a common knowledge, 
it is doubted whether bulls can 
liquidate, their holdings without a 
precipitate fall in prices, especially 
when the major trend is against 
them. The sharp break in Ind ian 
Irons ran easily unsettle the entire 
sentiment. 

Odds being in favour of the re
sumption of the primary down
trend, it would be advisable to l iqui
date one's holdings in steady mar
kets. Temptat ion to buy on small 
setbacks should be carefully resisted. 
It seldom pays to buck the trend. 
The implications of the steadiness 
of gilt-edged can be easily exagge
rated. Business in Government 
securities continues nominal. The 
improved sentiment is due more to 
lack of selling than to revival of 
investment inquiry. W i t h condi
tions in the short-term money mar
ket continuing easy, the gilt-edged 
market may be expected to maintain 
a steady tone without much acti
vi ty. 

* * * 

Sheikh Memon Street continued 
to lack excitement last week. Sea
sonal oil-take has failed to pick-up. 
G o l d fluctuated irregularly between 
Rs 89-12 and Rs 88-12 on alternate 
spells of short covering and profit-
taking. W i t h the monsoon coming 
to an end, arrivals of smuggled gold 
are likely to increase. In view of 
the recent decline in prices, the 
trade is no longer very profitable. 
But because of the general trade 
recession smugglers w i l l have to be 
content w i t h a smaller profit margin 
this year. 

Silver has been further marked 
d o w n to Rs 158-8 against Rs 161-
15 a week ago. This is attributed 
to continued large arrivals of 
" kutcha " silver from up-country 
centres, perhaps reflecting some dis
tress selling by the agricultural com
muni ty . 

D u l l conditions generally prevail
ed in the oilseeds market. Senti
ment continued to be influenced 
mainly by weather reports. Prices 
tended to ease on reports of bene
ficial rains in the producing centres. 
Export inquiry continued small. 
Castor May was marked down to 
a record low of Rs 134-12 and clos
ed slightly better at Rs 136-4 against 
Rs 143-4 a week ago. America 
quoted 19½ cents a pound for com
mercial quali ty castor oi l , but very 
l i t t le business was transacted. 

* * * 
Cotton prices were rather subdued 

in view of discouraging advices from 
the cotton piecegoods market. M i l l s 
were reluctant to buy and were i n 
terested mainly in good qualities. 
Deshi cotton showed a further small 
decline. But w i th the rise in K a 
rachi cotton, Indian Deshi cotton 
prices may stabilise at around their 
present levels. The outlook for 
cotton depends on rains and on 
activity in the cotton piecegoods 
market. 

* * * 
After an early rise from Rs 693 

to Rs 726 staple fibre 2 x 40, Sep
tember delivery, reacted again to Rs 
706. Early recovery was due essen
t ial ly to technical considerations, the 
recent decline being rather heavy. 
" Shor ts" preferred to cover. A r t i 
ficial silk yarn improved from Rs 
803 to Rs 820 but declined to end 
at Rs 806 per case of 200 lbs. Whi le 

At Home and Abroad 

THE terms on which the W o r l d 
Bank would be prepared to 

grant loans to the Industr ial Finance 
Corporation, on the guarantee of 
the Government of India , were dis
cussed at Washington w i t h the 
Managing Director of the Corpo
rat ion and are expected to be final
ised soon. Loans can only be given 
for specific projects. 

T w o of the W o r l d Bank officials 
have arrived in New Delhi to 
gather further information on the 
projects which wi l l be the basis of 
the proposed loan. They wi l l also 
establish a procedure for submitting 
ind iv idua l proposals to the W o r l d 
Bank. 

Export of Cot ton Manufactures 
The licensing procedure for July-

December 1952, for export of cot
ton manufactures other than piece-
goods has been issued by the Joint 
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arrivals f rom Europe continued 
large, the off-take is poor. No sus
tained rise is thought likely. 

* * * 
Non-ferrous metals were subdued 

due to lack of consumer inqui ry . 
Price changes were small. Over
seas advices were not encouraging. 
The " kariana " market was du l l . 
The general tone was quietly steady. 
Black pepper was almost unchang
ed at around Rs 3,250 per candy, 
spot quotation. Cloves were slight
ly better at Rs 478 against Rs 475 
per Bengal maund. 

* * * 
Sugar prices held quietly steady. 

The trade welcomes policy for the 
new season the highlights of which 
are the reduction of seven annas in 
the price of sugar cane at Rs 1-5 
per maund, the removal of statutory 
price control on new sugar, and re
gulation of the release of stocks to 
allow a reserve of about three lakh 
tons w i th the industry. Exports of 
two lakh tons w i l l also be allowed 
from the new season's production or 
from the current year's carry over 
on a replacement value. Free mar
ket prices being slightly lower than 
controlled prices and supply position 
quite comfortable, decontrol was 
generally forecast. Consumers are 
critical, however, of the Govern
ment's decision to allow exports 
winch will prevent a decline in 
prices. 

Chief Controller of Imports" and 
Exports, Calcutta. 

Exports of tyre cord and fabrics 
made thereof, bivouac- tents, apparel 
of olive green cloth, cotton lines, 
ropes and handings, including tubu
lar bandings, fishing twine and web 
equipment w i l l not be allowed. 

Exports of mosquito nets and 
nettings w i l l be on a quota basis 
to be announced later. The quota 
of exports of tarpaulins and ar t i 
cles made of canvas has been raised 
from 49 to 51 per cent of the basic 
year's exports of established expor
ters. 

Exports of the following cotton 
articles w i l l be freely licensed-—-cot
ton waste durries and ropes, cotton 
lantern wicks, niwar, hosiery, laces 
and lacing cord, Indian national 
flags, handloom manufactures, 
manufactures of rexine and o i l 
cloth, caps, sola hats and p i th hel-
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mets, ki te threads, Farukhabad 
prints, embroidery, embroidered 
silk, manufactures of fine and 
super-fine cloth, etc. 

An export quota of 3 lakh lbs 
has been fixed for cotton sewing 
thread for all permissible destina
tions except T ibet , Nepal an,d 
French and Portuguese possessions 
in Ind ia . Of this 20 per cent is 
set apart for new comers among 
whom manufacturers wi l l also be 
included. Export of embroidery 
threads, crochet and packing 
threads w i l l also be val id against 
the licenses for export of sewing 
thread. 

An important concession is the. 
permission for export of t ime-barred 
consignments of cotton manufac
tures, although these articles might 
previously have been treated as 
cloth by the Text i le Commissioner. 
A concession has already been 
given for export of c loth consign
ments t ime-barred for export. 
These concessions w i l l apply only 
for the free licensing period, July-
December, 1952. 
Co l lee Husk can replace Chicory 

Coffee husk can replace chicory 
in the preparation of French coffee, 
according to the investigations con
ducted at the Central Food Techno
logical Research Inst i tute, Mysore. 

Except for the fat content and the 
aroma of the bean, coffee husk 
was found to be similar to coffee 
bean in many respects. Arabica 
husk proved to be better than 
Robusta husk for blending. Blends 
containing up to 30 per cent of 
roasted husk were acceptable. 

At present, coffee husk which 
constitutes 30-40 per cent of the 
whole berry is generally used as 
manure or fuel , while 10,000 cwt 
of chicory are imported by Ind ia 
every year. 

W i t h coffee powder currently 
selling at Rs 4 per Ib—the price 
recession apparently passed coffee 
by - compared w i th Rs 2-8 a year 
ago, the above report should be of 
more than academic interest. 
Coffee husk had other uses in the. 
past. At one time Bri tain used 
import considerable quantities of 
parchment made f rom it . A n d not 
so long ago, coffee drinkers in Br i 
tain used to put the roasted husk 
along wi th the powdered beans 
into the coffee pot, and liked the 
brew that way. Now we know 
why. It is the husk which contains 
caffein, not chicory, and f rom it 
comes the kick. 

Export of Cement Manufactures 
Exports of indigenous cement 

manufactures (excluding asbestos 

cement arid manufactures thereof 
and cement pipes reinforced w i t h 
steel) wi l l , be licensed freely up to 
the end of this year, according to 
a notif ication issued by the Joint 
Chief Control ler of Imports and 
Exports, Calcutta. 

Licensing w i l l be done, as usual, 
on shipping bills which should be 
supported by an application in the 
prescribed fo rm. 

World Bank Plan for Nicaraguay 
A five year development plan for 

Nicaragua, envisaging an invest
ment of between 59 and 76 mi l l ion 
dollars has been drawn up by two 
staff members of the Wor ld Rank. 
The Wor ld Bank officials spent a 
whole year in Nicaragua and report 
that " few under-developed coun
tries have so great a physical poten
tial for growth and economic deve
lopment." 

The plan includes a major h igh
way network, now being construct
ed wi th a Wor ld Hank loan, moder
nisation of railways, improvement 
of ports and lake transportat ion, 
expansion of coffee plantat ion by 
25 per cent, vegetable oi l processing 
and other factories, creation of an 
adequate medium and long-term 
credit system and technical assist
ance for both agriculture and indus
try. 


