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Company Notes 

Indian Globe 

IN common w i t h many other 
insurance companies, the Ind ian 

Globe Insurance Co. L t d . had 
rather unsatisfactory results in the 
Miscellaneous Department for the 
year ending December 1951. The 
adequacy of the rates for miscella
neous business of the Company, is 
now under the active consideration 
of the Ta r i f f Committee. D i n i n g 
the year under report, the gross 
Miscellaneous premium amounted 
to Rs 7 lakhs as against Rs 7.29 
lakhs in the previous year. After 
deducting Refunds and Re-insur
ances, the net Miscellaneous pre
m i u m amounted to Rs 6,24 lakhs 
and after adding to it the Miscel
laneous Fund of Rs 1.95 lakhs as 
at the end of the previous year the 
total income amounts to Rs 8.19 
lakhs. The claims paid and out
standing amounted to Rs 3.36 lakhs 
and Expenses of Management to 
Rs 2.17 lakhs. After transferring 
Rs 0.61 lakhs from the Profit and 
Loss Account the balance of Rs 2.07 
lakhs is carried forward as Reserve 
for unexpired risks. 

The Gross Premium income in 
the Fire Department has improved 
f rom Rs 23.58 lakhs to Rs 27.50 
lakhs. The claims pa id and out
standing and expenses of manage
ment amounted to Rs 3.63 lakhs 
and Rs 4.47 lakhs respectively. 
The department has earned a profit 
of Rs 1.25 lakhs after creating a 
reserve of 40 per cent for unexpired 
risks. 

In the Mar ine Department, gross 
premiums increasesd from Rs 4.15 
lakhs to Rs 4.65 lakhs. The net 
premiums, after deducting refunds 
and reinsurances, amounted to 
Rs 2.38 lakhs, which together w i t h 
the Mar ine Fund of Rs 58,135 at 
the beginning of the year and 
commission income of Rs 78,340 on 
reinsurances ceded gave a total 
revenue of Rs 3.10 lakhs. Against 
this, claims paid and outstanding 
amounted to Rs 1.64 lakhs and 
expenses of management Rs 83,016, 
so that to maintain the reserve 
fund as at, the end of the year at 
33¼ Per cent for unexpired risks, a 
sum of Rs 20,614 was taken f rom 
the Profit and Loss Account. The 
department has this year shown un
favourable results due to three 
total losses which were experienced 
in I n d i a n Coastal Shipping, which 
is an exceptional occurrence. 

In the L i f e Department the com

pany received dur ing the 'year 
1,872 proposals for assuring a total 
sum of Rs 48 lakhs. Of these, and 
a few others await ing completion 
at the end of the previous year, 
1,382 proposals resulted in policies 
for a total assurance of Rs 33.26 
lakhs on which the actual annual 
premium amounted to Rs 1.91 lakhs. 
New business dur ing the year has 
fallen from Rs 48 lakhs to Rs 33.26 
lakhs on account of financial s tr in
gency in the market. Claims by 
Death and M a t u r i t y amounted to 
Rs 1.90 lakhs. The total insurance 
in force at the end of the year 
amounted to Rs 245.27 lakhs of 
which Rs 3785 lakhs is reinsured. 
The Li fe Fund now stands at 
Rs 49.41 lakhs. 

The total of the gross premium 
income of all the departments has 
increased from Rs 45.69 lakhs to 
Rs 50.28 lakhs. The working of 
the Miscellaneous and Mar ine 
Departments dur ing the year reveal 
adverse results. The claims ratio 
in the Miscellaneous department 
has shown a slight increase to 
53.83 per cent, while it has risen 
to 68.77 Per cent in the Mar ine 
Department due to the unexpected 
loss on steamers. 

One bright feature of this year's 
working is the reduction in the 
ratio of expenses of management 
including commission from 69.2 
per cent to 46.5 per cent. This 
reduction has been due partly to 
the new reforms and partly to the 
efforts of the directors for ration
alising and economising the admi
nistrative cost of the company. 
The timely conversion of the invest
ments of the company f rom long
dated securities into short-dated 
ones enabled the company to escape 
very lightly from the heavy fall in 
the market prices of such secu
rities. 

Universal Insurance 
HE 32nd annual report of The 

Universal and General Insur
ance Co L t d . , reveals the satisfac

tory progress achieved by the Com
pany for the year ending December 
31 , 1951. D u r i n g the year, the 
total net p remium income after 
deducting reinsurances for the Fire, 
Accident and Miscellaneous Depart
ments amounted to Rs 26.98 lakhs 
as against Rs 22.16 lakhs, showing 
an increase of 21.75 per cent. The 
total reserves for these departments 
increased from Rs 9,07 lakhs to Rs 
10.88 lakhs. The salient features 
of the working of these departments 
are shown in the Table below. 

In the Life Department the com
pany received dur ing the year 4,439 
proposals for a total assurance of 
Rs 100.21 lakhs. F rom these and 
others await ing completion at the 
end of the previous year 3,695 pro
posals resulted in policies for a total 
assurance of Rs 82.24 lakhs. Re
insurance worth Rs 3.5 lakhs was 
effected. The net premium income, 
after d e d u c t i n g reinsurances, 
amounted to Rs 20.06 lakhs. The 
Life Fund at the end of the year 
amounted to Rs 56.22 lakhs as 
against Rs 44.55 lakhs as at the end 
of the previous year. The renewal 
expense ratio has been brought 
down from 21.8 per cent to 16.05 
per cent which is w i th in the limits 
la id down by the .Insurance Act . 

The Profit and Loss Account re
veals that a sum of Rs. 56.589 has 
been provided for depreciation on 
Investments wri t ten off and Rs 
12,985 for loss on sale of invest
ments. The directors propose to 
pay a dividend of six annas per 
share free of Income Tax. 
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