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Around the Markets 

Downward Trend 

A F E E L I N G of despondency 
pervades the markets. The 

approach of the festive season has 
failed to bring cheer. Neither cot
ton piecegoods traders nor bull ion 
dealers report: any improvement in 
turnover. Both gold and cloth are 
much cheaper than a year ago, but 
there are fewer buyers. A distinct 
change has come over market psy
chology. Both hoarding and hold
ing of stocks are at a discount. 

Dullness continues to be the fea
ture of t rading in coin modi ties. 
Ac t iv i ty is at an extremely low ebb. 
True , there has not yet been a break 
in commodities but. the overall be
haviour indicates that the recovery 
phase which began after the March 
slump has ended. Decline from the 
recent high levels has been steady 
and all-round. Confidence, in short, 
is lacking. 

Dala i Street's t rading pattern last 
week was almost decisive. The six-
month-old corrective phase has come 
to an end. Whi le most shares have 
declined to the lowest levels for 
many weeks, some of them, namely, 
Ta ta Steel Ordinaries, Svadeshis, 
Centra l Indias, Premier Construc
tions and Tata Chemicals have esta
blished record lows for many years. 
Even more significant than the de
cline is the marked increase in acti
vity at lower levels. 

The behaviour o f Cotton M i l l 
shares is extremely discouraging. 
But this is scarcely surprising. There 
is a marked decline in overseas de
mand and in domestic off-take of 
c loth. Despite seasonal influences, 
price trend is down. Prices of fine 
and super-fine cloth have declined 
further by between 12 and 18 per 
cent in the last fortnight. 

The W o r l d Cotton Conference 
has only brought into the l imelight 
the differences among producers; 
a l l of them want to push up exports. 
Reports about the progress of talks, 
however, are conflicting. The Com
mittee on estimates of future 
volumes of w o r l d trade, in cotton 
goods is said to have arrived at a 
unanimous statement as to the 
quanti ty of cotton textiles each 
country would export in the next 
three years. But the same reports 
says elsewhere that Japan had serv
ed notice to the conference of her 
determination to re-gain her pre
war dominance of w o r l d markets. 

Thursday, Morning. 

Neither the export outlook nor 
the trend of prices arc promising for 
an optimistic view of the cotton tex
tile industry. Profits in 1952 are 
bound to be considerably lower than 
in the last two years. Central I n d i a 
and Ahmedabad Advance M i l l s 
have reduced their dividends this 
year. Similar cuts are generally 
forecast for other mills. The dis
couraging behaviour of Cotton Tex
tile shares reflects the obscure out
look for the industry. 

ln contrast., the behaviour of 
Steel shares in recent weeks, has 
been quite interesting. Whi le Ta t a 
Steel Ordinaries have declined by 
neatly ten per cent since the begin
ning of the month, Deferreds are 
down by only two and a half per 
cent. Bengal Steels have lost only 
eight annas, whereas Ind ian Irons 
arc quoted about Rs 3 lower at 
Rs 25. The fal l in Ta ta Steel O r d i 
naries is due essentially to the grow
ing belief that the conversion ratio 
w i l l be in favour of the Deferred 
shareholders. The claims of the two 

classes of shareholders are irrecon
cilable. Difference arises because 
of the peculiar method of dividend 
allocation and the special claim of 
Deferred shareholders to the assets 
of the company in the event of 
l iquidation. It is doubted whether 
the arbitrator's award w i l l prove 
acceptable. It now seems that only 
by a Government Ordinance can 
the conversion scheme be pushed 
through. 

The comparative steadiness of 
Bengal Steels is due partly to the 
increase in retention prices and 
partly to the possible benefit, from 
amalgamation wi th the Indian I ron 
and Steel Co. The Tar i f f Commis
sion has again emphasised the need 
for determined effort to integrate 
the two companies to achieve more 
economical steel output. It has re
commended that SCOB he given 
assurance that retention prices of 
steel produced by the amalgamated 
concern w i l l be calculated on ex
actly the same principles as have 
been applied in the case of Tatas. 

According to the Tar i f f Commis
sion the disparity between the earn
ings of I I S C O and SCOH has been 
the principal impediment in the way 
of amalgamation. In the last ten 
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years dividends paid by SCOB have 
only been half of those paid by 
I I S C O . The recent increase in re
tention prices w i l l bring a material 
improvement in SCOB earnings and 
help early integration. The higher 
prices are justified by the increase 
in works costs, the Ta r i f f Board's 
estimated' steel output for calculat
ing costs being much higher than 
the actual production. 

Last week's decline in Ind ian I ron 
suggests that the bul l syndicate's 
control is weakening. Hav ing fail
ed to cajole outside public to buy 
at higher levels, the syndicate is now 
t ry ing to get r id of its stocks. Bulls 
are in a strange predicament, their 
holdings being unwieldy. W i t h the 
" squeeze " a common knowledge, 
it is doubted whether bulls can 
liquidate, their holdings without a 
precipitate fall in prices, especially 
when the major trend is against 
them. The sharp break in Ind ian 
Irons ran easily unsettle the entire 
sentiment. 

Odds being in favour of the re
sumption of the primary down
trend, it would be advisable to l iqui
date one's holdings in steady mar
kets. Temptat ion to buy on small 
setbacks should be carefully resisted. 
It seldom pays to buck the trend. 
The implications of the steadiness 
of gilt-edged can be easily exagge
rated. Business in Government 
securities continues nominal. The 
improved sentiment is due more to 
lack of selling than to revival of 
investment inquiry. W i t h condi
tions in the short-term money mar
ket continuing easy, the gilt-edged 
market may be expected to maintain 
a steady tone without much acti
vi ty. 

* * * 

Sheikh Memon Street continued 
to lack excitement last week. Sea
sonal oil-take has failed to pick-up. 
G o l d fluctuated irregularly between 
Rs 89-12 and Rs 88-12 on alternate 
spells of short covering and profit-
taking. W i t h the monsoon coming 
to an end, arrivals of smuggled gold 
are likely to increase. In view of 
the recent decline in prices, the 
trade is no longer very profitable. 
But because of the general trade 
recession smugglers w i l l have to be 
content w i t h a smaller profit margin 
this year. 

Silver has been further marked 
d o w n to Rs 158-8 against Rs 161-
15 a week ago. This is attributed 
to continued large arrivals of 
" kutcha " silver from up-country 
centres, perhaps reflecting some dis
tress selling by the agricultural com
muni ty . 

D u l l conditions generally prevail
ed in the oilseeds market. Senti
ment continued to be influenced 
mainly by weather reports. Prices 
tended to ease on reports of bene
ficial rains in the producing centres. 
Export inquiry continued small. 
Castor May was marked down to 
a record low of Rs 134-12 and clos
ed slightly better at Rs 136-4 against 
Rs 143-4 a week ago. America 
quoted 19½ cents a pound for com
mercial quali ty castor oi l , but very 
l i t t le business was transacted. 

* * * 
Cotton prices were rather subdued 

in view of discouraging advices from 
the cotton piecegoods market. M i l l s 
were reluctant to buy and were i n 
terested mainly in good qualities. 
Deshi cotton showed a further small 
decline. But w i th the rise in K a 
rachi cotton, Indian Deshi cotton 
prices may stabilise at around their 
present levels. The outlook for 
cotton depends on rains and on 
activity in the cotton piecegoods 
market. 

* * * 
After an early rise from Rs 693 

to Rs 726 staple fibre 2 x 40, Sep
tember delivery, reacted again to Rs 
706. Early recovery was due essen
t ial ly to technical considerations, the 
recent decline being rather heavy. 
" Shor ts" preferred to cover. A r t i 
ficial silk yarn improved from Rs 
803 to Rs 820 but declined to end 
at Rs 806 per case of 200 lbs. Whi le 

At Home and Abroad 

THE terms on which the W o r l d 
Bank would be prepared to 

grant loans to the Industr ial Finance 
Corporation, on the guarantee of 
the Government of India , were dis
cussed at Washington w i t h the 
Managing Director of the Corpo
rat ion and are expected to be final
ised soon. Loans can only be given 
for specific projects. 

T w o of the W o r l d Bank officials 
have arrived in New Delhi to 
gather further information on the 
projects which wi l l be the basis of 
the proposed loan. They wi l l also 
establish a procedure for submitting 
ind iv idua l proposals to the W o r l d 
Bank. 

Export of Cot ton Manufactures 
The licensing procedure for July-

December 1952, for export of cot
ton manufactures other than piece-
goods has been issued by the Joint 
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arrivals f rom Europe continued 
large, the off-take is poor. No sus
tained rise is thought likely. 

* * * 
Non-ferrous metals were subdued 

due to lack of consumer inqui ry . 
Price changes were small. Over
seas advices were not encouraging. 
The " kariana " market was du l l . 
The general tone was quietly steady. 
Black pepper was almost unchang
ed at around Rs 3,250 per candy, 
spot quotation. Cloves were slight
ly better at Rs 478 against Rs 475 
per Bengal maund. 

* * * 
Sugar prices held quietly steady. 

The trade welcomes policy for the 
new season the highlights of which 
are the reduction of seven annas in 
the price of sugar cane at Rs 1-5 
per maund, the removal of statutory 
price control on new sugar, and re
gulation of the release of stocks to 
allow a reserve of about three lakh 
tons w i th the industry. Exports of 
two lakh tons w i l l also be allowed 
from the new season's production or 
from the current year's carry over 
on a replacement value. Free mar
ket prices being slightly lower than 
controlled prices and supply position 
quite comfortable, decontrol was 
generally forecast. Consumers are 
critical, however, of the Govern
ment's decision to allow exports 
winch will prevent a decline in 
prices. 

Chief Controller of Imports" and 
Exports, Calcutta. 

Exports of tyre cord and fabrics 
made thereof, bivouac- tents, apparel 
of olive green cloth, cotton lines, 
ropes and handings, including tubu
lar bandings, fishing twine and web 
equipment w i l l not be allowed. 

Exports of mosquito nets and 
nettings w i l l be on a quota basis 
to be announced later. The quota 
of exports of tarpaulins and ar t i 
cles made of canvas has been raised 
from 49 to 51 per cent of the basic 
year's exports of established expor
ters. 

Exports of the following cotton 
articles w i l l be freely licensed-—-cot
ton waste durries and ropes, cotton 
lantern wicks, niwar, hosiery, laces 
and lacing cord, Indian national 
flags, handloom manufactures, 
manufactures of rexine and o i l 
cloth, caps, sola hats and p i th hel-

World Bank Loan for Industrial Finance 
Corporation of India 
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