
W e e k l y Notes 
New Sugar Policy 

HE sugar policy announced for 
the new season leaves certain 

points to be cleared. As a precau
t ion against sudden disappearance 
of stocks and acute shortage being 
precipitated thereby, the Govern
ment intend to maintain a stock of 
3 lakh tons. This is to be used 
as a strategic stock to prevent prices 
f rom going up. This stock w i l l 
have to be paid for at the con
trolled price for this season, 
which is a f i rm commitment on the 
part of the Government. Does it 
mean that this w i l l also be the 
ceiling price to be aimed at for the 
next season when the cost of pro
duction w i l l be much lower, 
in view of the reduction in the 
m i n i m u m price for cane to Rs 1-5 
per maund at the factory gate from 
Rs 1-12 operative unt i l now? Or 
w i l l the ceiling be correspondingly 
lowered, in conformity w i t h the 
lower prices of sugar' cane and the 
strategic stock utilised for the pur
pose for which it is intended, 
regardless of the price that the 
Government w i l l have to pay for it? 

When exports are allowed and 
this sets a floor to the price of the 
next season, some light on the 
price that the Government consi
der fair, besides being welcomed by 
consumers, w i l l also prove an effec
tive prophylactic against unwar
ranted speculation. Indeed, the 
strategy of indirect price control 
through the effective utilisation of 
stocks pre-supposes advance deter
minat ion of a price range w i th in 
which market forces are allowed 
free play. 

Treasury Bill Rediscounting 
HE revised procedure adopted 

by the Reserve Bank for the 
re-discounting of 'Treasury Bills is 
welcome in that it w i l l remove the 
element of risk to which subscribers 
of Treasury Hills had been exposed 
before. Instead of the rate of re
discount being half anna above the 
average rate for "Treasury Bills in 
the previous week, it w i l l now be 
half anna above the rate at which 
Treasury Bi l l in question has been 

issued. 
There is no evidence, however, 

yet that the market for Treasury 
Bills is really widening. T h e mar
ket belief persists that allotment of 

Treasury Bills is l imi ted to one or 
two parties who always succeed in 
getting tenders by quot ing just the 
r ight rate while others, not so for tu
nately placed, are left to guess and 
more often than not, get left out 
because they guess wrong. 'The 
feeling stands in the way of the 
Bills gaining greater popularity. I t 
should be counteracted by publish
ing the names of successful tenderers. 
'This is the usual practice in the 
case of al l other tenders. It may 
well be given a t r ia l in the case of 
Treasury Bills also. 

BOAC Turns the Corner 

HE BO AC has converted the 
previous year's deficit of over 

£4 mi l l ion into a profit of just over 
quarter mi l l ion . 'This is a credit
able performance, indeed, consider
ing that the Comet and the other 
jet airliners on which it can confi
dently depend to better its pros
pects substantially, contributed 
nothing to the past year's profits. 
It has indeed paid the B O A C to 
invest in suitable aircraft. 

B O A G s operating costs have 
fallen in Jour years by nearly a 
th i rd , while the number of passen
gers and weight of freight carried 
by it have more than doubled. It 
is not possible1, however, to answer 
those who may still say that the 
growing trend towards air-travel 
would have enabled private enter
prise to give just as good, if not a 
better, account of itself had a State 
Corporation not blocked the way. 

Dollar Leak In Leather Exports 

H A T Hol land and some other 
countries in Europe have been 

buying Indian leather for resale to 
the United States at a lower price, 
is the startling allegation made by 
Mr Parthasarathi, described as the 
Secretary General of the Leather 
Development Counci l of India , in 
a P T I message from Coimbatore. 
lf this allegation is well founded, 
then it discloses a source of leak
age for dollars which should be 
stopped for thwi th . 

Assuming Ho l l and wants to add 
to its dollar earnings by re-export
ing tanned hides and skins imported 
f rom Ind ia , would the Du tch i m 
porters be patriotic enough to bear 

the loss on such re-exports beyond 
what can be covered indirectly f rom 
the 10 per cent of the dollar earn
ings which they are allowed to re
tain under the Dutch Foreign Ex
change Regulations? It is difficult 
to believe, however, that such re
exports on a significant scale could 
have gone on for any length of 
t ime wi thout the attention of the 
Exchange Control Authorities be
ing drawn to i t . 

The more likely explanation, how
ever, is not re-export of leather hut 
the manufacture of leather goods 
from Ind ian tanned leather and the 
profitable export of such goods to 
America. Mr Parthasarathi made 
the point that such exports are so 
heavy that they have prevented 
prices of hides and skins in the US 
markets from recovering after the 
last recession though such recovery 
had taken place in al l other coun
tries including ours. 

Available trade figures however 
do indicate a decline in the exports 
of dressed and armed hides and 
skins to the USA from 3,300 tons 
in 1950-51 to 1,700 tons in 1951 -
52. This was a much greater fall 
than that of the total exports of 
these items to all destinations f rom 
23.8 to 22.9 thousand tons. 

Another point the Secretary Gen
eral made was that this triangular 
trade in leather via Hol land stood 
in the way of developing Indo-
American part icipation in the pro
cessing of leather and manufacture 
of leather goods for direct export 
to the USA. Such participation at 
the moment is very much looked 
for by the trade in view of the 
British, hold on the leather market 
which is being bitterly criticised by 
the trade. 

Incidentally, the designation of 
Secretary General for a body like 
the Leather Development Counci l 
of India w i l l shock those who had 
thought after the translation of the 
last Secretary-General (also the 
first, one and only) from the M i 
nistry of External Affairs to the 
Government House, Bombay, no 
one else carried so honororfic a de
signation. For even the Min i s t ry 
of External Affairs has now to 
manage w i t h a humble secretary; 
it may have more than one, but no 
Secretary-General! 
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