
THE ECONOMIC WEEKLY 
September 13, 1952 

Andhra Insurance 

FOR the year ending 1951, the 
Andhra Insurance Company 

L t d . received 9,852 proposals assur
ing a sum of Rs 249.05 lakhs. O u t 
of these and others pending at the 
end of the previous year, 8,028 pro
posals resulted in policies assuring 
a sum of Rs 207.60 lakhs. Com
pared with the figure for 1950, the 
paid up new business increased by 
Rs 17 lakhs. 

The total of net premium income 
d in ing the year amounted to 
Rs 38.46 lakhs as against Rs 36.19 
lakhs in the preceding year. The 
gross interest yield on the Life 
Fund works out at 3.95 per cent, 
while the net interest yield is 3.21 
per cent. The Life Fund, even 
after providing an additional invest
ment reserve of Rs 4.7 lakhs, stands 
at Rs 160.73 lakhs. 

Dur ing the year, claims arising 
from Death and Matur i ty amount
ed to Rs 3.93 lakhs and Rs 5.59 
lakhs respectively. A l l the claims 
arising from maturi ty and from 
deaths proved to the satisfaction of 
the Company were promptly settled. 
The death claims reveal a consis
tently favourable mortal i ty expe
rience. The expenses of manage
ment have been kept well w i t h i n 
the limits prescribed by the Insur
ance Act 1938, in spite of the ris
ing prices and consequent higher 
costs. 

Though the depreciation in the 
market value of Government secu
rities was over 7 per cent on the 
average, the Company was for tu
nate enough to cut clown the depre
ciation to the extent of about 3 per 
cent, by anticipating the fall in 
long and medium dated securities 
and investing only in short dated 
scrips. The difference between the 
market and the book values of these 
investments was less than Rs 6 
lakhs. As the Company already 
held Rs 1.3 lakhs in the Invest
ment Reserve Account, a further 
transfer of Rs 4.7 lakhs was made 
dur ing the year. As the Company 
has invested mostly in short dated 
loans it w i l l realise these at par i n 
a short time, the Investment 
Reserve Fund should strengthen 
the Company's financial reserves in 
future. 

The working of the Fire and 
General Departments showed fur
ther improvement dur ing the year. 
T h e net p remium income in a l l 
these departments showed an i n 

crease of Rs 1.64 lakhs over the 
previous year. The premium i n 
come in the Fire. Department 
increased f rom Rs 1.69 lakhs to 
Rs 2.54 lakhs while the p remium 
income in the Accident * Depart
ment increased from Rs 1.24 lakhs 
to Rs 2.47 lakhs. The Company 
started wr i t ing Marine Insurance 
business for the first time during 
the year. One bright feature of the 
working 'of all these departments is 
the considerable reduction in total 
expenses for the year f rom 70.8 per 
cent of the gross premium to 54.6 
per cent. 

United Nilgiri Tea Estates 

A F E A T U R E of the tea market 
last year was that only qua

li ty teas were sold at fair prices. 
The United Ni lg i r i Tea Estates Co. 
L t d . was fortunate in this respect-
as its teas have long been known as 
the quality teas of South India. 

The profits for the year ending 
March 31, 1952 however lower 
than those of the previous year at 
Rs 4.76 lakhs on account of lower 
receipts from tea sold and higher 
cultivation charges. The proceeds 
from tea sold have fallen from 
Rs 17.09 lakhs to Rs 15.28 lakhs, 
while the cost of cult ivation and 
crop expenses have risen f rom 
Rs 7.94 lakhs to Rs 8.10 lakhs. 
The net profits for the year are 
arrived at alter providing the 

Reserves for Taxat ion, Depreciation 
and other charges. The directors 
have recommended a final dividend 
of 12 per cent, which together w i t h 
the interim already paid at 8 per 
cent w i l l give a total of 20 per cent 
for the year. Ou t of the profits, 
a sum of Rs 1.5 lakhs has been 
recommended for transfer to the 
Development Reserve. 

The crop of made tea for the 
year at 8.10 lakh lbs was a record 
one against 7.42 lakh lbs in the 
previous year, it has caused dis
appointment however as it tell far 
short of the estimate of 8.5 lakh 
lbs. "This was due to the preval
ence of Blister Blight as this dis
ase undoubtedly d id some damage. 

On account of insufficient rain, 
the current, year's production has 
been only 8 lakh lbs instead of the 
estimated 9 lakh lbs. One good 
feature for the current year is the 
higher prices realised on quality 
teas sold. The estimated cost of 
production for the current year was 
128.23 cents (20.52 annas) per lb 
based on a crop of 9 lakh lbs made 
lea which it is not possible to 
realise now owing to the very short 
la infal l this year. W i t h a smaller 
crop the cost of production w i l l he 
higher than this. The crop and 
the future prospects of the Com
pany arc mostly dependent however 
on adequate rainfall in the imme-
diate future. 

At Home and Abroad 

Provident Fund for Workers 
AR R A N G E M E N T S have been 

completed for setting machi
nery for administering provident 
fund for workers in the six indus
tries scheduled under the Employees 
Provident Fund Act passed during 
the last session of the Parliament. 
'J'he six industries are—cotton tex
tiles, iron and steel, cement, engi
neering, paper and cigarette. A 
(hal t scheme framed under the Act 
and circulated lor comments in 
A p r i l last has been finalised and 
published in the Government of 
I n d i a Gazette Extraordinary. 

Collection of the contributions 
from about ifj lakh employees in 
the scheduled industries from about 
1,600 factories employing them 
w i l l start from November- i . 
There is an important change 
in the final scheme by which 
an employee wall be entitled 
to the employer's contribution to 
the extent of fifty per cent, if he 

has completed five years' service in
stead of ten years' service as ori
ginally provided. To be entitled to 
the full share of the employer's con
t r ibut ion , the employee wi l l have 
to complete only 20 years' service 
and not 25 years" service as had 
been originally laid down. Con
ditions for forfeiture of the fund 
have been also liberalised in 
favour of workers. 

The fund wi l l be administered by 
a Board of 'Trustees at the Centre 
and similar boards in each Stale. 
Government, industry and labour 
w i l l be represented on all these 
boards. 

Some 400 factories are understood 
to have applied, as allowed, for 
exemption from the Act on the 
ground that they already have: 
provident funds, rules of which are 
in conformity with the provisions of 
the Act or even more favourable to 
the workers. 
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The Act applies to a l l factories 
employing 50 or more than 50 per
sons and covers employees who have 
completed at least one year of ser
vice and who are paid basic wages 
of not more than Rs 300 a month . 

Registration of Industrial 
Undertakings 

The date w i th in which industrial 
undertakings have to apply for 
registration under the Industries 
(Development and Regulation) Act,, 
1951, has now been extended from 
August 23 to September 30, because 
a number of industrial undertak
ings did not apply by the clue 
date, says a press note issued this 
week. 

The i n d u s t r i a l undertakings 
which have to get themselves regis
tered under the Act are those 
engaged in the industries specified 
in the first schedule to the Act and 
which employ 50 or more workers 
if using power, or 100 or more 
workers if not using power and 
have an invested capital exceeding 
Rs 1 lakh. 

Any industry engaged in the 
manufacture or production of any 
of the fol lowing, comes under the 
first schedule; (1) A i r c r a f t ; 
(2) Arms and ammuni t ion ; (3) 
Coal, including coke and other 
derivatives; (4) I ron and steel; 
(5) Mathemat ical and scientific-
instruments; (6) M o t o r and avia
tion fuel, kerosene, crude oils and 
synthetic oils; (7) Ships and other 
vessels propelled by the agency of 
steam, or by electricity or other 
mechanical power; (8) Sugar; (9) 
Telephone's, telegraph apparatus 
and wireless communicat ion appa
ratus; (10) Textiles made wholly 
or in part of cotton or ju te ; (11) 
Automobiles, including tractors; 
(12) Cement; (13) Electric lamps 
and fans; (14) Electric motors; 
(15) Heavy chemicals including 
fertilizers; (16) Heavy machinery 
used in industry including ball and 
roller bearing and gear wheels and 
parts thereof, boilers and steam 
generating equipment; (17) Loco
motives and ro l l ing stock; (18) 
Machine tools; (19 ) Machinery 
and equipment for the generation, 
transmission and distr ibution of 
electric energy; (20) Non-ferrous 
metals inc luding alloys; (21) Paper 
including newsprint and paper 
board; (22) Pharmaceuticals and 
drugs; (23) Power and industrial 
alcohol; (24) Rubber goods; (25) 
Leather and leather goods; (26) 
Textiles made of woo l ; (27) Vanas-
pat i and vegetable oils; (28) A g r i 
cul tura l implements; (29) Batteries, 

dry cells and storage; (30) Bicycles., 
and parts thereof; (31) Hurr icane 
lanterns; (32) In terna l combustion 
engines; (33) Power-driven pumps; 
(34) Radio receivers; (35) Sewing 
and kn i t t ing machines; (36) Small 
and hand tools; (37) Glass and 
ceramics. 

Employment Service Officials for 
Tokyo 

The Minis t ry of Labour has de
cided to participate in the institute 
which the I L O is organising to pro
vide practical technical t ra ining to 
officials of the countries of Asia and 
the Far East engaged in employ
ment services as a part of its pro
gramme of expanded technical 
assistance. The institute w i l l meet. 
in Tokyo from October 6 to Nov. 
29, 1952 and the total number of 
participants is expected to be 20. 

The I L O w i l l meet the cost of 
subsistence of the participants for 
the duration of the institute and 50 
per tent of the cost of circular air 
ticket. The Government of Japan 
w i l l provide other facilities such as 
premises tor the institute, local 
transportation where required and 
secretariat assistance. 

Two Regional Employment Off i 
cers f rom Madhya Pradesh and 
Shri S. K. Mukherjee f rom West 
Bengal have been deputed to attend 
the institute. 

Mineral Product ion 
The total pits' mouth value of 

minerals produced in India in 1950 
was of the order of Rs 86 ctores 
against Rs 76 crores in 1949, Rs 70 
crores in 1948 and Rs 64 crores in 
1947, according to the Director, 
Geological Survey of India. The 
m i n i m u m revenue payable to the 
State Governments and Zamin-
daries in the form of royalties (5 
per rent basis) works out to Rs 4 
crores in 1950 against Rs 3.5 crores 
i n 1949. 

There were appreciable increases 
in the output of bauxite, coal, 
copper-ore, corundum, gold, gra
phite, gypsum, iron-ore, kyanite, 
manganese-ore, mica, salt and silver 
while decline has been recorded in 
respect of apatite, chromite, magne-
site and petroleum. 

Experts to Teach Q u a l i t y Cont ro l 
A team of statistical experts w i l l 

be here early in October to conduct 
a course of t ra in ing in statistical 
quality control. . The. scheme is 
sponsored by the Central Statistical 
Organisation attached to the Cabi
net Secretariat and the courses arc 
being arranged by the Ind ian 
Standard Ins t i tu t ion under the 

guidance of a committee headed by 
Professor P. C. Mahalanobis. The 
services of these experts were secur
ed at the request of the Government 
of India through the good offices of 
the Uni ted Nations Technical 
Assistance Administrat ion who are 
ajso paying for them. 

Statistical quality control is a sim
ple but effective technique which is 
now being widely used in industry 

but not yet in this country—to 
improve the quality of production, 
raise product ivi ty of labour, secure 
better utilisation of materials and 
reduce, if not eliminate, waste. It 
has now become almost indispens
able for large scale industrial pro
duction. The foreign experts w i l l 
give t ra ining to the technical and 
supervisory staff of industrial con-
terns who want to take advantage 
of i t , so that a body of quality con
t ro l experts can be created in this 
country who wi l l he able to train 
up others. 

The co-ordinator of the UN team 
is Prof Ellis R. Ou, Head of the 
Department of Appl ied Statistics in 
the Rutgers University, USA, who 
has been actively engaged in indus
t r ia l consulting work introducing 
the statistical quality control system 
and in conducting training pro
grammes for the managements and 
operating- personnel of industrial 
concerns in the Un i t ed States. The 
other members of the team are Pro-
fessoi Cl i f ford and Dr Wescott, both 
horn American universities and 
Prof Antlers H a l d of the University 
of Copenhagen. 

The course is expected to com
mence by the middle of October 
and the centres proposed are Delhi, 
Bombay, Calcutta and possibly 
Bangalore. The course in each cen
tre is expected to last for about 
three weeks. Applicants for ' w i t h -
in-industry' training should belong 
to the technical supervisory staff not 
below the grade of Foreman and 
should possess a basic knowledge of 
Elementary Mathematics and a 
working knowledge of English, Ap
plicants for teacher trainees should 
be either Graduates w i t h knowledge 
of Mathematics and Statistics pre
ferably w i t h experience of statistical 
work in industrial sectors, or over
seers or engineers in industrial 
establishments w i th an elementary 
knowledge of Mathematics and 
Statistics. 

Applications in the prescribed 
form should be sent upto the 20th 
of this month to the Joint Director 
(Standards), Central Statistical 
Organisation, ' B ' Barracks, Queens-
way. New Delhi . 
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