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that trade restrictions arise only 
from inflat ion; They may and do 
arise, from other causes—from the 
extreme difficulty, may, the impos
sibility of containing the foreign 
exchange budget wi th in the limits 
set by the levels of national income 
and relative costs and prices, as 
compared w i t h the outside wor ld . 
The instability of export demand 

is a frui tful source of restrictions. 
This was demonstrated in the last 
autumn and winter. 

The retreat from the Korean 
boom characterised by the conti
nuing fall in raw material prices, 
together w i t h the somewhat lower 
level of American production 
towards the end of 1951, reduced 
American import values while the 
expanded demand for her exports 
increased the balance of trade and 
service lapidly in the first half of 
1951-52 American foreign eco
nomic aid and other transfers were 
also reduced, and these proved in 
adequate to cover the world's 
dollar del n i t in the second half of 
1951. M a n y European and some 
La t in American countries had, 
therefore, to draw on their resources 
of gold and dollar. While the rest 
of the world had acquired from the 
Uni ted States gold and dollar assets 
of more than 3,600 mi l l ion dollars 
in 1950 and of more than 1,000 
mil l ion dollars in the first half of 
1951, the Uni ted States in the 
second hall of 1951 was a net reci
pient of over 650 mi l l ion dollars. 
This was the signal for a fresh 

growth of restrictions in inter
national hade, By A p r i l 1952 the 
Uni ted K i n g d o m , Australia, New-
Zealand and the Union of South 
Africa and a number of smaller 
countries of the s t i l l i n g area had 
imposed -quantitative trade restric
tions. Outside this area, severe 
measures were also taken by France 
and other countries, including 
Indonesia. Chile, Israel, and Syria. 

This episode proves once again 
the vital necessity for a healthy 
international system of a measure of 
general stability in international 
demand. The fall in the raw com-

modity prices which was mainly a 
retreat from the Korean boom to 
mote normal conditions was regard
ed in many countries as a slump. 
This slump or recession may have 
been exploited by trading interests 
in many primary producing coun
tries in forcing the hands of their 
governments to take measures to 
protect their own interests. But a 
slump was bound to occur, even 
without Korea, as the international 
supplies of the many basic com
modities reached up to the pre-war 
standard or even over-shot that 
mark. 

It is time to realise that it does 
nobody any good merely to record 
it as a " melancholy fact " that 
seven years after the end of the 
war, there is l i t t le secure or sus
tained progress towards multi lateral 
trade and convertibility, if the 
International Monetary Fund want 
to retain leadership, they must 
sooner or later grapple wi th the 
main cause of currency restric
tions-—the instability of the eco-

nomic system — its exposure to sud-
den and unpredictable Variations, 
Raw materials play a v i ta l role in 
this process but interminable differ
ences of opinion between producing 
and consuming interests as well as 
wi th in each of these groups, have 
hitherto prevented any really effec
tive and broad-based attempt to 
assure a stable market for the raw 
commodities as a whole. 

Of all the basic imbalances that 
disrupt the wor ld economy today — 
the dollar gap, the great divide 
between east and west, and fluc
tuations in the fortunes of raw 
material exporting countries, the 
last is the oldest and may well be 
the parent of the others. It 
plagued the inter-war period and 
gave bi r th to restrictions which 
thrived and mult ipl ied in the sub
sequent years. If collective action 
in the sphere of world economic 
affairs is ever to mean anything, 
first things should come first. Not 
even the faintest echo of it has been 
heard from Mexico City. 

Naguib Deal for Fellaheen 

IF the nineteenth century was 
dominated by the West, the 

latter half of this century is wit
nessing fast-moving developments 
in the Fast. There is perhaps no 
period in history in which so much 
has happened in so many countries 
in such a large area in so short a 
time as in the East after the war. 
Colonialism has retreated from 
South-East Asia. China has gone 
Communist, j apan has re-emerged 
as a sovereign State. Nepal has got 
rid of the Rana clique. Farouk of 
Egypt is now a monarch in exile. 
Iran's Shah retains his throne only 
by behaving as a constitutional 
monarch. In India , the Princes 
have lost their States. Monarchy 
is tottering in the Midd l e East. A l l 
these developments have the same 
motif. Polit ical freedom is being 
accompanied, by social and econo
mic revolution. 

Throughout the East the end is 
the same, though the means differ. 
M a o Tse-tung marched to Peking 
w i th the support of the landless 
peasants. China has set the pattern 
of social and economic revolution 
in the East. No other Eastern 
country has yet gone Communist. 
Hut all the Eastern countries have 
plans for land reforms. Marx i sm 
is now an established theory of 
social revolution in agricul tural 
East. Here the economy is land-
bouncl Social and economic jus-

lice in such an economy must be 
based on an uplift of the ryot, the 
fellaheen and the coolie. t h i s is 
not surprising, But it is certainly 
intr iguing that, in all the Eastern 
countries Marxism is being enforc
ed to avert Marxism. 

In burma the Government is 
committed to nationalisation of 
land. In India many States have 
passed legislation to abolish zamin-
daris. Nepal, which was unt i l yes
terday a tiny feudal State, is now 
in trouble because her politicians 
w i l l not heed the demand for re
distribution of land to the cul t i 
vators. In India there is a growing 
campaign that the Government w i l l 
have to follow the State of j a m m u 
and Kashmir in expediting land 
nationalisation without involving 
an undue strain on her finances. 
Even in Iran, Dr Mussadiq, himself 
a representative of landed feudal 
oligarchy, has been forced to intro
duce legislation for land reforms. 
In Egypt General Naguib was com
pelled to assume c iv i l authority, in 
addit ion to his mi l i tary powers, to 
introduce sweeping land reforms in 
the teeth of severe opposition by 
the politicians. 

" Land to the t i l ler " is the 
slogan which epitomises the social 
as wel l as economic revolution in 
the East. It is too early to say 
whether this economic reform w i l l 
halt the spread of Communism. 
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But i t is not too early to predict 
that a l l the poli t ical parties in the 
East who oppose land reforms w i l l 
go the way of the Wafd . Mustapha 
Nahas had the opportunity to do 
for Egypt what General Naguib has 
done. Mr Nahas and his W a f d 
chose to sit on the fence at the 
wrong moment, Mr Nahas would 
seem to have forfeited his leader
ship. There is a possibility that 
the younger and more progressive 
elements in the Wafd may revolu
tionise the structure and policy of 
the Wafd . Else, it is certain the 
Wafd w i l l recede into the poli t ical 
background. Here is a lesson for 
Congress to learn. It is not yet too 
late for New Delhi to heed the 
danger signal hoisted in Cairo. 

General Naguib's land reforms 
w i l l be widely approved. His ruth
less campaign for purifying Egypt
ian politics of graft and corruption 
w i l l be equally widely appreciated. 
But in many newly-independent 
Asian countries there w i l l he alarm 
that a mil i tary leader had to assume 
c iv i l power to force economic 
reforms. General Naguib prefers to 
keep polit ical appearances. He has 
formed a Cabinet in which he, the 
Prime Minister, is the only mil i tary 
leader. A l l his Cabinet colleagues 
are civilians. But it would be idle 
to pretend that the General has not 
established a mil i tary administra
t ion. In many other Midd le East
ern countries, w i t h the exception 
of I ran, politicians and polit ical 
parties are under eclipse. Midd le 
East is t rying to fight Communism 
while witnessing an economic, revo
lu t ion initiated and sponsored by  
mil i tary dictatorship, as in Egypt, 
or by personal dictatorship as in 
I r an . 

It is a disturbing development. 
Mr A l i Maher tendered his resig
nation w i th the explanation that 
concentration of power in one hand 
was in the best interest of Egypt 
in the prevailing circumstances. I t 
has been suggested that the social, 
economic and poli t ical climate in 
the Midd le East, as in Asia, 
favours dictatorship. There may 
be something in this argument. 
But those who have faith in social 
democracy w i l l note that General 
Naguib had to combine civi l power 
w i t h mil i tary authority because Mr 
A l i Maher could not agree to the 
Army's plans for revolutionary 
land reforms. The moral is clear. 
It is a lesson to all the poli t ical 
parties in the East who talk glibly 
of the inevitabili ty of gradualness. 
W h a t has happened to Egypt only 

vindicates Pandit Nehru's repeated 
warning that i f Governments in 
newly independent countries do not 
move ahead, something else ' w i l l 
overstep them. 

Middle East is fol lowing the pat
tern traced by Turkey under Kemal 
Ataturk , but w i th a significant var i 
ation. Kemal established a dicta
torship to transform Turkey from a 
feudal, theocratic oligarchy, domi
nated by the Caliphate, to a pro
gressive State. Neither General 
Naguib nor Dr Mussadiq has any 
pretensions to re-establish the Cal i 
phate but in both Egypt and I r an , 
a fanatic religious organisation is 
growing popular. Dr Mussadiq 
stays in power because of the sup
port of M u l l a h Kashani. General 
Naguib has similarly the support of 

Mus l im Brotherhood. Th i s r e l i 
gious organisation has dominated 
Egyptian politics from behind the 
scenes for some time. There are 
lurking dangers in the growing theo
cratic bias in -Middle-Eastern pol i 
tics. It is arguable that the asso
ciation between the M u l l a h and the 
mil i tary (as in Egypt) or the po l i 
tical (as in I ran) dictator is one 
of the means by which the M i d d l e 
East is t ry ing to arrest Commu
nism. Whether any such attempt 
can succeed in its objective of 
ensuring social and economic pro
gress is doubtful . But the Middle 
East's search for a different path 
from that travelled by Turkey 
under Kemal Ata tu rk w i l l be 
anxiously watched by the outside 
wor ld . 

Hyderabad Agitation Against 
Non-Mulkis 

THE recent agitation against non-
mulkis in Hyderabad State 

should be seen in its proper perspec
tive, more particularly as the pub
licity it has received is certainly out 
of proportion to the real extent and 
influence of the movement. 

It deserves to be emphasised that 
the agitation has not touched either 
the Mara th i or the Kanarese speak
ing districts of the State and even 
in Telangana it has affected mostly 
the districts of Warangal , Nalgonda. 
and the twin cities of Hyderabad 
and Secunderabad. Judging by slo
gans, the most pronounced feeling 
appears to be against the influx of 
outsiders from the Madras State — 
" Go back to Bezwada. " and " Down 
wi th the Madrasis " are particularly 
common both on city walls and in 
street processions. Even in Telan
gana the most vocal and boisterous 
elements have been the students and 
the lower middle class, duly rein
forced by local hoodlums and pro
fessional agitators. 

The communal aspects of the agi
tation should not be overlooked and 
in fact these deserve close analysis. 
It is but natural that the Muslims 
as a community arc in full sympathy 
w i th the movement. Most of them 
have not yet reconciled, themselves 
to the loss of power and prestige 
alter the ' police action ' and are 
only too glad to j o in any group that 
promises to bring discredit to the 
present government. This explains 
why the Muslims as a class voted 
for the People's Democratic Front, 
quite apart from the spell of M a q -

doom Mohiuddhr s name and poetic 
Urdu . A l l this, notwithstanding 
the fact that the majority of them 
have retained their posts in govern
ment service and a number of highly 
placed M u s l i m officials wi th un
savoury records of association wi th 
the Razakar organisation enjoy the 
confidence of the powers that be. 
In some cases, Moghlai dishes and 
other appeals to the old School 
T ie - at least one Oxford-educated 
Razakar official owes his office to 
college friendship wi th a high 
Indian official — reinforced by bridge 
fours have enabled the o ld com-
munalists to enjoy a new lease of 
life. But the younger generation of 
Muslims brought up on persianised 
U r d u and notions of the chosen r u l 
ing race are more than ever appre
hensive of the future and have done 
their bit to provoke feeling against 
Hindus in the guise of anti-non-
mulk i agitation. In the pre-police 
action days the non-mulki element 
was even more powerful. Then it 
was the Aligarh-educated M u s l i m 
who lorded it. over everyone, in 
cluding the Osmania graduate. 
Muslims from all over India flocked 
under the Asaf Jahi banner to satisfy 
their historical ego and suck the 
juiciest plums of office. But conve
nient appeals to Islamic fraternity 
muffled the voices of the local 
Muslims, who, however, received 
crumbs in the form of clerical and 
menial jobs. 

The anti-non-mulki agitation also 
stems from the growing sense of 
frustration among educated Hindus 
at having been the victims of com-
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