
Around the Margets 

Tata Steels Advance, Textiles Down 

DA L A L Street had quite an an-, 
xious time last week. Fluc

tuations were wide, but the price 
pattern was mixed. While Tata 
Steels reached a new high since 
M a r c h , some of the active specu
lative cotton m i l l shares broke their 
well-tested support levels, w i th acti
v i ty increasing on the decline. 

Central Indias and Gokaks were 
further down to Rs 163 and Rs 201 
respectively, which were record low 
levels in the major downward trend. 
Kohinoors and Svadeshis also show
ed a discouraging behaviour, w i t h 
prices down to the lowest for many 
weeks. New Greats were another 
weak spot. 

But the market was not wi thout 
its bright patches. Scindias were 
conspicuously firm and wi th both 
" bulls " and " bears " buying, they 
advanced to Rs 14-3½, the highest 

" in the recovery phase since March . 
Ta ta Steels also broke out from 
more than a month's t rading area 
on the upside, w i th Deferreds and 
Ordinaries quoting up to Rs 1.790 
and Rs 339-8 respectively, on Wed
nesday. 

The marked rise in Tata Steels 
and the weakness in the textile sec
t ion are greatly intr iguing. The 
strength in steels, however, is 
scarcely surprising. W i t h a dividend 
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of more than a hundred rupees to 
be announced wi th in a week, 
" short '' covering and professional 
support for Deferreds are only 
natural. The possibility of an early 
announcement of an interest-free 
loan to Tatas also strengthened 
bullish sentiment. 

The terms and conditions of the 
loan are still a matter of conjecture. 
Although the belief is growing that 
it w i l l be free of interest, an interest-
free loan w i l l discriminate against 
the other companies, namely Ind ian 
I r o n and Steel and the Stel Corpo
ration of Bengal since they are 
already paying interest on similar 
loans. Besides, the Government is 
known to have insisted for several 
years on the l iquidat ion of Deferred 
shares before giving any further 
assistance to the Tatas. The con
version issue, however, continues to 
hang fire. 

What effect the loan w i l l have on 
the immediate outlook for Tata 
Steels cannot be assessed unt i l the 
terms and conditions of repayment 
are known. The proximity of d iv i 
dend payments, however, w i l l sus
tain steels. Though a dividend of 
about Rs 108 on Deferreds and Rs 
20 on Ordinaries is discounted, the 
shares hold promise of a further 
recovery. It would not be advisable. 

STOCK EXCHANGE TRENDS BOMBAY 
(In Rupees and Annas ) 

however, to follow the rise when the 
shares have already retraced be
tween 40 and 50 per cent of the 
preceding decline. 

The corrective phase of the inter
mediate cycle in the bear market 
has been in progress for nearly three 
months and it has retraced between 
30 and 50 per cent of the preceding 
decline. It is reasonable to look for 
the emergence of weak spots in the 
market to indicate the resumption 
of the major phase. The t rading 
pattern of textiles last week suggest
ed that the corrective phase could 
be expected to end any time. T h e 
sudden break in some of the popular 
speculative counters in an advanced 
stage of the corrective phase is omi 
nous. 

It is also significant that cotton 
mi l l shares have developed weakness 
when the news continues good. The 
Government has removed all restric
tions on cloth exports to dollar areas 
t i l l the end of December. Export
ers are also allowed to enter in to 
commitments for the sale of fine and 
superfine cloth up to December and 
for coarse and medium varieties to 
October. 

The firmness in steels should have 
a steadying influence on textiles but 
it would be advisable to sell steels 
on every small rise, wi th stop Joss 
orders at the previous high levels 
touched recently. Selling in Ta ta 
Steels should be avoided un t i l the 
uncertainty about the dividend and 
loan expectations is over. 

Commodit ies Lack Excitement 
Commodity markets generally 

lacked excitement. Act iv i ty has 
dwindled considerably on the rise, 
The kariana market was conspicu
ously du l l . Cloves were steady at 
around Rs 420 per Bengal maund, 
while cinnamon was down by Rs 3 
to Rs 70 on easier H o n g K o n g 
advices. Camphor eased by two 
annas to Rs 2-5. Sugar was steady 
wi th the spot quotation fluctuating 
between Rs 96 and Rs 101 per bag. 

Mercury drifted aimlessly between 
Rs 370 and Rs 355 per flask, w i t h 
importers showing scarcely any i n 
terest. Metal prices held steady. 
Copper improved from Rs 185 to 
Rs 189 per ewt and lead from Rs 78 
to Rs 85. T i n was also a l i t t le bet
ter at around Rs 165 per quarter. 
Zinc, however, was down by Rs 2 to 
Rs 88 per cwt. Business was poor 
throughout the week. 

Hessian prices were further shaded 
due to lack of export inquiry. Hes
sian 45 x 11 ready was quoted at 
around 108 pies against 111 pies a 
week ago. Black pepper also turned 
quiet after an early rise f rom Rs 
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3,080 to Rs 3,185 per candy spot 
delivery. American advices con
t inued steady-to-firm. 

B u l l i o n Moves Both W a y s 
Bul l ion prices moved both ways 

wi thou t any decisive trend. Gold 
" Asharh " was marked up from 
Rs 87-12 to Rs 89-5 on short cover
ing and professional support follow
ing continued good off-take, but 
eased later to Rs 88-6 on profit-
taking. 

Silver " Asharh " delivery rallied 
f rom Rs 155-4 to Rs 158-6 but re
acted again to Rs 154-4 before 
finishing at Rs 156-8. Professional 
bulls failed to maintain high levels 
in the face of continued large 
arrivals of " kutcha " silver f rom up-
country centres. 

Oilseeds and O i l Steadier 
Oilseeds and oils showed a stead

ier tone. Castor futures were b id 
ap to a record high since the begin
n ing of t rading in the September 
contract. America was a persistent 
buyer of castor o i l and quoted 21 
cents a pound for commercial qua
l i ty , against 19½ cents in the pre
vious week. Bri tain also offered 
about £6 more at £175 per ton for 
first pressure. 

Castor September advanced from 
Rs 156-8 to Rs 169-12 and reacted 

to Rs 163-8 on profi t- taking induc
ed mainly by technical considera- 
tions. The rise in overseas prices 
has widened the margin on exports 
to around Rs 60 per candy. W i t h 
statistical position continuing t ight , 
the outlook for the contract is 
considered bullish. Purchases on 
moderate setbacks should prove 
profitable. The trend of oi l prices 
abroad, however, should be watched 
carefully. 

Linseed and groundnut oi l also 
attracted fairly good export buying. 
Japan was a buyer in linseed o i l at 
£147 per ton and Europe quoted 
even higher at £149. In ground
nut oi l , inquiry was mainly f rom 
Africa. Business was done at 
around £130 per ton against £126 
a week ago. Kardiseeds were down, 
export demand being nearly satis
fied. 

Higher Floor Prices H e l p Cot ton 
Cotton prices improved further 

by about Rs 20 per candy after the 
announcement of an increase of 
Rs 50 per candy in the floor prices 
of Ind ian cotton. Ceiling prices, 
however, are to remain unchanged 
in the corning season. 

The trade has protested against 
the proposed levy of sales tax on 
raw cotton which is included among 
essential commodities in the Gen-

t r a l Government's Essential Goods 
Bill. The Bombay . Government 
apparently is anxious to push the 
measure through before the Central 
Government's Bi l l becomes an Act . 

Dollar Drain Expected to End 

The US Department of Com
merce expects that the drain on 
dollar reserves of foreign nations 
may disappear in the second quar
ter of 1952, according to the latest 
is de of its quarterly publication 
International Balance of Payments, 
which covers exports, imports, capi
tal investments, gold movements 
and loans and grants among nations. 

In the first three months of this 
year, the d ra in on foreign dollar 
reserves was $500 mi l l ion less than 
in the last quarter of 1951. This 
decline continued in A p r i l and May , 
although complete figures for these 
two months are not yet available-

Payments to the US dropped f rom 
$1,900 mi l l i on in the last quarter of 
1951 to $1,400 mi l l i on in the first 
quarter of 1952, but thanks to US 
economic and mi l i ta ry aid to foreign 
nations, and investments made 
through private sources, the actual 
drain of dollars on foreign nations 
was only about $400 m i l l i o n in the 
first quarter. 





Company Notes 

Hind Cycles Limited 

TH O U G H the H i n d Cycles L t d . 
failed to attain their target of 

production of 1,25,000 cycles for 
the year ending December 31, 1951, 
the number of cycles turned out 
du r ing the year, viz,, 1,08,810, was 
the highest in any year in the life 
of the company and compares 
favourably w i t h the production in 
the previous year amounting to 
99,344 cycles. 

The company realised about 
Rs 10 lakhs more by sales compar
ed to the previous year, but this 
was more than offset by the increase 
in manufacturing expenses which 
were higher by about Rs 11 lakhs 
for stores and other materials con
sumed and by about Rs 5 lakhs in 
salaries and wages ( including gra
tu i ty and bonus). Prices of com
ponents, rubber parts and raw mate

rials, were also considerably higher 
dur ing the year. 

To meet the higher cost of pro
duction, the company approached 
the Government of India for a 
rise in the selling price of bicycles. 
An increase of Rs 10 per cycle was 
granted, but only from May, al
though costs had risen from the 
beginning of the year. 

Despite higher manufacturing 
expenses, which more than offset 
increased realisation from sales, the 
company was able to make larger 
profits during the year, compared 
to the. previous year. After pro
v id ing Rs 8 lakhs for depreciation 
as against Rs 6 lakhs a year ago, 
the company made a profit of 
Rs 5.65 lakhs in 1951 as against 
Rs 3.88 lakhs in 1950. This was 
because though costs were higher, 

sales from current production were 
much higher in 1951 than in the 
previous year, being approximately 
Rs 128 lakhs, if allowance is made 
for the reduced withdrawal from 
stocks, as against some Rs 105 lakhs 
in the previous year, which open
ed w i t h very large stocks which 
were brought down dur ing the year. 

The amount available for distri
bution after providing Rs 2.7 lakhs 
for taxation against Rs 1.51 lakhs 
last year is Rs 3,54,218. After 
allowing for the usual interest pay
ments on the Redeemable Cumula
tive Preference shares, the directors 
recommended the transfer of 
Rs 50,000 to Debenture Sinking 
Fund as in last year and a similar 
amount to Reserve Fund which got 
no allegation last year. "Further, a 
new Dividend Equalisation Fund 
was proposed wi th Rs 1 lakh. 
After these generous provisions the 
directors found scope for raising the 
dividend on the Ordinary share 
from Rs 5 to Rs 7-8. 
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