
Company Notes 

Hind Cycles Limited 

TH O U G H the H i n d Cycles L t d . 
failed to attain their target of 

production of 1,25,000 cycles for 
the year ending December 31, 1951, 
the number of cycles turned out 
du r ing the year, viz,, 1,08,810, was 
the highest in any year in the life 
of the company and compares 
favourably w i t h the production in 
the previous year amounting to 
99,344 cycles. 

The company realised about 
Rs 10 lakhs more by sales compar
ed to the previous year, but this 
was more than offset by the increase 
in manufacturing expenses which 
were higher by about Rs 11 lakhs 
for stores and other materials con
sumed and by about Rs 5 lakhs in 
salaries and wages ( including gra
tu i ty and bonus). Prices of com
ponents, rubber parts and raw mate

rials, were also considerably higher 
dur ing the year. 

To meet the higher cost of pro
duction, the company approached 
the Government of India for a 
rise in the selling price of bicycles. 
An increase of Rs 10 per cycle was 
granted, but only from May, al
though costs had risen from the 
beginning of the year. 

Despite higher manufacturing 
expenses, which more than offset 
increased realisation from sales, the 
company was able to make larger 
profits during the year, compared 
to the. previous year. After pro
v id ing Rs 8 lakhs for depreciation 
as against Rs 6 lakhs a year ago, 
the company made a profit of 
Rs 5.65 lakhs in 1951 as against 
Rs 3.88 lakhs in 1950. This was 
because though costs were higher, 

sales from current production were 
much higher in 1951 than in the 
previous year, being approximately 
Rs 128 lakhs, if allowance is made 
for the reduced withdrawal from 
stocks, as against some Rs 105 lakhs 
in the previous year, which open
ed w i t h very large stocks which 
were brought down dur ing the year. 

The amount available for distri
bution after providing Rs 2.7 lakhs 
for taxation against Rs 1.51 lakhs 
last year is Rs 3,54,218. After 
allowing for the usual interest pay
ments on the Redeemable Cumula
tive Preference shares, the directors 
recommended the transfer of 
Rs 50,000 to Debenture Sinking 
Fund as in last year and a similar 
amount to Reserve Fund which got 
no allegation last year. "Further, a 
new Dividend Equalisation Fund 
was proposed wi th Rs 1 lakh. 
After these generous provisions the 
directors found scope for raising the 
dividend on the Ordinary share 
from Rs 5 to Rs 7-8. 
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