
Claims of Private Enterprise 

TH E role o f p r iva te enterprise i n 
the great task of increasing 

national ou tput and raising the 
standard of l i v ing of the people natu
rally received considerable a t tent ion 
at the Silver jubilee Session of the 
Federation of Indian Chambers of 
Commerce and Industry which open
ed here on Saturday last. In his pre
sidential address M r C . M . Kothar i 
pleaded for greater encouragement to 
private enterprise in the common 
task of improving the country's 
wealth and welfare. To those who 
argue that private enterprise has fai l 
ed to tackle the nation's product ion 
problems and that therefore it de
serves cramping controls and restric
tions, Mr Kothar i furnished certain 
particulars purpor t ing to show that 
the record of the business commu
n i t y was creditable enough. T h e 
most startl ing of these was the esti
mate of investments made by Indian 
industry dur ing the past five years, 
w h i c h he put at Rs 450 crores. Th i s 
investment has been reflected in the 
addi t ion to the installed capacity of 
existing industries and in a greater 
diversification of our industrial pro
duc t ion . " T h e manufacture of diesel 
engines, electric motors, locomotives 
and automobiles, machine tools and 
small tools, textile machinery, trans
formers, bicycles and sewing ma
chines, etc., are all developments 
main ly of the post-war years and in 
all these there have been increases in 
product ion ranging from 100 to near
ly 1000 per cent" Mr Kothar i was 
emphatic that " Judged by any crite
r ion—the rate at wh ich fresh invest
ment is being made in various 
branches of industry, the increase in 
installed capacity and in product ion, 
or the prices at wh ich manufactured 
goods are being sold to the consumer 
—the Indian industry has a record of 
achievement w h i c h is by no means 
negl igible ." 

Hav ing said that industry had done 
wel l , he proceeded to criticise the 
Dra f t Five-Year Plan for not giving 
h igh pr ior i ty to industries and ade
quate scope for private enterprise. 
T h e Plan is based on a budgetary 
policy which seeks to create revenue 
surplus to finance development pro
jects in the publ ic sector. Mr Ko
thar i voiced the general view of the 
business communi ty that this policy 
w o u l d , firstly, make i t diff icult for 
private enterprise to attract savings 
f rom the money market and, second
l y , aggravate industry's f inancial diff i 

culties owing to h igh tax burden. 
T h e Plan has, no doubt , provided 
for external a id, and dur ing the past 
two or three years India has secured 
about: Rs 200 crores of foreign as
sistance. B u t as a large por t ion of 
productive enterprise in the country 
is in the private sector, development 
would be possible only if private en
terprise is actively and adequately 
encouraged—by refraining from ex
panding the public sectors' activities 
at the expense of the corporate and 
private sectors. The Planning C o m 
mission's targets arc very l ow because 
it is based on a policy of activising 
the public sector w i t h o u t properly 
assisting the private sector to do its 
best. A narrow or inh ib i ted ap
proach to planning, l ie pointed out , 
cannot effectively mobilise national 
resources. N o r is it possible " to tax 
a nat ion in to prosperity ". 

Industrialists often po in t out that 
one of the ways of assisting private 
enterprise is to rationalise the tax 
structure of the country. It the fiscal 
burden imposed on trade and indus
t ry dur ing the period of inflation is 
re-examined and revised suitably, it 
wou ld promote greater investment 
both in the public and private sec
tors. T h e unplanned way in which 
the State Governments are levying 
sales tax and some of the provisions 
of the Income-tax Amendment B i l l 
came in for pointed cri t icism in Mr 
Kothari 's address, l i e pleaded for a 
competent Taxation Enqui ry Com 
mittee to examine the broader field 
of taxation and make recommenda
tions suitable for present-day circum
stances. It would appear that while 
the State Governments are levying 
has to increase further and be more 
broad-based, if development projects 
are to be implemented, businessmen 
believe that tax reduction is necessary 
to increase national product ivi ty . A 
high-level examination of this issue 
w i l l be necessary, if the industria
lists' clamour for tax reduction is to 
be suitably answered. 

I f Mr Kothar i criticised the inade
quacy of the Draft Five-Year Plan to 
encourage industries and private en
terprise, the Prime Minister 's reply 
was a forceful warning against sec
t ional approach to industrial or other 
problems- Referring to the observa
t ion by the President that " only in 
a commun i ty wh ich is inspired by a 
deep sense of un i ty the rights of 
private conscience and enterprise— 

rights inseparable f rom democraey— 
can be guaranteed" Pandit N e h r u 
said tha t the r ight that should u l t i 
mately prevail in a democracy is the 
people's " r ight to go ahead " He 
appealed to the industrialists to be 
realistic in out look and understand 
the great social and poli t ical changes 
that were taking place all over the 
wor ld . Private enterprise was on 
t r ia l . I t could claim a place in the 
country's economy " only when it 
furthered the interests of the people: 
it forfeited its claim to such a posi
t ion the moment it failed to serve 
the people ". 

Unless private enterprise takes the 
ini t iat ive in eradicating anti-social 
activities l ike black marketing, hoard
ing, profiteering, cornering of stocks 
and indulging in speculative activity, 
the general public w i l l emphasise its 
failings more than its achievements. 
In a democracy based on adult 
franchise both the public and the 
private sector would be judged not 
on ideological grounds but by actual 
results. In this task what is needed 
is close co-operation between the 
two sectors and not a mere division 
of labour based on different mea
sures of incentives and tests of effi
ciency. 

' ' ' ' 
The decision of the Central Gov

ernment to wi thdraw the food sub
sidy w i th effect from the 1st of this 
month has created a crop of prob
lems for the De lh i State. D e l h i 
received a subsidy of Rs 2 crores in 
1951-52 T h e new food policy of 
the Centre would involve either 
addit ional expenditure to the extent 
of Rs 2 crores or an increase in the 
price of wheat from Rs 14 to Rs 23 
per maund. Chief Minis te r Brahin 
Prakash cannot afford the former, 
neither is he w i l l i n g to permit the 
latter, l i e has therefore represented 
to the Food Minis te r Mr M u n s h i 
that the Centre should at least meet 
Delhi 's difficulties half way. In the 
adjoining state of East Punjab, 
wheat is selling at Rs 12 in the 
open market. If the price of wheat-
is to he raised in D e l h i , w i l l it not 
lead to large-scale smuggling from 
and, at the same t ime push up food 
prices i n . East Punjab? There is a 
suggestion that D e l h i should be 
included in the Punjab " food 
region " and that there should be 
no restriction on the movement of 
foodgrains between Punjab and 
D e l h i . T h e Central Government are 
now examining Delhi ' s views but 
free flow of wheat from adjacent 
areas is not l ikely to be favoured as 
it may lead to hoarding of grains 
and speculative rise in prices later 
on. 
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