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T h e a n g l o - l r a n i a n O i l C o m p a n y 
advertised widely some time ago 
that oi l produced in its refineries in 
Iran or f rom its wells was " stolen 
p r o p e r t y " , and that anybody deal
i ng w i th i t would do so at his own 
risk and must face the consequences, 
An in t r igu ing question of correct 
d iplomat ic behaviour is therefore 
raised by the floatation of this com
pany for the External Affairs Min is
t ry , and perhaps one of Internat ional 
L a w as wel l , since the matter is stil l 
before the Hague Court . Whether 
the stand taken by Ind ia on the 
question of nationalisation of I ran 
ian oil automatically solves these 
disputed points, it would be inter
esting to-know. 

Income Tax Act Amendments 

AN X I O U S to allay the apprehen
sions of the business commu

ni ty , the Finance Minister officially 
announced at the annual session of 
the Associated Chambers of Com
merce in Calcutta early this week, 
that the Income Tax (Amendment) 
Ac t , 1951, when passed, w i l l not take 
effect, as proposed f rom Apr i l 1, 
1951. T h e amending bi l l draws its 
inspirat ion mainly f rom the recom
mendations of the Income-tax Inves
t igat ion Commission. Many of its 
features have been violently attacked 
by the business communi ty ; the lat
ter gained a respite when the dis
cussion of the bi l l was postponed for 
consideration by the new Parlia
ment. 

The Finance Minister also gave 
an assurance that the proposed am
endment to Section 7 of the Act 
was designed only to meet the sub
terfuge of tax-free amenities to em
ployees. The items taxable under 
the head ' salaries' would include 
the value of rent-free houses, free 
servants and other such amenities. 
But expenses for medical aid paid to 
the salaried staff by companies wi l l 
not come under this category and 
w i l l continue to be exempted f rom 
taxat ion. 

Regarding the implications of the 
proposed amendment to Section 23A, 
which extends its operation over a 
wider area, the Finance Minister 
only promised to examine them but 
d id not commit himself on the ques
t ion . Th is section provides for a 
situation where a private l imited 
company determines the extent of 
dividends w i th an eye on the u l t i 
mate tax effect on the shareholders; 
and seeks to prof i t by declaring 
lower dividends. In the case of 
large incomes, the supertax on in 
dividuals is very much heavier com
pared to the burden of Corporat ion 

T a x on companies , and this d ispa-
r i ty can be exploited by pr ivate 
l imited companies where control is 
concentrated, to escape the fu l l i n 
cidence of tax. The provisions of 
Section 23A foi l any such attempts 
by deeming that in such situations, 
the profits, even though not distr i 
buted as dividends, w i l l be taken to 
have been so distr ibuted and taxed 
accordingly in the hands of the 
shareholders. The Amendment Act , 
interalia, proposes to enlarge the 
scope of this Section, by widening 
the definit ion of private companies 
to include all companies where the 
shares carrying more than 50 per 
cent of the vot ing power are con
centrated in the hands of less than 
6 persons. The net is perhaps being 
cast too wide. 

Malaria Control in UP 

IN spite of the progress achieved 
in lowering the incidence of dis

ease in Ind ia dur ing the last three 
decades, malaria still takes an annual 
toll of a mi l l ion lives in this country 
and entails very heavy economic 
loss. The results of the malaria con
tro l operations in the Tera i and 
Bhabar tracts of UP are therefore 
of great interest. 

A small team recruited by the UP 
Government has been operating in 
these tracts for nearly two years 
under a Wor ld Heal th Organisation 
malaria expert f rom Greece; sup
plies and equipment used by this 
team have been furnished for the 
most part by the Uni ted Nations1 

Children's Fund. As a result of their 
activities, throughout 1750 square 
miles of the Tera i , stretching f rom 
the Nain i T a l foothil ls to Bilaspur 
and f rom Bazpur to Kha t ima , a 
stable populat ion of 1,50,000 plus a 
f loat ing (winter) population of 
45,000 is at present receiving almost 
100 per cent protection from mala
ria through systematic D D T spraying 
in 1300 villages. Microscopical ex
aminat ion of drops of blood pricked 
from the lingers of thousands of 
babies has revealed that before spray
ing was started, f rom one-half to 
three-quarters of infants in the area 
contracted malaria dur ing their first 
year of their l ife. Af ter a year of 
D D T spraying, the figure is shown 
to have dropped to 2.6 per cent, 
while after the second year, no 
babies at al l were getting infected. 

A feature of the Tera i project is 
the important part played by the 
team's nurses, work ing under a 
W H O public health nurse f rom 
England. To gain the confidence 
and co-operation of the village peo
ple for the work, the nurses, in add i -

t ion to the routine col lect ion of 
" in fant blood-slides ", give adviee to 
mothers and treat chi ldren for minor 
ailments. They have also opened 
maternal and chi ld health centres 
in several parts of their area. At 
the Haldwani centre, for instance, up 
to 450 mothers, it is reported, attend 
each month for pre-natal and post
natal advice and treatment. 

Malar ia control, it is reported,, 
has made possible a striking improve
ment in the economic status of the 
Tera i though it is diff icult to accept 
the rise in land values in this area 
as a convincing proof of it. More 
to the point are the official figures 
released by the Superintendent of 
Tera i and Bhabar Estates to show 
that in the period 1948-51 the popu
lation has grown from 1,67,000 to 
2,84,248, while the area under cul
t ivat ion has risen by 35,818 acres 
to its present total of 1,62,182. At 
the same time production of food 
grains is reported to have increased 
f rom 15,50,849 maunds in 1947-48 
to 20,94,336 in 1950-51. Grain and 
oil mills and other industrial under
takings have risen from 11 to 29. 

Even more encouraging is the in 
terest arosed by the experiment 
among neighbouring peoples. Re
quests are now pouring into the 
team's headquarters for the expan
sion of control operations to neigh
bouring malarious areas. The cost 
of malaria control using the methods 
which have proved their value in the 
Terai is stated to be well w i th in the 

means of State governments, and is 
expected to decrease per capita the 
larger the area included in the pro
ject. T h e Wor ld Health Organisa
tion has suggested to the UP Gov
ernment to extend their anti-malaria 
campaign so as to banish the disease 
throughout the State w i th in the 
newt 5 to 10 years. Such campaigns 
should form a nessential part of the 
programme for land reclamation 
and fuller util isation of irr igation 

Larsen & Toubro Limited 

THE first annual report of Larsen 
and Toubro for the year end

ing March 31, 1951, i.e. after its 
conversion into a Public L imi ted 
Company in December last, makes 
bright reading. Soon after its con
version, the Company issued 1.35,000 
ordinary shares of Rs 10 each and 
6,500 preference shams of Rs 100 
each, a total issue of Rs 20 lakhs. 
The issue, as is well known, was 
ful ly subscribed. The present capi
tal of the Company, issued and ful ly 
subscribed, stands at Rs 45 lakhs. 
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For the year ending M a r c h 1951, 
direct sales of the Company exceed
ed Rs 137 lakhs, as against Rs 109 
lakhs in the previous year and Rs 96 
lakhs dur ing 1948-49. The increase 
in turnover was mainly due to a fur
ther expansion of the Company's 
sales and service organisation, and 
partly to the general increase in the 
prices of the products handled. In 
addit ion to direct sales, indent sales 
effected by the Company on a corn-
mission basis as agents for overseas 
principals and as selling agents for 
A l u Capsules L t d . , Bombay and 
India Crown Cork Company L t d . , 
Bombay totalled approximately 
Rs 42 lakhs. It is a matter of grat i
fication that the Company has been 
able to mainta in dividend of 10 per 
cent on ordinary shares as suggested 
in the prospectus. 

T h e Company's net profits for the 
year prior to taxation amounted to 
Rs 7.21 lakhs, compared w i t h Rs 
5.26 lakhs in the preceding year. 
This amount is arrived at after pro
v id ing Rs 2.54 lakhs for deprecia
t ion and Rs 1.60 lakhs for payment 
of bonus and special ex-gratia pay
ment to stall and workers as against 
Rs 2.10 lakhs and Rs 1.20 lakhs res
pectively for 1949-50. A sum of 
Rs 3.75 lakhs has been reserved for 
taxes f rom the net earnings. The 
Company's l iquidi ty position has 
been considerably strengthened by 
the influx of additional share capi
tal . 

The Chairman in the course of his 
speech at the Annual Meet ing of 
the shareholders last week said that 
the Company was in the happy posi
t ion to meet the country's require
ments for the development of its 
agriculture and industries, as it main
tained a full compliment of quali
fied staff and had developed a 
satisfactory servicing organisation. 
The activities of the Company were 
expanded in diverse directions and 
it did not confine itself only to sup
plying tractors, agricultural imple
ments, and industrial machinery etc. 
but was also teaching the customers 
their working. To meet these re
quirements, the Company has set up 
a modern workshop at its Powai 
Estates. 

British Steel Prospects 
There was no change in steel 

prices in UK in November. How
ever, in view of a continuous in 
crease in costs, anda threatened 
further increase due to a reduction 
in the. hours of work for blast fur
nace men, increase in wages for 
miners and increase in freights, 
some advance in Br i t i sh steel prices 

seems to be inevitable. 
Steel output in October was at 

an annual rate of 15,629,000 tons 
compared wi th a rate of 15,749,000 
tons in the previous month and 
17,040,000 tons in October 1950. 

In view of the prevailing short
age of scrap and coke, it is consi
dered doubtful whether the to ta l 
ingot output in 1951 w i l l be even 
15½ mil l ion tons as against the ear
lier estimate of 16 mil l ion tons. 
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