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Company Notes 

Great Eastern Shipping Co., Ltd. 

UN L I K E other shipping con
cerns, the Great Eastern Ship

p ing Co., L t d . has reported cont inu
ous progress for the year ended 30th 
June 1951. The cargo l i f ted and 
freights earned show improvements 
over the previous year; the cargo 
amounted to 2.95 lakh tons and 
freight earnings to Rs 94 lakhs com
pared to 2.5 lakh tons and Rs. 82.85 
lakhs respectively in previous year. 

T h e company has earned a h igh
er gross prof i t of Rs. 24.72 lakhs, 
out of which Rs 9.40 lakhs have 
been provided for depreciat ion, and 
Rs 1.55 lakhs for Managing Agents' 
commission. This w i l l br ing the 
balance of prof i t for disposal to 
Rs 13.76 lakhs. The gross profits 
for the year are higher than the pre
vious year but the net profits are 
lower after a provision of 20 per 
cent in i t ia l depreciation on the new 
vessels. A sum of Rs 6.7 lakhs has 
been transferred to Reserves to meet 
the tax l iabi l i ty and Rs 5 lakhs to 
the General Reserve Fund. 

The company had placed orders 
for two motor ships in Japan last 
year. The delivery of these ships 
was completed much before the 
scheduled t ime and cost the. company 
nearly Rs 33.5 lakhs. The com
pany's fleet is insured for Rs 62.75 
lakhs. 

The total earnings for the year 
under review amount to Rs 95.42 
lakhs. Operat ional expenses work 
out at Rs 22.36 per cent of the re
venue whi le the share of charter 
hire is placed at 26.01 per cent. 
Port charges and Bunkers cost, the 
company Rs 18.22 lakhs which is 
19.09 per cent of the total earnings. 

The position of the company as 
revealed by the balance sheet is even 
more satisfactory. As against the 
paid-up capital of Rs 20 lakhs, the 
total of Reserve Funds and Fleet 
Depreciat ion Fund stands at 
Rs 32.48 lakhs. O u t of this more 
than Rs 12 lakhs are held in cash 
and other balances. 

T h e directors have maintained 
the. dividend at Re 1 per share, free 
of income tax. T h e current quota
t ion around Rs 16 thus gives a very 
attractive yield of 6¼ per cent. 
H i n d u s t a n C o n s t r u c t i o n C o . L t d . 

For the year ended 31st August 
1951 the company has made a prof i t 
of Rs 9.10 lakhs. The, directors have 
recommended the fol lowing appro
priations out of the profits. Af ter 
paying dividends on ordinary and 
preference shares at 10 per cent 

free of income tax and 6¼ per cent 
less tax respectively Rs 1 lakh are 
to be transferred to the depreciation 
f und , Rs 2 lakhs to the Investment 
Reserve Fund and Rs 1 lakh to the 
General Reserve Fund . 

The Profit and Loss Account re
veals the earnings by Work Bills at 
Rs 231.73 lakhs. Work in progress 
on 1 -9-1950 was valued at Rs 97.78 
lakhs. The expenses on Purchase of 

Stores, bui ld ing materials etc. and 
construction together cost the com
pany Rs 130.85 lakhs. 

T h e work for the construction of 
Solid Granite Cement Concrete D a m 
across the Vai tarna River was given 
to the company in July 1950. A 
substantial port ion of the machinery 
required for this undertaking has 
been received and is under erection 
at the site. The rest of the machi 
nery is either under clearance or on 
the h igh seas. The construction 
work is expected to start by A p r i l 
1952 as originally planned. 
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