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Banque Tangier Suisse which is an 
offshoot of a finance house estab
lished in Zurich. 

Before the I M F decision was an
nounced, Colombia was studying a 
project to authorise the mint ing of 
gold coins in denominations of five 
and ten pesos in order to assist the 
gold mining industry. The idea 
was that gold coins would circulate 
freely, and any premium over their 
face value would be returned to the 
mineis after deduction for min t ing 
charges. It was speculated that gold 
coins might be traded at as much 
as four times their face value. But 
now that the I M F has relented, all 
surh speculation should be laid at 
rest. 

World Trend in Cotton and Fibre 

DU R I N G the past one month 
there has been a persistent i m 

provement in the prices of textile 
raw materials which in turn has had 
a stabilising effect on the export 
prices of textile piece-goods. 

The upward movement has been 
led by the swift rally in the New 
York Cotton Market which firmed 
up from a low of 33.5 cents to 
around 37 cents per lb. What re
versed the trend was the reluctance 
of the American fanners to sell cot
ton at a lower price in the open 
market and his ability to take ad
vantage of the Government loan 
and price support programme which 
guarantees a min imum price of ap
proximately 31.½ cents per lb. This 
is reported to have withheld about 
50 per cent of the crop from the 
open market at the moment. The 
cotton farmers have succeeded in 
manipulat ing prices to their ad
vantage. The result has been a 
widening of enquiry on the part of 
the import ing countries who are 
anxious to cover a major part of 
their requirements for the coming 
year at the ru l ing prices. 

Ind ia has been no exception and 
it is understood that the sealing of 
600,000 bales of cotton allotted to 
India for the current year has al
ready been almost completed. It 
is believed in knowledgeable quar
ters that the Government of India 
are likely to allot further foreign 
exchange for import of American 
cotton in view of its competitive 
price compared to other foreign 
growths like Egyptian, Pakistan and 
East African cotton. 

The rise in cotton has brought 
about a. sympathetic improvement 
in other textile fibres particularly 
raw staple fibres which have ad
vanced sharply by about 20 to 25 

per cent wi th present prices quot
ing from 40 to 43d. for bright stip-
ped 1.5 denil staple fibre 1½ denil. 
There has even a greater advance 
in yarn prices which have gone up 
in some cases upto 30 per cent. 

So also have prices of raw wool 
which had slumped below pre-
Korean levels. Some varieties like 
cross-bred marine, etc., have been 
evincing a strong tendency to har
den at recent auction sales in New 
Zealand and Australia. Prices have 

been reported to have improved 
further from 10 to 15 per cent at 
the last sale at Auckland. 

I t , therefore, appears that on the 
whole prices of textile fibre have 
turned the corner and that then' is 
a possibility of their improving fur
ther in view of the broadening en
quiry and the distinct change in 
sentiment in New York Cotton 
Market following the slightly reduc
ed crop as estimated by the revised 
crop survey. 
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