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Oilseeds 

Continued Uptrend 

THE upward trend which was 
not if iable on the oilseeds mar

ket a fortnight ago was accentuated 
sharply due to poor pros
pects of castor seeds and groundnuts 
and even of linseeds. A group of 
professional bull operators accumu
lated holdings at every setback 
while shorts were in tu rn compelled 
to cover their sales at rising mar
kets. Though some rains in the 
Karnatak and in some parts of 
Maharashtra were noted dur ing the 
early fortnight, Gujerat, Saurashtra, 
K u t c h , Madhva Bharat and Raja-
sthan are lacing more or less fa
mine conditions and at the moment, 
hopes for Kharif ' and Ravi crops 
have also failed. The castor seeds 
crop is expected to fall by about 
25,000 tons while the groundnut 
yield w i l l be less by about 3 to 4 
lakh tons. 

Groundnut crop in Hyderabad 
State, which produced last year 
about 4½ lakh tons, is reported to 
be satisfactory. A section of trade 
expects a slightly higher yield in 
this area, but spot reports do not 
suggest that the crop w i l l be any 
bigger. Conditions in Madras State 
are also slightly less satisfactory 
though some optimists hope for a 
higher yield. 

In view of the upward trend in 
prices, representations h a w been 
made to the Government of India 
on behalf of crushers and a section 
of trade not to declare any export 
quotas for groundnuts and ground
nut oil t i l l reliable crop estimates are 
available. The announcement of 
export quotas was expected w i th in 
a few days. It remains to be seen, 
however, whether, in view of the 
obscure crop outlook, the Govern
ment delays decision on the issue. 

The, first groundnut acreage esti
mate was placed at 3,820,000 acres. 
Usually, the final estimate is higher 
than the first acreage estimate. 
However, due to drought conditions, 
no reliance can be placed this year 
on the likelihood of such under
estimation. 

The production of oilseeds during 
the past two years was on the whole 
satisfactory, but even then strict ex
port controls had to be imposed dur
ing the season just ending on ac
count of the heavy foreign demand 
which arose as a result of stock p i l 
ing programmes induced by the 
Korean war. In the coming sea
son, the Government w i l l have to 
be very vigi lant in view of the 

dwindled domestic supply and hence 
control over exports may have to 
be tightened. 

The production of oilseeds during 
the last two years according to Gov
ernment estimate's was as follows: 

On balance over the. fortnight, 
groundnuts bold ready have been 
higher by Rs. 5 per cwt., Decem
ber-January by Rs. 6, linseed ready 
bv Rs. 3, and February-March by 
Rs. 3-12, castor seeds ready by 
Rs. 3-8 per cwt. and groundnut oi l 
ex-mill by Re. 1-8 per quarter. 

The heavy slump in oilseeds and 
oil prices dur ing the month of July 
and the first fortnight of August hit 
heavily the August-September con
tracts winch matured at the end of 
last, month. The settlement which 
was to the tune of about Rs. 110 
lakhs passed off without much diffi
culty. Castor seeds September also 
expired at Rs. 210 wi th tenders of 

2,300 candies. It may be noted in 
passing that business in this contract 
commenced on A p r i l 4 at Rs. 233-4 
per candy of 5 cwts. The highest 
rate touched was Rs. 270-4 on 
M a y 19 and the lowest rate of 
Rs. 152 on August 17. In the issue 
of this paper dated September 29, 
it was reported that the highest rate 
touched dur ing January last was 
Rs. 319. This was for the May 
1951 contract, and not for Septem
ber delivery as erroneously stated 
therein. 

Groundnut exports in the month 
of M a y were valued at Rs. 14.85 
lakhs of 1,210 tons as against Rs. 19 
lakhs covering 1,701 tons in A p r i l . 
Groundnut o i l exports increased to 
1,233,785 gallons valued at Rs. 1.11 
crores from 791,881 gallons valued 
at fcs. 77 lakhs in A p r i l . 

Exports of linseed from India, dur
ing the month of M a y 1951 amount
ed to 1,010 tons valued at Rs. 11.55 
lakhs as against 2.469 tons valued 
at Rs. 24 lakhs in A p r i l . Exports 
of linseed oil dur ing the same month 
aggregated 638,882 gallons valued 
at Rs. 61.80 lakhs as against 460,236 
gallons valued at Rs. 42 lakhs in 
A p r i l . 

Castor seed exports were insigni
ficant. Castor oil exports declined 
to 558,351 gallons of the value of 
Rs. 69 lakhs from 1,113,925 gallons 
of Rs. 1.27 crores in A p r i l . 
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