
At Home and Abroad 

Anglo-Pakistan Financial greement 
The terms of the financial agree

ment reached on July 20 this year 
between the Uni ted K ingdom and 
Pakistan were published in London 
on October 4. 

The agreement: provides for the 
release of £30,000,000 from Paki
stan's blocked currency, and this 
sum wi l l be held by the State Bank 
of Pakistan as a currency reserve. 
Under the agreement the UK also 
provides to make available to the 
Government of Pakistan, against 
blocked sterling, gold to the value 
of £4,000,000 to form an addition 
to the gold reserve of the State Hank. 

From time to time, after the other 
transfers have been made, 
£4,000,000 blocked currency w i l l 
be transferred to the Sterling Ac
count for current payments in each 
of the six periods of 12 months be
ginning on July 1, 1951. If at any 
time the two governments consider 
the Pakistan's essential requirements 
of foreign exchange, make necessary 
the release of larger sums, they w i l l 
consult together. 

The agreement replaces, so far as 
it applies to Pakistan, the financial 
agreement made on August 14, 1947, 
between the UK and the Govern
ment of India and deals w i th the 
sterling balances of Pakistan dur ing 
the next six years. The Govern
ment of Pakistan undertake not to 
restrict: 

1. The acceptance by residents 
of Pakistan, in settlement for pay
ments for current transactions, of 
sterling at the disposal of residents 
outside Pakistan; 

2. The availability of any Pakistan 
rupees arising from permitted cur
rent transactions and act ruing to 
residents of the scheduled territories 
for any payments inside Pakistan or 
for the purchase of sterling. 

The agreement terminates on 
June 30, 1937. 

Jute Bag Shortage H a m p e r s 
Australia's H a r v e s t 

Australia's harvesting operations 
are likely to be greatly hampered by 
the shortage of jute bags, ac
cording to the latest, issue of the 
Jute Bulletin. That her wheat bar-
vest is going to be around normal 
this year is more a cause of anxiety 
to the Government and the farm
ers than one of relief. 

A large proportion of the bags 
expected to be imported soon w i l l 
go to South Australia and Queens
land where there are no bulk-handl

ing facilities. Silo accommodations 
for wheat cannot take care of the 
greater part of production in Vic to 
ria and New South Wales, and to 
store part of the 1951 crop, emer
gency storage bins have to be 
erected. 

To save jute as far as practicable, 
the Commonwealth Jute Controller, 
Mr J. A. Stevenson, has suggested 
put t ing more wool in the packs, a 
method which had been successfully 
adopted during the war. Doing 
away wi th the loose-top, it has been 
found, saves 12½ per cent of the 
weight of jute cloth used in wool 
packs. 

F A O R e p o r t o n Fert i l i zers 
The F A O has released a new re

port on Fertilizers, which shows that 
since the immediate post-war period 
the wor ld consumption of nitrogen, 
phosphoric acid and potash has 
nearly doubled, reaching for the 
year ending June 30, 1951 the record 
figure of 13,0,00,000 tons. Reports 
from 85 countries on the production 
and use of fertilizers in their ter
ritories prove that in the tremend
ous increase in consumption all the 
continents have their share. Europe 
accounts for half the world's produc
tion. 

The demand for fertilizers con
tinues to grow, but, in meeting it 
the world is facing a shortage of 
sulphur, which is necessary for the 
production of superphosphate and 
sulphate of ammonia. A shortage 
of sulphur would imperil the pro
duction of meat, grains and dairy 
products, especially in Africa, Ocea
nia and Nor th America. 

The outlook for 1951-52 produc
tion indicates an increase in nitro
gen and potash; wi th regard to 
superphosphate, the most economi
cal use and distribution are requir
ed in order to ensure its most ad
vantageous use for the necessary in
crease in food production. 

Steel F a m i n e i n U K 
I r o n ore is now the only raw 

material for the steel industry which 
is in good supply. Considering the 
shortages of scrap and coal, the 
estimated annual rate of raw steel 
production in the second half of this 
year is placed round 15,700,000 tons, 
against 16,310,000 tons in the first 
half of the year. 

The Bulletin for Industry, a 
Treasury Publication just issued, 
states that although the average 
gap between the supply and demand 

for steel w i l l be about 10 per cent, 
the deficiency may be greater for 
requirements other than exports and 
defence. It is feared that there w i l l 
be a steel famine dur ing the corning 
winter. 

Restoration of ingot production 
to the proportions reached in the 
first half of the year is now largely 
dependent on the success of the 
domestic scrap drive. It is improb
able that total imports of scrap this 
year w i l l , exceed 600,000 tons com
pared with nearly 2 mi l l ion tons 
last year. Whether the increase of 
£ 2 in the price of scrap w i l l br ing 
in more of this material remains to 
be seen. If the response is satis
factory, idle steel capacity can be 
quickly brought into operation. 
Owing to raw material shortages, 
the Cargo Fleet I r o n Co. has an
nounced a considerable reduction 
in the number of shifts worked at 
their rol l ing mills. 

The UK Government has asked 
the US for assistance in obtaining  
800.000 tons of steel in the U S A for 
defence purposes. The question of 
the supply is now being examined 
by the Marshall Plan Administra
tion which has to submit the request 
afterwards to the Defence Produc
tion Administrat ion. 

Record Production in August 
Steel mills, after running at over 

100 per cent of capacity for many 
months, were running at. 98/99 per 
cent of capacity in September as 
many furnaces have been shut-down 
for repairs and overhaul. The in 
dustry w i l l be quick to recover when 
overhauling is completed and if and 
when some solution is found to the. 
problem of scrap scarcity. 

US steel production in August 
was a record for the month at 
8,722,000 short tons. It brought 
the total for the first 8 months of 
the. year to nearly 69,700,000 tons 
against 63,500,000 tons for the same 
period of 1950. 

B e l g i a n I r o n a n d Stee l t o B r a z i l 
Brazil is becoming an important 

customer for Belgian iron and steel 
products. To enable Brazil reduce 
her trade deficit w i th Belgium, the 
Belgian I ron and Steel Industry 
proposes to purchase from Brazil 
about 20,000 to 25,000 tons of high 
grade iron ore (65 per cent to 75 
per cent Fe) . 

G a l v a n i s e d Sheets C o s t H i g h e r 
According to new decrees the home 

prices of galvanised sheets have been 
increased in France since the first 
week of September as shown below: 

Old New 
More than 5 m m . 60,040 61,450 

francs francs 
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Japanese I r o n and Steel Export s 
In the fiscal year A p r i l 1950 to 

M a r c h 1951, Japan exported 624,314 
metric tons of pr imary and secon
dary iron and steel products, equi
valent to 17.4 per cent of her out
put of 3,580,464 tons. 

Jap S tee l P la tes f o r K a r a c h i 
The Yawata I r o n and Steel Co. 

recently signed an export contract 
for 1,500 tons of plates for shipment 
to Karachi . The price is over 
Rs 800 per ton f.o.b. M o j i or 
Yawata. 

I n d i a n Scrap t o U S A 
The Defence Production A d m i 

nistration Chief ( U S A ) is reported 
to have announced that the US i n 
tends to secure about 250,000 tons 
of scrap this year from India . 

C o a l i n N e p a l 
The Geological Survey of Ind ia 

which conducted a rough survey in 
Nepal recently revealed that there is 
a possibility of min ing 12 mi l l ion 
tons of coal from Nepal. 

C o t t o n Deve lopment Schemes 
Sanctioned 

The Pakistan Central Cotton 
Committee has so far sanctioned 19 
research and development schemes 
in Sind, Punjab, East Bengal, Baha-
walpur and Khai rpur , involving an 
annual expenditure of about 
Rs 4,90,000. Of these, 16 schemes 
are already in operation, and cover 
a wide range of work pertaining to 
improvement of cotton, supply of 
pure seed, resistance to pests and 
diseases etc. 

In addit ion to the schemes on 
which work has already started, 
there are 12 new schemes under 
consideration. These schemes, if 
approved, w i l l involve an additional 
expenditure of about Rs 3 lakhs, 
which w i l l be devoted to research 
work on utilisation of cotton seed 
and its by-products, breeding of new 
varieties and cytogenetical and phy
siological work on cotton including 
investigation of the causes of such 
diseases as t irak and root-rot. 

U S a i d t o C e y l o n Suspended 
The Uni ted States Government 

has suspended all Point Four aid to 
Ceylon because of the shipments of 
5,500 tons of rubber to China. The 
Polish steamer Mickicwez left Co
lombo w i t h rubber on October 2. 
The US decision to suspend aid was 
announced two days later. 

W o m e n i n I n d u s t r y 
The Government of India , i t is 

learnt, propose to undertake an i n 

vestigation in to the social status, 
economic and service conditions of 
women workers in industry. 

The inquiry is to be conducted 
through Government agencies, em
ployees' and employers' organisations 
throughout the country. These 
agencies have been asked to supply 
the Labour Bureau of the Govern
ment of Ind ia wi th the names of i n 
dustries and trades in their region in 

which more than 1,000 women are 
employed. 

The. rates of wages and allow
ances for men and women, propor
t ion of married and unmarried wo
men and the hours of work for wo
men are the details to be supplied 
to the Government. A few life his
tories of women employed in select 
industries and trades also form part 
of the investigation. 

997 


