
ITH the. threat of 25 per cent 
cut in power and failure of 

the monsoon, textile shares in par
t icular suffered a set hack during 
the week, Kohinoors declining to 
Rs. 315 and Centurys to Rs. 310. 
Steels shares, however, have given 
a lead and a smart recovery has 
taken place in Tata Deferreds from 
Rs. 1,830 to Rs. 1,890 on Wednes
day evening. The operation of a 
Bull Syndicate has been reported in 
steel and this is firming up the 
market and further recovery may be 
expected. 

Subsidy for Scindias 
Scindias are again gaining in 

popularity and prices arc stabilising 
from Rs. 15 to around Rs. 16. The 
news that government has finalised 
its scheme of taking over the Vizag 
Yard wi l l assist Scindia in extending 
its shipping activity. Informed 
quarters suggest that Scindias w i l l 
be receiving soon a subsidy of over 
Rs. 82 lakhs for five ships buil t at 
the Yard previously by the com
pany. This subsidy is a wind-fal l 
and w i l l enable the company to 
wipe out all its outstanding debit 
balance. It wi l l not be .surprising 
if Scindias continue to receive more 
support. 

Vizag Yard 
As for Scindias taking over the 

Vizag Yard , a separate Corporation 
lias to be floated which acquire the 
Yard at the book value less depre
ciation. This means that the capi
tal of the corporation w i l l he Rs. 3 
crores of which one-third wi l l be 
taken up by Scindias and two-thirds 
by the Government. The payment 
w i l l be made by the Government in 
five annual instalments. The sola--
me for floating the corporation 

The truth of the matter is that 
the k ind of family budget thai is 
attempted in this enquiry is in 
many parts meaningless; in others, 
the reported figures are anlikely to 
be anything better than plausible 
guesses; and in no case, the reported 
receipts and expenditure could be 
put in the form balancing items. 
The deficits and surpluses have 
therefore little moaning. Instead of 
admitt ing the discrepancies in the-
reported receipts and expenditure 
and leaving them as inexplicable in 
many cases, it is unfortunate that 
an attempt should have been made 
to explain them by inventing ficti
cious figures of indebtedness. 

(Concluded) 

appears to have been poorly work
ed out. In the first place there 
seems to be no provision for larger 
capital which is indispensable for 
extending the yard and thereby de
veloping it into an economic unit . 
In the second place, for the Gov
ernment to assume financial l iabil i ty 
in a period of financial stringency 
is open to criticism when it could 
have been possible to work out a 
scheme under which the Govern
ment would not be called upon to 
take up any capita] at all provided 
they gave a guarantee of a min imum 
dividend. On the basis of such a 
guarantee it could have been pos
sible to sell a good part of the capi
tal to the public and in that way 
free the Government from financial 
responsibilities. It is obvious that 
Government's handling of the issue 
lias been unimaginative. Wi thou t 
a dynamic approach, it seems hard
ly possible to develop ship-building 
in this country. 

No Bonus Shares for A C C 
The Gapital Control Committee 

is believed to have turned down the 
application of Associated Cements 
lor the sanction of a bonus issue of 
one share l i r e for every seven shares. 
This accounts for the decline in the 
price of these shares from Rs. 180 
to Rs. 175. The eapital control 
now-a-davs insists that a bonus issue 
wi l l be sanctioned only if the com
pany undertakes to make good the 
depletion of its reserves from the 
future profits before distributing any 
dividend. This is unfair to the com
pany and the new principle adopted 
by government cannot be justified. 
A bonus proposal has to be judged 
on its own merits and to attach 
strings in the form of a charge on 
the future profits is unwarranted and 
has no economic justification. 

Money Marke t is distinctly easy. 
Scheduled banks' balances wi th the 
Reserve Bank as disclosed in the 
latest weekly returns for the week 
ended September 21 have risen by 
Rs. 7 crores to Rs. 81 crores. The. 
re-payment of the 3 per cent 1951-
54 loan and heavy interest payments 
on the 15th have both swelled the 
volume of funds available in the 
market. Balances of the Central 
Government have correspondingly 
fallen from Rs. 210 to Rs, 188 crores 
i.e. by Rs. 22 crores in one week. 

The decline in Central Govern
ment balances has only partially 
added to the supply of funds in the 
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market because a major part of 
what was released flowed back 
through the State loans of about 
11 crores. Other government ba
lances, therefore, show a correspond
ing rise of over Rs. 10 crores and 
now stand at Rs. 21 crores. 

Notes in circulation have gone 
down by Rs. 20 crores but even 
then, notes held in the Banking De
partment stand higher than normal 
at around Rs. 45 crores. The money 
market is thus getting easier and the 
failure of monsoon indicates a po
tential fall in the demand for ad
vances dur ing the busy season. 

Munic ipa l Loan Fu l ly 
Underwr i t t en 

The Munic ipa l loan for two 
crores bearing 3 3 / 4 per cent interest 
redeemable in 10,66 has been very 
successfully underwritten and the 
issue w i l l be announced any moment 
at par. The success o f t h e issue is 
now a certainty and gilt-edged mar
ket shows signs of steadiness. 

The prices o f m e d i u m and long 
dated loans are maintained while 
short dated loans are in short sup
ply because demand from banks for 
short dated loans remains unsatisfied. 

Indian Merchants ' Chamber : 
Legislative Bulletins 

The Chamber deserves to be. 
congratulated for circulating among 
its members a legislative bulletin 
giving a digest of bills introduced in 
Central and State Legislatures 
No. 2 last month dealt wi th labour 
legislation while No. 4 just out deals 
wi th bills before the Bombay Assem
bly. The public bewildered by ple
thora of legislation w i l l at least be 
able to form an idea which is i m 
possible to have if one were to 
depend on Government's own pub
lication arrangement. It is refresh
ing to see that the Chamber has 
taken upon itself a. service which 
Government has failed to give. 
May one hope that this service w i l l 
be extended to bills b e f o r e all other 
State Assemblies in this country 
about which it is difficult to get i n 
formation in a handy form? The 
extra work involved w i l l be amply 
rewarded if thereby the readers can 
get a complete picture of everything 
that is on the legislative anvil . 

Journal of Industry and Trade 
This new journal published by 

the Minis t ry of Commerce and 
Industry which replaces a number 
of others published previously by 
the two ministries before their 
amalgamation, contains much use
ful information on Government's i n 
dustrial undertakings, protection to 
industry, foreign trade, etc. In 
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some cases, the information is so 
scrappy that it hardly does credit 
to an official publication. For i n 
stance, on page 28 under the cap
tion " rise in corporation earnings" 
one finds casual remarks about how 
different unnamed companies have 
fared as shown by their annual re
ports without any attempt to give 
facts and figures. 'This only sug
gests that the wealth of information 
at Government's disposal is neither 
digested nor made available to pub
lic. One has only to contrast this 
information with figures on page 35 
dealing with corporation earnings 
in UK to see that precision is at 
a discount even in a Government 
publication. Then, again, informa
tion on the working of the stock 
exchange, bullion and gilt-edged 
market, etc.. which is readily avail
able elsewhere, unnecessarily takes up 
space which could be put to much 
better use. 

led and machinery for the 4700 
K . W . Turbo Alternator set has 
started arr iving at the collieries. 

The following payments have 
been recommended out of the 
profits for the year: a sum of Rs, 7 
lakhs for income tax and Rs. 0.75 
lakhs to General Reserve. The 
directors have proposed to increase 
the dividend to shareholders to 
5 per cent, which will absorb 
Rs. 3.16 lakhs. 

The company realised Rs. 240.79 
lakhs net by sale of coal, while on 
the expenditure side, a sum of 
Rs. 211.82 lakhs is debited to the 
Cel l i r ies Revenue Account. 

(The par rate of exchange is 
O.S. Rs. 116-10-8 equal to 100-00 
Indian Rupees), 

Kankanarrah Co. L t d . 
The latest ha l f yearly Statement 

of Accounts ending 30th June 1951 
reflects the effects of shortage of 

raw jute, the profit for the period 
amounted to Rs. 8 lakhs after tak
ing credit for Rs, 3 lakhs, being the 
commission waived by the Manag
ing Agents. The directors have 
rightly decided to place this sum of 
Rs. 3 lakhs to General Reserve so 
as to help to conserve the resources 
of the company. Depreciation 
received Rs. 1 lakh. 

The availability of raw material is 
l ikely to remain difficult unt i l the 
imports of jute become freer or 
more jute is grown. The scarcity 
of trained hands created by the 
communal disturbances in 1950 is 
still a cause of considerable concern 
to the directors. 

The company realised for the 
period under review a sum of 
Rs. 199.69 lakhs by sales of cloth, 
bags, etc., while its manufacturing 
expenses totalled Rs. 154 lakhs. 
The closing storks of cloth, bags 

Company Notes 

The Singareni Collieries 
Co. L t d . 

The working of die Singareni 
Collieries has shown a considerable 
improvement during the year ended 
1950 with production going up to 
11,62,505 tons from 10,45,383 tons 
in the previous year. The com 
pans' reached a record production 
in its history of 1,11,295 tons in 
August 1950. The net profit alter 
providing for Depreciation Reserve 
and for payment of Debenture 
interest amounts to Rs. 11.42 lakhs 
(Government of India rupees). A 
sum of Rs. 14.22 lakhs has been 

ordinary Depreciation 
Special Depreciation 

the end of the year 
21 lakhs. 
year under review, 

the selling price of coal continued 
to be controlled by the Hyderabad 
Government and the price of ' round 
coal ' was reduced from Rs. 25-8 
per ton, the rate in force in Dec
ember 1949, to Rs. 22-8 per ton 
on 1st May 1950. 

The amenities provided to labour 
in the form of issue of grains at 
concessional rates cost the company 
an additiona 1 expenditure of 
Rs. 1.62 lakhs this year. 

On receipt of a loan of O.S. 
Rs. 80 lakhs from the Government, 
orders were placed for plant and 
machinery, a major portion of 
which has already arrived in the 
mines. The Power Supply position 
is expected to ease considerably as 
the two Diesel Generating sets of 
920 K . W . have already been hiatal-

set aside tor 
and the total 
Reserve at 
figures at Rs 

During the 
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and jute in process of manufacture 
is lower at Rs. 25 lakhs compared 
to the opening stocks of Rs. 36.57 
lakhs. The expenses on salaries 
and wages total Rs. 28.82 lakhs. 
The- net block stands at Rs. 40.26 
lakhs. The company has a contin
gent l iabil i ty of Rs. 69.160 in the 
form of the Bengal Sales Tax on 
goods sold to the Central Govern
ment. 

The directors have decided to 
declare dividends for the half year 
on ordinary and ' B ' ordinary 
shares at Rs. 5 per share. 

T h e Uni ted N i l g i r i Tea Estates 
Co., L t d . 

In spite of very adverse weather 
conditions, the United Ni lg i r i Tea 
Estates made a very satisfactory 
progress for the year ending March 
1951. The working of the company 
for the year resulted in a net profit 
of Rs. 5.62 lakhs us against 
Rs. 4.14 lakhs in the preceding 
year. In the account for the year, 
a provision of Rs. 0.66 lakhs is 
made for Depreciation and Rs. 1.10 
lakhs for Income Tax and Super
tax Reserve. 

Production tor the year totalled 
7,42,000 lbs. against the estimate of 
8,00,000 lbs. and actual of 8.06.400 
lbs. in the previous year. The 
smaller crop was due to unfavour
able climatic conditions in the ear
lier part of the season but the 
enhanced average selling price of 
243.54 cents per lb . including excise 
duty enabled the company to earn 
the above profits. The estimated 
crop for the next season is 8.50,000 
lbs. made tea, 802 lbs. per acre to 
cost 132.68 cents per lb . including 
excise duty . 

The company's gross prolils on 
tea have risen to Rs. 8.49 lakhs 
from Rs. 6.25 lakhs last year. 
This improvement in earning is 
refleeted in the cash and other 
balances which are higher by 
Rs. 1.5 lakhs. The net block stands 
at Rs. 15.38 lakhs. 

Better results have prompted the 
directors to increase the dividend 
on ordinary shares of Rs. 100 paid 
up and a final dividend of 15 per 
cent: has been recommended which 
together wi th 7 per cent interim 
dividend paid on February 10th 
last brings up the total to 22 per 
cent for the year. Dividend Equal
isation Fund and Development 
Reserve receive Rs. 50,000 and 
Rs. 1,50,000 out of the profits. 

The prospects for the current year 
are very bright on account of good 
showers in the beginning of the 
season. Dur ing May, a record crop 
of 1,73,400 lbs. of made tea was 

FIE oilseeds market is turning 
firm gradually on second 

thoughts on floating supplies, 
export outlook and deficiency 
of rains. The crop outlook is 
pretty black; continued absence of 
rains in Gujerat, Saurashtra, Maha
rashtra, Madhya Bharat and cer
tain other areas may make it a good 
deal worse. Even now, there is l i t t le 
doubt that the out turn of the p r in 
cipal crops, viz,, groundnuts, l i n 
seed and castor seeds w i l l be smaller 
than expected, perhaps smaller than 
in any of the recent years. This 
in turn w i l l affect exports and to 
this extent, the foreign exchange 
earning capacity of the country w i l l 
be crippled. At the moment it is 
difficult to assess how far the out
turn in each case w i l l be affected 
but one feels that it w i l l be serious 
enough to influence, both price 
trends and export policy. 

* * * 

The statistics recently given in 
Parliament by the Deputy Minister 
of Food indicate diversion of land 
to production of cash crops instead 
of foodgrains. The acreage- under 
food and cash crops during the last 
three years was given as lollows: 

(in thousand acres) 

Cereals 186,803 194,371 192,726 
Jute 834 10163 1,449 
Cotton 11,293 12.173 13,859 
Oilseeds 23,586 24,885 25,980 

The Deputy Minister explained 
that the new " integrated produc
tion p rogramme" did not provide 
for any diversion of area from un
der foodgrains to oilseeds. He 
admitted that there had been a 
small increase in the area under 
oilseeds but in the absence of a field 
to held survey, it was not easy to 
assess how much of the increase has 
been at the expense of foodgrains. 
Though the authorities may not like 
to say so, it is fairly evident that. 

harvested. For the' first three 
months of the current year to 30th 
June 1951, we should have in over 
3,00,000 lbs. of made tea as agains: 
the estimate of 2,60,000 lbs. and 
compared with 2,28.600 lbs, har
vested for the same period in 1951. 
If the weather remains normal and 
prices maintain a fair level, the 
current year should prove a record 
one. 
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there has been sonic diversion of the 
food acreage to oilseeds due to bet
ter margin of profit in the latter. 

* * * 

The groundnut export policy for 
the new season is likely to be an
nounced by the th i rd week of Octo
ber. In fixing" this quota, the Gov
ernment w i l l take into consideration 
their own commitments to foreign 
countries under bilateral agreements 
and the growing internal demand. 
As in recent years, the emphasis w i l l 
be on exports of oil rather than 
of seeds. The estimate for ground
nuts is placed unofficially around 33 
lakh tons, but this appears to be an 
overoptimistie picture. The crop is 
likely to be a li t t le less than 30 lakh 
tons. 

It is a matter of gratification to 
note that the Government of I n d i a 
did not budge an inch from their 
declared policy of export of ground
nut oil despite the agitation f rom 
the trade. 1'hough the crop pros
pects at the time looked brighter, 
the subsequent deterioration has 
amply justified Government's stand 
in maintaining the ban on exports. 

* * * 

The Government of India an
nounced some time ago their deci
sion to allow the export of castor 
oil and linseed oil dur ing the year 
July 1951 to June 1952. The ex
port of castor seed had been pro
hibited. In the case of castor o i l , 
established shippers, it was an
nounced, would be permitted to ex
port dur ing July-December 1951 
43 per cent of their exports dur ing 
the basic period. In the ease of 
linseed o i l , permission had been 
given to established exporters to ex
port 20 per cent of their exports 
dur ing the basic period. The total 
figure for the export of castor oi l 
and linseed oi l for the period end
ing June 1952 would depend on the 
final crop estimates for linseed and 
castor seeds. 

Licenses are being granted only 
to those " new comers ' who are also 
crushers. Established shippers are 
defined in the ease of castor oil as 
those shippers who exported this 
commodity dur ing the period A p r i l 
1950 to March 1951 and in the ease 
of linseed o i l , those who exported 
it in any of the financial years from 
1948 to 1951 Recently, the Gov
ernment has announced export 
quota in linseed and castor oil for 
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