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General Elections—October 25th 

R CLEMENT ATTLEE'S 
brief announcement that a 

General Election w i l l be held on 
Thursday, October 25th, brings to 
an end the uncertainty and dis
quiet which has in recent months 
distracted attention f rom the wider 
problems that face the nation inter
nally and externally. Never before 
in Britain's constitutional history has 
there been a greater anxiety over a 
Government ru l ing w i t h so slender 
a parliamentary majori ty in so dyna
mic and crit ical a time.. T h a t 
Mr Attlee's Government should 
survive for over eighteen months is 
indeed a surprise, for in Parliament 
the smallness of the Government's 
majori ty has excited and embittered 
party feeling; every division has 
tended to become not merely a test 
of party strength on a specific issue 
but a matter of life and death for 
the Government. 

T h e great meri t of the British 
electoral system has been that it 
has made strong and stable govern
ment possible. The freak result of 
the last elections produced an almost 
equal division of seats between the 
two main parties, and today the one 
universal hope., expressed by both 
parties and members, is that this 
" f reak of calculas" w i l l not be 
repeated. The Government, as the 
Prime Minister confessed in his an
nouncement has " not the adequate 
parliamentary support in order to 
deal w i t h the important issues w i t h 
which the country is faced at home 
and abroad ''. A stable, government 
—whether it be Labour or Conser
vat ive—in the words of The Times 
" is to he preferred to the enfeebling 
of government which has marked 
the months since February of last 
year ". 

A n d so the country is once again 
being plunged into party poli t ical 
warfare—into that confused state of 
mind from which is to emerge a 
decision crucial both to Bri tain and 
the wor ld . Whi l s t many would be, 
prone to consider the battles on the 
poli t ical platforms as indications of 
the spiritedncss and vigour of a 
parliamentary democracy, it is not 
unlikely that a great number of the 
people of these islands would see 
through what is in fact a mere skir
mish and assess whether in these 
times of crisis, the giant issue of 
peace or war w i l l not once again 
be obscured by some flimsy and 

meaningless party battle cry as was 
the case in February , 1950, when it 
was made to appear that the rat ion
ing or derationing of petrol was the 
pr ime issue, of the day. 

Already The Times in a long edi
torial comment has expressed its 
anxiety at the danger of subjecting 
" the great issues of foreign policy " 
in to what it calls " the hurly-burly 
of the campaign and so become ex
posed to party controversy ". It 
calls upon the leaders of the parties 
to restrain themselves on these 
issues. 

I f , therefore, the very real ques
t ion of peace or war, that is, the 
settlement of outstanding interna
t ional questions by peaceful nego
t ia t ion or the continuation of the 
N o r t h At lant ic Treaty, w i t h its 
highly debatable " peace through 
strength " policy, is to be avoided 
in the election battles, what then 
forms the basis on which each party 
hopes to court the support of the 
electorate? The policy statements 
of the major parties is still being 
awaited and the Labour Party Con
ference at Scarborough is still to 
come off, but already election 
speeches are being made and from 
what the party dailies have, to re
port , it is possible to estimate the 
issues on which this campaign w i l l 
be fought. 

In recent weeks the Tories have 
been in something of a desperate 
struggle to formulate a policy which 
in their eyes would be acceptable 
by the work ing and " white collar " 
classes of the population. The 
struggle has not resolved itself 
though Sir Maxwel l Fife, the pros
pective Tory Attorney-Genera], in a 
party political broadcast raised the 
slogan " Incentives for A l l " as the 
battle cry of the, Conservative Party. 
His party stood for a proper system 
of incentives and payment by re
sults. The skill and experience of 
the skilled worker should be pro
perly recognised in the pay packet. 
Trade Unions should occupy a 
" central and independent " position 
from which they could advise and 
bargain freely. Al though the Con
servatives agreed that the size of the 
different slices of national cake must 
change, they were against the freez
ing of dividends or any restrictions 
on profits. This, Sir Maxwe l l con
tended, " stopped the national cake 
f rom getting bigger ". No mention 
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was made of the housing situation, 
the cost of l iv ing, the social services. 
Indeed it is logical for the Tories 
not to have mentioned these issues, 
since this would have involved them 
in the merits or demerits of the 
rate at which rearmament expen
diture was being made. 

The Labour Party on the other 
hand, has advertised in its Daily 
Herald for a " simple slogan " wh ich 
would catch the eye and mind of 
the voters. A prize of £ 5 0 w i l l be 
given for the best slogan submitted. 
Mr Clement Attlee, however, has 
already taken the plunge in the, 
campaign by listing all the great 
things Labour has been able to do 
in its six years of power. " For six 
years, under the leadership of the 
Labour Party, the British people 
have carried out an immense task 
of social and economic reconstruc
t ion . . . n o fair-minded man can 
deny that the majori ty of the people 
are better off and more secure than 
when the Conservatives ruled. The 
question for decision at this elec
t ion is: ' W i l l you go backward 
w i t h the Conservatives, or forward 
w i t h Labour ' . A n d so it seems 
that wi th these platitudes, the 
Labour Party hopes to win over 
once again, the votes and confidence 
of the electorate." 

The Bevanites, wi t t ing ly or un
wit t ingly , have published another 
pamphlet- this time under the wist
ful ti t le of Going Our Way. They 
have followed up their One Way 
Only wi th another devastating at
tack on the Labour leaders, which 
from a pure tactical view point, 
cannot hut have disastrous conse
quences on the chances of Labour 
in this election. The .Bevanites 
maintain that " the problem for the 
movement is how to combine uni ty 
w i th vigorous thought and robust 
action. . . . Herd cries are not 
enough if the herd is rushing to the 
precipice." 

Thus, to put the matter in a 
somewhat brutal fashion, the only 
issue that can safely be discussed in 
this election is whether the coun
try's affairs w i l l be conducted better 
b y M r Attlee o r M r Churchi l l . 

The t iming of the election has been 
dictated by a series of approach
ing crises, too formidable to be 
dealt w i th by a Government whose 
life was threatened every time a 
division was taken in the Com
mons. There arc three separate, 
though not unconnected, major eco
nomic developments that must be 
taken into account and for that mat
ter solved, if the country is to pass 
the winter , and the, months there-
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after, wi thout trouble. T h e first 
is the question of rearmament which 
over three years would take a slice 
of the national income rising to 
between 15 to 20 per cent at its 
peak. H o w can the nation, without 
dangerously impair ing income crea
tion, find alternative sources of pro
ducing enough to f i l l the gap creat
ed by rearmament? The second 
major economic trend to which the 
first is bound to lead, is the ten
dency towards inflation at home. 
In the post-war period there was a 
brief interlude during which infla
t ion seemed to have been brought 
under control. Not only was the 
flow of production then growing 
smoother than at any time since the 
war, but a surplus on the balance 
of payments was achieved. Looking 
forward, however, everything points 
to a surplus rather than a deficiency 
of demand at home. The average 
yearly balance of payments has been 
heavily in deficit, and by the scar
cities and shortages of many goods, 
the road is set for inflat ion to off
set any increases in productivi ty 
which Mr Caitskell so frequently 
speaks about but which is yet to 
be evident. 

The th i rd major economic deve
lopment to be taken into account 
is the long-term shift in the terms 
of trade against this country. Whilst 
this is not the direct result of the 
rearmament programmes, it has 
brought the issue to a head. The 
amount of capital resources devoted 
to the expansion of manufacturing 
throughout the world over the past 
twenty-live years or more has i n 
creased the capacity of industry to 
consume relatively to the capacity 
of the producers of raw materials 
to produce. The result is that the 
prices of raw materials have 
risen compared to the price of 
manufactures. Whilst this pro
cess in the long run should benefit 
the sterling areas as a unit , being 
the largest producers of raw mate
rials, the shift is bound to have dis
advantages to the Un i t ed Kingdom 
which is predominantly a manufac
tur ing country. To maintain its 
standard of l iving or even to pre
vent i t fall ing, Uni ted Kingdom 
exports, visible and invisible, must 
be increased in volume. 

To deal w i th these difficulties in 
the next six months or more would 
no doubt require emergency mea
sures, but it would also require an 
honest appraisal of the issues in
volved. Tha t these issues have not 
been placed as yet before the people 
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N Beckoning Frontiers Mr M a r r i 
ner S. Eccles, Chairman of the. 

Federal Reserve Board from 1934 to 
1948, gives an inside account of the 
monetary and banking problems 
which developed dur ing the New 
Deal, W o r l d War I I and the post
war period. An unknown private 
banker in the. 'twenties, Mr Eccles 
rose into prominence soon after the 
Wa l l Street crash, the subsequent 
bank failures and the election of 
Roosevelt as President of the US in 

Mr Eccles propounded what were 
then unorthodox ideas, the central 
theme of which was that it was the 
duty of government to fight depres
sion by put t ing new purchasing 
power into circulation and by legis
lat ing on every conceivable aspect 
of economic and financial life w i t h 
a view to support the tottering eco
nomy. A l l his advocacy was to 
save American capitalism but he 
contends that only through an al l-
out effort of the State, private enter
prise could again be brought into 
its own out of a deep depression. 
His thesis of a "l compensatory 
economy' ' implies that when p r i 
vate industry is forced to work wi th 
reduced capacity due to lack of 
effective demand and in a period of 
growing unemployment, the State 
rnust come, out w i th schemes of 
large-scale public expenditure, if 
necessary even handing out money 
to individuals, so as to generate new 
purchasing power. He maintains 
that w i th a m i n i m u m of public ex
penditure the State can galvanise 
the economy and to overcome 
depression by inducing a maximum 
of private expenditure and thereby 
industrial recovery could be attained. 

Eccles exercised considerable i n 
fluence over Roosevelt because the 
economic: philosophy which Roose
velt was vaguely groping for to meet 
the challenge of depression was 
explained in a forceful manner by 
him, 

Elig ible Paper vs Sound Assets 
As a banker Eccles was first at

tached to the Treasury and in 1934 
he was appointed Chairman of the 
Federal Reserve Board. He was 
confronted wi th the bank failures of 
the time and called upon to sug

gest ways and means for restoring 
the count; y's banking structure. A 
striking feature of the solution he 
suggested was that the current bank
ing practice was based on an i n 
correct approach when Federal 
Reserve System could assist banks 
only by re-discounting " eligible 
pape r " which meant only short-
period self-liquidating bills. Eccles 
suggested that a narrow interpreta
t ion of eligible paper seemingly ap
peared a sound banking principle 
and yet it was unable to prevent a 
banking crisis. Something was 
fundamentally wrong wi th the con
cept and he insisted that ' eligible 
paper ' be replaced by " sound 
assets " so that the Federal Reserve 
System could have a sufficiently 
wide and elastic policy in assisting 
banks by advancing loans to them 
against any assets. This was the 
first step which made the Federal 
Reserve System more useful in 
tackling the problem of frozen assets 
of the banks. As a second step, in 
the face of powerful opposition from 
the East Coast bankers, Eccles per
suaded Roosevelt to carry out the 
banking legislation of 1933 which 
gyve wider powers to the Federal 
Reserve System in control l ing the 
volume of credit. 

Between 1933 and 1939 Eccles 
fought valiantly against those who 
insisted that a balanced budget was 
the first condition of economic: pros
perity and of public confidence. 
He showed convincingly that if by 
an unbalanced government budget, 
the nation's economy could be 
balanced,—that was the objective 
to be attained, balanced or unbal
anced budget was only a means to 
that end. 

Eccles's role gradually changed 
after the onset of the W o r l d War I I 
and the development of inflationary 
situation arising out of the war. It 
must be said to his credit that he 
insisted that what was r ight policy 
during depression was the wrong 
policy dur ing inflation. He had 
to make great efforts to check 
the philosophy of unbalanced bud
get which was causing ha rm as un
balanced budgets became the order 
of the day dur ing the war period. 
T h e US Nat ional Debt which was 
about 48 b i l l ion dollars on the eve 
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