
the popular belief that our mine ra l 
resources have not been properly 
surveyed yet. The geologic a 1 
survey is itself not complete. Even 
if i t had teen, i t would still leave 
a no-man's land between mapping of 
the earth's strata and actual loca
tion of mineral deposits which is the 
j o b of the prospector. 

T h e n again, there is another wide 
gap between mineral finds and their 
commercial exploitation. In the 
case of pyrites, i t w i l l need a whole
sale change in plant and machinery, 
and the adaption of a process which 
may not be as economical in the 
first instance, though its introduction 
may be eminently desirable on wider 
grounds of policy. Here is one more 
case where individual and social 
marginal net products are clearly 
and widely at variance. 

Britain's Widening Trade Gap 
R I T A I N ' S trade gap has been 

widening again in an alarm
ing manner. In the first eight 
months of the current year, the 
-deficit on trade account has been 
three times as high as in the first 
eight months last year, being 
£807.7 mill ion against £270.2 mi l 
l ion . How this large deficit is 
spread out among the different 
countries, and the change that has 
taken place in its distribution com
pared to the position last year, wi l l 
be seen from the accompanying 
table. The data, unfortunately, is 
available only up to June 1951. 

The breakdown by currency 
areas go to show that Br i ta in was 
running an average monthly deficit 

w i t h the dollar and OEEC coun
tries-in 1950 of £16.5 and £9.4 m i l 
lions, while w i th the rest of the 
sterling area she had a trade sur
plus of £8.7 mil l ion on an average 
per month. Dur ing the first six 
months of the current year, how-
ever, Britain has been running a 
deficit wi th all the three groups of 
countries, of a monthly average of 
£21.7, £21.6 and £27.9 mi l l ion res
pectively for the dollar, sterling 
and OEEC countries. The deterio
ration wi th the rest of the sterling 
area stands out upper most. Next 
in order comes the OEEC and the 
dollar countries. In the later 
months again, the gap wi th these 
two groups has been widening. 

There is another significant deve
lopment. Although the absolute 
volume of the deficit w i t h the 
dollar and sterling countries has 
remained very nearly the same in 
the first six months of the year, 
compared with exports, the deficit 
w i t h the dollar area is much larger 
than that wi th the sterling area. 
W i t h the OEEC countries also, the 
deficit forms an alarmingly large 
proportion of the export—nearly 
half—though not as much as two-
thirds, as in the case of the dollar 
countries. 

It is not merely a failure of 
exports, but the rise in the volume 
of imports as well which has contri
buted to this situation. But curi
ously enough, The Economist, 
which should know better, has been 
strangely and persistently silent on 
this point. The index of exports 
and imports by volume given below 

go to show that imports were held 
at 114 in 1949 and 1950, when 
exports recorded a sharp rise; in 
the first two quarters of the current 
year, the import index rose by a 
sixth above the 1950 level. Though 
the index for Ju ly is not yet avail
able, it is known that imports in 
that month were higher than in the 
second quarter. In Ju ly , the value 
of imports increased by about 7 per 
cent above the average of the 
second quarter, while the index of 
import prices rose only by 1.4 per 
cent. 

V o l u m e I n d e x o f U K 
E x p o r t s a n d I m p o r t s 

( 1 9 4 7 - 1 0 0 ) 
Exports Imports 

(Retained) 
1948 ... 127 105 
1949 ... 140 114 
1950 ... 162 114 
1951, First 

Quarter ... 160 120 
Second Quarter 173 134 
Ju ly ... 170 
One naturally thinks of the ave

rage import content of exports in 
this connection, and it is really 
surprising that the UK Statistical 
Office has not yet published such 
an index,. If a general average, is 
difficult to compile, or is not consi
dered so useful, the import con
tents of certain broad groups of 
exports would be highly significant 
since they would give an advance 
indication of the extent to which 
export earnings may be expected to 
counter imports of the needed 
raw materials. 
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