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Steep Fall in Gold 
that gold had to be drawn f rom the 
American treasury for industrial 
uses. There arc.: so many other 
factors, however, which may affect 
the world free price that it is rather 
difficult to make a forecast which 
wi l l hold good for a long time. 

The price of gold in Bombay has 
declined by Rs. 5 per tola, at a time 
when wor ld free market gold has 
gone up by Rs. 11 to Rs. 12 per 
tola. The only source of net addi
t ion to supply for the Ind ian market 
at present is the smuggled gold which 
comes via Pondicherry and other 
foreign pockets. Lately the supply 
of such gold has increased consider
ably. But as the margin of profit 
available to the smuggler has nar
rowed from Rs. 32 per tola to Rs. 
16 per tola and every smuggler is 
obliged to incur certain extraordi
nary expenses which amount to 
Rs. 12 to Rs. 13 per tola, so long as 
the world free market price remains 
at the present level, the temptation 
for smuggling into Ind ia w i l l be 
considerably weakened. Hence net 
addit ion to the supply is likely to 

TH E R E was a steep fall in the 
price of gold in Bombay during 

this month due to a widespread be
lief that the International Monetary 
Fund would grant permission the 
gold producing countries to sell gold 
in the five market at a premium 
above the statutory price of $35 per 
oz. South Africa has been selling 
50 per cent of its production at a 
premium for a long time. Even 
the, Bank of France has been selling 
gold at a premium. Complaints 
have been made against these coun
tries to the I M F but no action has 
been taken so far. On the contrary, 
other producing member countries 
have demanded that they should 
also have the same freedom as South 
Africa. The current trend of dis
cussions suggests the possibility that 
the International Monetary Fund 
may grant tin's permission by the end 
of this year. 

In the meantime, the demand in 
the free market has been very active, 
and acute, partly because. of the 
widespread belief that the price of 
gold wi l l be revised sooner or later 
and partly because of the weakness 
in the unofficial value of the sterl
ing. The price of gold in Paris free 
market has gone up from 503 francs 
to 548 francs per fine gramme dur
ing last forty days. The price of 
gold in Hongkong has moved up 
from $ (Hongkong) 302 to 338.9 
per fine oz. The cost of production 
of the Canadian mines is so high 
that Canadian gold cannot be. sold 
at lower prices, while in America, 
the local demand has been so active 

target for imports of US cotton dur
ing the current season at 6 lakh 
bales of which be per cent is to be 
shipped by the end of February 
1952. The Controller of Imports 
has issued a notification stating that 
mills are not. taking prompt action 
in covering their requirements of 
US cotton stapling 11/8" and above 
of the 1951-52 crop and there is 
still a balance left against the ceiling 
fixed for import and mills are i n 
formed that if the ceiling quantity 
is not completed by the end of Sep
tember, importers w i l l be permitted 
to import cotton on their account to 
fi l l the uncompleted balance. The 
trade, however, has been informed 
that no applications to import on 
consignment basis w i l l be entertain
ed un t i l such time as they are spe
cifically invited. 

be insufficient to meet the demand. 
The. demand for ready gold at pre
sent is so active that the ready gold 
is being quoted at a premium of 
12 as. per tola in Bombay. 

Bombay Silver attains W o r l d 
Price Parity 

The situation in silver is quite 
different. The wor ld price of silver 
has moved up dur ing the course of 
this year from 73 cents per oz. to 
90.16 cents per oz. The wor ld de
mand for silver is in the neighbour
hood of 250 mi l l ion ozs. while the 
production is about 155 mi l l ion ozs. 
America has currently to import 
nearly 80 million ozs of silver per 
year at present. The largest single 
source of supply is Mexico, but 
Mexico cannot f i l l the wide gap. 
The price in London for exportable 
silver is 83 ¾d. per oz. This works 
out at a price of Rs. 189 per 100 
tolas (this includes duty and other 
charges). But London cannot sup
ply any satisfactory quantity of 
silver to any country. 

It we ever decide to import silver, 
we may be forced to approach 
Mexico. Mexico w i l l sell it to us 
at a higher price than what she gets 
in New York . Besides she demands 
payment in dollars. As we are short 
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of dollars there is no possibility of 
our obtaining any silver whatsoever. 
If somebody were to try and obtain 
silver w i t h unofficial exchange at 
the unofficial price of dollars at 
Rs. 5-12 per dollar, silver would 
cost Rs. 205 per 100 tolas. 

Since 1939, silver price in Ind ia 
has risen by Rs. 30 to Rs. 50 per 100 
tolas. It is for the first time that 

THE issue of State Loans 3 per 
cent 1962 for a total of Rs. 10.75 

crores has been fu l ly subscribed. 
The lists for Bombay and West Ben
gal Loans were closed on the first 
day while those for the other loans 
closed on the second day. Follow
ing the State Loans, the market is 
taking about the issue of Bombay 
Munic ipa l Loan of 3¾ per cent 
1966 for Rs. 2 crores at par. The 
issue is small and the terms are. 
sufficiently attractive to warrant, 
success of the loan when announc
ed. 

The 3 per cent 1986 Conversion 
Loan for which half-yearly interest 
has fal len due is currently being re
stored a feeling of steadiness to the 
gilt-edged market. Moreover, w i t h 
half-yearly interest and repayment 
of 1951-34 Loan, large funds have 
come in the market and created 
some enquiry for short as well as 
long-dated loans. 'The short-dated 
3 per cent 1953-55; 2¼ per cent 
1954 and 2½ per cent 1955 Loans 
are al l in short supply. Demand has 
also been noticeable for the 3 per 
cent 1957 at par while medium 
dated loans have been steady, 3 per 
cent 1963-63 at Rs. 95-12-0, 3 per 
cent 1966-68 at Rs. 94 and 3 per 
cent 1970-75 at Rs. 93. 

Money market conditions continue. 
to be easy. Notes in circulat ion 
have dropped by Rs. 6 crores to 
11.61 crores whi le notes in the 
Banking Department stand at a 
very high figure of Rs. 57 crores. 
Government balances as on 14th 
September stand at a high level of 
Rs. 210 crores whi le Scheduled 
Banks' balances are relatively un
changed around Rs. 74 crores. 

In Dala i Street, Ta ta Deferreds 
are meeting w i t h resistance at 
Rs. 2,000 cum-div. the latest prices 
being Rs. 1,980 on Wednesday and 
Rs. 1877-8 ex-dividend, Thurs 
day's opening. I nd ian Irons have 
suffered a set back after touching 

trie silver price in Ind ia has" at ta in 
a par i ty w i th the wor ld price. U n 
less the wor ld price declines, the 
price in Ind ia is not likely to decline. 
Rs. 185 per 100 tolas should be 
considered a rockbottom price for 
the present. The local demand per 
year is around 20,000 to 25,000 bars. 
The. present stocks are about 8,500 
bars. 

Rs. 33 and are now quoting at Rs. 
31-8. Bengal Steel are neglected 
and stand at Rs. 22-6, a rupee lower 
than the highest recently touched. 

The quiet conditions in the stock 
exchange are part ly the result of 
lower prices in the textile market: 
and the general expectation that 
new prices for fine and superfine 
varieties of cloth arc expected to be 
f rom 15 to 20 per cent lower than 
the previous prices. Profit marg in 
in fine and super-fine variety has, 
therefore, declined and w i th ab
sence of export, the industry is no 
longer in a position to make large 
profits as at the beginning of the 
year. 

The sentiment in the textile sec
t ion is distinctly bearish. Kohinoors 
have declined to Rs. 335 and Cen
turys to Rs. 326. The only steady 
counter is Simplex which has been 
supported at great effort around 
Rs. 255. 

In the miscellaneous section. As
sociated Cements have recovered to 
Rs. 182 alter a set back which 
brought. them down to Rs. 178. 
Interest in Seindias is growing and 
it is rumoured in the wor ld oi ship
ping that after the appointment of 
M r . Nanda as Planning Minister, it 
is more than probable that the 
Vizag Yard may be taken over by 
the Government at a not too distant 
date. The firmness in the freight 
market, the. better work ing of the 
company coupled wi th the possibi
l ity of Government assistance for 
purchase of ships are al l creating 
favourable conditions and it should 
not be surprising if in the next few 
months, interest in Scindias improves 
considerably. 

Bombay Burmahs, on the other 
hand, are steady but lack new en
thusiasm. T i l l the new report is out 
sometime in October or November, 
these shares are not l ikely to attract 
fresh attent ion. Burma shares are 
a shade better on the news that the 

British Government has offered 
£2½ mi l l ion to Burma Government 
for purchase of Burma O i l share, 
after an agreement between Burma 
Government and the Company for 
satisfactory development of o i l . 
Burma Corporation have recovered 
in London from 3sh 6d to 4sh 1½d 
while in Bombay B. B. Petrol have 
found support around Re. 1-9. 

Western and Central Railways 
Wi th headquarters in Bombay, the 

Western and Central Railways wi l l 
be inaugurated on October 31, the 
Diwal i Day, in Bombay. 

The Western Railway wi l l include 
the B.B. and C. I . Railways, the 
Rajasthan Railway, Jaipur State 
Railway and the Saurashtra Ra i l 
way. The. total mileage wi l l be 
5,600 miles. 

The. Central Railways wi l l be 
composed of the G.I.P. Railway, the 
Nizam's State Rai lway, the Dholpur 
State Railway and the Scindia State 
Railway, and wi l l have a total mi le
age of 5,400 miles. 

The Southern Railway was i n 
augurated in last Ap r i l , w i th M a d 
ras as headquarters, and consists of 
M. and S.M. Rai lway, South Ind ian 
Railway and Mysore State Rai lway, 
and have a total mileage of 6,000 
miles. 

Comprising die East Punjab Ra i l 
way, Jodhpur Railway, Bikaner 
State Railway and a part of the East 
Indian Railway, the Northern Rai l 
ways wi l l be organised soon. 

Five-Year Plan for Saurashtra 
I r r igat ion schemes dominate the 

Five-Year Plan recently published 
by the Saurashtra Government. It 
is estimated to cost Rs. 21.40 crores. 
By providing Rs. 3.77 crores in the 
current budget, a part of the p lan 
had actually been put into ope
ration. 

Higher agricultural product ion, 
development of roads, power pro
jects, promotion of cottage indus
tries and better education facilities 
are the other features of the plan. 

The plan envisages 1,776 co-ope
rative societies w i th a membership 
of 154,000 and pr imary schools to 
accommodate 32,000 more students 
and 1,000 social education centres 
and libraries all over the State. 

The development schemes cover 
the period 1951-52 to 1955-56, and 
wi l l cost Rs. 865.01 lakhs for the 
first two years and Rs. 2,140.81 
lakhs over four years. 

Price Reduction Depresses Textiles 
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