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Company Notes 

Khatau Makanji Spinning & 
Weaving Mills 

THE profits of the Kha tau M a 
kanji for the year ended June 

30, 1951, have markedly improved 
to Rs. 36.9 lakhs from Rs. 24 lakhs 
in the preceding- year. The profits 
are. subject to provision for Depre
ciation and Taxat ion. The direc
tors have provided a sum of Rs. 
12.18 lakhs towards Building and 
Machinery Depreciation Account 
and Rs. 11.19 lakhs for Taxat ion. 

The company earned by sale of 
yarn, cloth and waste account 
Rs. 55.17 lakhs, Rs. 291.64 lakhs and 
Rs. 20.78 lakhs as against Rs. 21.47 
lakhs, Rs. 275.53 lakhs and Rs. 
12.76 lakhs respectively in the pre
ceding year, i.e. the total sales i n 
creased by nearly Rs. 57.83 lakhs 
during the year. The cost of cotton 
and staple fibre consumed has also 
increased from Rs. 141.94 lakhs to 
Rs. 186,59 lakhs. On the other-
hand, cost on salaries and wages, 
bonus and dear food allowance has 
fallen by nearly Rs. 10 lakhs to 
Rs. 70 lakhs. No provision for 
bonus has been accounted for in 
this year's balance sheet as the bonus 
award was given by the Industrial 
Court after the accounts were closed. 

The Net Block as on June 30, 
1951 stands at Rs. 40 lakhs. The 
total depreciation provided upto 
that date amounts to Rs. 128.64 
lakhs. D u r i n g the year, orders have  
been placed for new machinery to 
the value of Rs. 25 lakhs. The 
stock-in-trade has also increased 
from Rs. 140.44 lakhs to Rs. 163.70 
lakhs. The M i l l Bui lding, Machi 
nery and Stock-in-trade have been 
insured against Fire, Riot and Civ i l 
Commotion Risk for Rs. 791 lakhs. 
The profit and fixed charges are in
sured for Rs. 30 lakhs against simi
lar risks for a period of two years. 

The better results have prompted 
the directors to double the dividend 
on ordinary shares to Rs. 14 per 
share, free of income-tax. Ou t of 
the profits, a sum of Rs. 1 lakhs 
has been transferred to Reserve 
Fund and Rs. 6.75 lakhs to Con
tingency Fund. 

On the distribution of a 14 per 
cent dividend on the ordinary 
shares of Rs. 100 paid up, the cur
rent quotation of Rs. 205 w i l l give 
a very attractive yield of 6.8 per 
cent. 

T h e N u d d e a M i l l s Co . , L t d . 

The trading conditions were ex
tremely difficult for the Nuddea 
Mi l l s for the half year ending March 
1951, the principal handicap being 
the supply of raw material. The 
complete absence of jute from Paki
stan made the stock position of the 
company extremely difficult at the 
time when normally supplies of raw 
jute are plentiful . The low stan
dards of packing and quality of 
Indian jute further aggravated the 
already difficult situation. The net 
profits for the period amounted to 
Rs. 4.88 lakhs, out of which a sum 
of Rs. 2.5 lakhs is transferred to 
General Reserve. 

It was only at the fag end of the 
period under review, viz. in Febru-
ary 1951 that stocks began to arrive 
from Pakistan after the conclusion 
of the Agreement and control was 
removed from jute soon after. On ly 
then d id the. stock position improve. 

The mills worked for 42/2 hours 
per week w i th 12 ½ per cent of the 
total looms sealed during the period. 
The high rates of export duty have 
not affected the strong demand for 
jute goods abroad. 

The net block stands at Rs. 70.92 
lakhs. The total depreciation pro
vided upto the date of close of ac
counts is Rs. 134.98 lakhs. The 
balance sheet reveals that the Re
serve for Bad Debts which stood on 
October 1, 1950 at Rs. 61,424 is 
brought down to only Rs. 477. A 
sum of Rs. 25,695 is wr i t t en off 
while the balance of Rs. 35,252 is 
transferred to profit and loss ac
count. 

The company realised by jute and 
gunny sales a sum of Rs. 115.54 
lakhs. Stocks of gunny as at the end 
of the period under report stood at 
Rs. 20.38 lakhs as against the open
ing stock of Rs. 21.05 lakhs. The 
cost of jute consumed was Rs. 73.24 
lakhs, while that of salaries and 
wages was Rs. 21 lakhs. 

The directors propose to pay d i 
vidend for the half year on ordinary 
shams (Rs. 50 paid up) at Rs. 1-4-0 
per share. W i t h the in ter im d iv i 
dend already paid at Rs. 1-8-0 per 
share, the dividend w i l l total Rs. 
2-12-0 for the whole: year. At the cur
rent market quotation of Rs, 75-8-0. 
the shares of the company offer an 
yield of 3.64 per cent. 

T h e G o u r e p o r e Co . , L t d . 
The work ing of the jute industry 

in general in the past year was much 
disturbed on account of scarcity of 
jute created by non-availability of 
raw material from Pakistan. The 
Gourepore Company has been no 
exception to this. The report of the 
company for the half year ended 
M a r c h 1951 reveals a profit of Rs. 4 
lakhs. 

Dur ing the period the Jute M i l l 
sales and O i l M i l l sales amounted 
to Rs. 151.32 lakhs and Rs. 31.89 
lakhs respectively. The Gunny 
stocks have fallen from Rs. 37.34 
lakhs to Rs. 28.15 lakhs while the oil 
stocks have, risen from Rs. 16.47 
lakhs to Rs. 19.41 lakhs. On the 
expenditure side, the cost of jute 
consumed was at Rs. 93.21 lakhs 
while the manufacturing and selling 
expenses amounted to Rs. 45.86 
lakhs. The cost of salaries and 
wages was Rs. 27 lakhs. 

The net block stands at Rs. 60.22 
lakhs. The total depreciation pro
vided for upto the date of accounts 
is Rs. 158.21 lakhs. Dur ing the 
period under review a sum of Rs. 
36,556 being doubtful debts was 
wri t ten off. The company has se
cured a loan of Rs. 117 lakhs from 
the Chartered Bank of India , Aus
tralia and China on stocks and Book 
Debts. The total investments stands 
at Rs. 42.40 lakhs—most of the i n 
vestments being in a subsidiary com
pany, the Gourepore Electric Sup
ply Co., L t d . 

It is proposed to make the final 
payment of dividend on ordinary 
shares at Rs. 10 per share, after the 
usual dividend on Preference shares 
is paid. This together w i t h the i n 
ter im dividend of Rs. 15 already 
paid w i l l total Rs. 25 per share and 
wi l l give an yield of 5.3 per cent at 
the current quotation of the com
pany's shares at Rs. 470. 

N e w T e x t i l e M a c h i n e s 
A highly specialized textile ma

chine, the first to be bui l t in Br i ta in , 
has been installed in a Leicester 
hosiery factory. It is a loop wheel 
kni t t ing machine, which w i l l kni t 
both underwear and outerwear. 

The new model is superior in 
many respects to the original , which 
was invented in Germany and for
merly made only on the Continent. 
A new-type fr ict ion brake and drive 
helps eliminate fabric wastage and 
broken needles in case of a break
down; all moving parts are adjust
able wi thout stripping, which makes 
for better operation; and metric 
threads have been replaced by 
standard threads. 
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