
Letter to the Editor 

Did Congress want Tax 
Evasion in 1942? 

WH I L E it is too early to say how 
far Mr Tyagi's personal 

appeal w i l l succeed, some of 
the statements he made at 
the meetings at Hapur and 
Meerut arc likely to evoke adverse, 
criticism. He has stated, perhaps 
in his anxiety to create confidence 
in the assessees, that " in the days 
of poli t ical struggle against the B r i 
tish Raj wi thhold ing of taxes was 
justified to some extent as a wea
pon of non-co-operation against the 
imperialist ride hut w i th the attain
ment of independence the approach 
must be entirely different and any 
wi thhold ing now would mean de
pr iv ing the national Government of 
their legitimate revenue." It is 
doubted in some circles whether it 

is wise on the part of the authorities 
to say that non-payment of taxes 
before August 15, 1947 when the 
country became free was justified. 

If there was any justification for 
evasion of taxes before Freedom, 
where is the. need for the Income-
tax Investigation Commission to 
function today? This Commission 
has been labouring hard for the 
past two years and over to detect 
all possible methods adopted by 
businessmen to evade, income-tax 
dur ing the period from 1939 to 
1947 and collect the evaded 
amounts. The public, are not 
aware if the Commission's attitude 
to assessees is based on the view 
that tax evasion before 1947 was to 
any extent justified. It is hoped 
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that this is not so. I do not know 
if dur ing the 1942 movement the 
Congress Party encouraged tax eva
sion as a method of fighting the 
Government. If the famous Bardoli 
campaign of non-payment of land 
tax is any indication, what was ex
pected of patriots could only have 
been outright refusal to file income-
tax returns and not fi l ing wrong re-
turns to gain tax advantage. Those 
assessees who, for political reasons, 
refused to send in their income-tax 
returns would have faced severe 
consequences like confiscation of 
properly, auctioning of assets, etc. 
But it is well-known that very Jew 
of the tax evaders marked out by 
the Income-tax Investigation Com
mission are of this type. 

Further, if one form of anti-social 
act dur ing the days of British rule, 
namely, filing wrong income-tax re
turns, is sought to be justified now, 
it might create an impression that 
black-marketing, hoarding, pro
fiteering and other ways of violat ing 
the economic controls instituted dur
ing the pre-1947 days were also 
justified. This obviously w i l l be an 
untenable position. In fact most 
of the big tax evaders have sub
scribed to war loans floated by the 
then-Government of India and co
operated in some ways with war 
effort. Tax evasion on the part of 
.such men cannot be considered even 
politically justified. It is hoped, 
therefore, that the Finance Ministry 
w i l l refrain from taking the stand 
that non-payment of taxes before 
India became free was in any way 
justified. If they d id , all those who 
dislike the Congress rule today 
might indirectly encourage tax 
evasion. 
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