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RAW MATERIALS AND INDIA 

THE Commonwealth Conference on Raw Materials, which is opening 
in London next week, has scarcely attracted any attention in this 

country, though Shri Hare Krushna Mahatab, the Minister for Com
merce and Industry, is heading the delegation from India . This 
is not because, our shortages are such that they cannot be readily met 
by the Commonwealth countries. There is apathy because whatever 
may he the name given to the Conference, and however undefined might 
be its relationship to the International Materials Conference, the prime 
motive for both is rearmament, in which we- are not particularly inter
ested. True, the International Materials Conference is not formally a 
part of the Nor th Atlantic Treaty Organisation. Had it been so, coun
tries which are not signatories to the Nor th Atlantic. Treaty would have 
no place in i t . But this is only a formal distinction. The immediate 
urgency is for a fair and efficient sharing out of wor ld supply of raw 
materials, arising from the needs of rearmament. 

Our shortage's are many; some of them are so serious that they 
may cripple our entire economy under circumstances not beyond the 
range of probability. One such is petrol. There are others. In the 
sphere of raw materials we are short, of non-ferrous metals, and despe
rately short at the moment of jute and cotton. We are short of food, 
and in common wi th all other undeveloped countries, we are short of 
capital goods. Which of our shortages could possibly he relieved by 
the talks in London is very difficult to see, specially since the agenda 
of these talks have not been released to the Press. 

The emphasis, it is understood, w i l l he on the development of 
Commonwealth sources rather than on distribution, which is largely 
now being handled by Washington. London has lately been ta lking not 
only about the present shortages in commodity markets, but increasingly 
of the long-term lag between production of raw materials and develop
ment of industrial capacity. This is by now a well worn theme, to 
which Professor Lewis, who is more knowledgeable about the problems 
of undeveloped countries than most others, has drawn the attention of 
the City interests by point ing out the advantages of overseas as against 
home investment, and has called upon Bri ta in in her own interest to 
" take the lead in organising the flow of skill and of capital in the 
world overseas." By doing this, Britain would be promoting her own 
interest for further investments at home would only drive down marginal 
returns, and progressively tu rn the terms of trade against her. Since 
it is the Americans who are usually asked to loosen their purse strings 
in this connection, and Britain is rarely thought of as having any surplus 
savings at al l to undertake such a task, the conundrum remains to be 
solved how can Americans be expected to be so altruistic when domestic 
investments yield as high a rate of returns as 14 per cent, as reported by 
the Group of Experts, of which Prof. Lewis was one, appointed by the 
Secretary General of the U N O ? This is however, a long term problem, 
on which the London Conference migh t th row some useful l ight , but i t 
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