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Cotton 

A Smaller Crop than Expected 

I N S C R U T A B L E are the ways of 
X nature. The Ind ian Central 
Cot ton Committee had fixed the tar
get for the cotton crop at 40 lakhs 
bales for the current year. Efforts 
were made in this direction to step 
up production. The Government of 
Ind ia also moved in the matter and 
the various states were urged to i n 
crease the acreage under cotton. 
But the portents for increased yields 
have once again faded due to 
absence of rains in Gujerat, Saurash-
tra, Madhya Bharat and certain 
other tracts. Heavy rain is urgently 
required but hopes are fading away. 
On the other hand, Bengals and Ja-
rillas are reported to be doing well . 
It appears, however, the cotton crop 
in any case w i l l not exceed 30 lakh 
bales. This may necessitate increas
ed imports once again and the i m 
port target of 11 lakh bales may 
have to be revised upward, unless 
mills' requirements are on a reduced 
scale, which is not unlikely as the 
export outlook for cotton piecegoods 
has remained somewhat discourag
ing and as electric supply to Bom
bay mills is likely to be curtailed 
due to inadequate rains. The ope
rations of the textile industry may 
have to be. restricted for these rea
sons. Besides stocks arc also on the 
increase. Prices of superfine goods 
are to be reduced by about 15 per 
cent; those of fine varieties by about 
4 per cent, while prices of coarse and 
medium cloth are likely to remain 
unchanged. The Textile. Work ing 
Party has concluded its deliberations 
and its report on increasing the effi
ciency of the industry and better 
marketing methods in the domestic 
as wel l as export markets w i l l be 
submitted to the Government in 
November. 

In view of the Madras H i g h 
Court's judgment declaring the no
minee system for purchases of cotton 
as unconstitutional, the system w i l l 
be liberalised so as to permit a 
larger section of local dealers to 
participate in the trade and the 
Advisory Board has recommended 
' Buyers Panels' consisting of local 
traders and f i rms w i t h a l l - Ind ia 
business. A licensing system is also 
likely to be introduced d iv id ing the 
dealers into three categories. 

Prices for L a x m i cotton have come 
down to Rs. 1/200 due to the pos
sibility of fixation of a lower ceiling 
for i t . T h e spot market for short 
staple cotton has remained easier. 

It w i l l still take time before the. 
Government decides on the export 
policy for Bengal cotton. Among 
US styles, California strict midd l ing 
11/8" was put through at Rs. 1,880 
to Rs. 1,925. Memphis for the same 
staple changed hands at Rs. 1,720 
for October shipment. Business in 
California 11/8" was done at Rs. 
1,635 for November-December ship
ment. Among Egyptians, Karnak 
type 163 was put through at Rs. 
2,875 to Rs. 3,000. 

The Government of India has 
published the price schedule for 
various varieties of cotton for the 
season 1951-52 but the ' o n ' allow
ances for choice grade cotton have, 
not been incorporated therein. 
These may be announced after a 
few days wi th the overall control 
plan. 

* * * 

Despite drastic reduction in ex
port duties, the Karachi cotton 
market has been ru l ing easier as the 
tree export policy pursued by US in 
relation to friendly countries has 
given way to a feeling that the i m 
port ing countries would prefer the 
US variety to Pakistan cotton which 
is still relatively dear due to the 
inflated value of the Pak currency. 
The export duty of Rs. 300 per bale 
has been reduced to Rs. 100 in the 
case of Sind Deshi and to Rs. 180 
in the case of other varieties. It 
may be pointed out that between 
October and November last year 
when the demand for cotton had 
increased and the prices were shoot
ing up, Pakistan increased the ex
port duty by five fold from Rs. 60 
to Rs. 300 a bale. The ban on 
forward trading in the new crop has 
also been lifted. 

The depression that has already 
set in in the Karachi cotton market 
can be seen from the fol lowing 
prices: 

Cot ton Prices in Karachi 
(Pak Rs. per Bengal md.) 

Varieties March Sept. 18 
289 F 145 89 
N . T . 135 88 
L.S.S. 135 88 
4 F 130 82 
Desi 116 72 
Exports of cotton from Karach i 

for the last cotton season, i.e. for the 
year ended August 31, 1951, total
led 13,44,000 bales valued at Rs. 120 
crores as against exports of 10,80,000 
bales in 1949-50. 

It is still too early to say whether 
India w i l l he able to import Paki
stani cotton dur ing the new season. 
This w i l l depend more or less on the 
prices prevailing and on lndo- Paki
stan relations in the months to come, 

* * * 

After an early recession prices on 
the Alexandria cotton market have 
steadied up due to possibility of a 
smaller crop this year. The latest 
rates for Karnak September delivery 
are 175.65 tallaries per eantar, No
vember 108.40 and January 110.10. 
Ashrnouni October is placed at 77.20 
and December 77.85. The Egyptian 
Government has removed the res
tr ict ion of 2 per cent on advances 
in prices. After the recent spurt in 
Egyptian cotton, India has ceased 
to take much interest in i t . As prices 
of superfine cloth are likely to be 
reduced by about 15 per cent as 
from 1st of October, mills are await
ing the Government notification be
fore making any purchases of Egypt
ian cotton and when they do, it w i l l 
probably be on a hand to mouth 
basis. There is not much inclina
tion to stock such cotton at present. 

W i t h the estimated crop of 
83.54.000 cantars in 1949-50 and a 
carryover of 9,19,000 on August 31 , 
1959 the total supply of Egyptian 
cotton in 1950-51 was 92,73,000 
cantars. W i t h the exports of 
63,85,000, local consumption at 
13,65,000 and stocks wi th mills and 
Government at 13,78,000, the ba
lance on August 31, 1951 is placed 
at 15,23,000 cantars. 

* * * 
Prices on the New York cotton 

exchange have shown a steadier 
tendency. A l l Uni ted States cotton 
exports to friendly countries have 
been placed under ' general license ', 
dispensing wi th export licenses. The 
action has been taken following last 
week's cotton crop estimate, of 
17,291,000 bales, showing an i n 
crease of 25,000 bales on the pre
vious estimate. The condition was 
reported as 74 per cent and the. 
yield per acre 290.8 pounds. The 
ginnings pr ior to September 1 
amounted to 2,104,000 bales, the 
highest for many years. Fanners are 
holding back the crop and an- in 
clined to place in the loan. The 
price for October delivery after ris
ing to 35.26 cents finished at 35 
cents. Spot was quoted at 35.82 
cents, December 35.12, March 35/25, 
May 35-30, July 39.48 and 1952 
October 33.87. 

* * * 
It may be recollected that the 

Government of Ind ia has fixed the 
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