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Company Notes 

The Aluminium Corporation of 
India Ltd. 

THE working of the A l u m i n i u m 
Corporation for the year ended 

M a r c h 31 , 1951 is disappointing as 
the net profits realised are lower 
than the previous year, in spite 
of an increase in the sales by more 
than 33 per cent. The sales for the 
year increased from Rs. 46.34 lakhs 
to Rs. 61.82 lakhs while the net 
profits dropped by Rs. 3.30 lakhs to 
Rs. 11.11 lakhs. The directors in 
their report state that " the gross 
profit made dur ing the year is again 
not sufficient to meet the full depre
ciation for the year while a large 
.sum of unabsorbed depreciation is 
still to be. provided for." It is a 
matter of jubilation to the Prefer
ence shareholders that the directors 
have decided to make the payment 
of arrears of dividend on 6 per cent 
and 5 per cent Cumulative Prefer
ence shares for the year ending 
M a r c h 31 , 1946. 

The company has recently ob
tained a loan of Rs. 50 lakhs front 
the Industrial Finance Corporation 
for put t ing up a new Boiler Plant 
to increase the ingot production ca
pacity and for the installation of a 
complete new strip Rolling M i l l 
Plant. The rights of the Industrial 
Finance Corporation w i l l rank pari 
passu w i t h the existing Debenture 
holders, in a first charge on the 
assets of the company. 

The. year's operations show an ail 
round improvement in the raising 
of bauxite, coal, work ing of Power, 
Paste and A l u m i n i u m Plant, and 
ingot production. The quantity and 
quali ty of sheets and circles pro
duced by the Rol l ing Mi l l s have 
further improved. The. Korean war 
intensified the shortage of a lumini
um and lead to an increase in its 
prices. As a result, fu l l production 
dur ing the year was sold out. 

The recommendations of the 
T a r i f f Board for protection to the 
industry and the decision of the 
Government to implement them 
have been received as a surprise 
and disappointment. No long-term 
scheme has been recommended. 
Further, the Government have w i t h 
drawn the specific duty on imports 
of ingots and have reduced the 
amount of subsidy by lowering the 
rate and l i m i t i n g the period of sub
sidy to the end of October 1950. 

After the proposed payment of 
arrears of dividend on cumulative 
preference, shares the contingent 
l iabili ty of the company w i l l still 
remain for a period of 5 years. This 

w i l l mean that the payment of d i v i 
dend to Ordinary and Deferred 
shareholders w i l l still take a long 
time. Moreover, it is wor th noting 
here that Rs. 20 lakhs, 5 per cent 
Cumulative Preference shares issued 
in October 1944 are redeemable at 
par after five years from the date 
of issue at the option, of the com
pany, after six month's notice. This 
would mean that the company 
would require a further sum of 
Rs. 20 lakhs to redeem these shares 
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in the near future as the period of 
5 years from the date of issue is 
now over. It would pot be sur
prising if the company redeems 
these shares from the loan from I n 
dustries Finance Corporation, if by 
next year the market quotation of 
these shares go above par, because 
it is only then that the company 
would think of redeeming these 
issues. 

The net block .stands at Rs. 96 
lakhs. The total depreciation pro
vided for up to 31-3-1950 is Rs. 33 
lakhs. A further sum of Rs. 7 lakhs 
is provided for depreciation out of 
the current year's profits. The clos
ing stock is valued at Rs. 21.38 lakhs 
as against the opening of Rs. 30.57 
lakhs. 

The Indian Copper Corporation 

FOR the year ended 1950, the 
Indian Copper Corporation 

have shown an improvement in the 
sales as well as profits. The net 
proceeds of sales have risen from 
£1,807,455 to £1,828,910. The 
sale prices of hot rolled brass dur
ing the year averaged £180.45 Per  
ton and for cold rolled brass, 
£217.5 per ton. It has been re
cently decided to substitute the ro l l 
i n g of copper sheet for the rol l ing 
of brass sheet, thus conserving the 
stocks of zinc in view of its sear-
city and consequent high prices. 
The year's sales included 1,071 tons 
of refined copper ingots at the ave
rage price of £179.03 per ton. There 
were no sales of copper in the pre
vious year. The profit on sales of 
Kyani te likewise increased from 
£31,071 to £90.516. As the result 
of these, the profits for the year in
creased by £19,130 to £612,862. 
The taxation on profit is also higher 
by £4,000 to £347,000. 

The production of refined copper 
increased by 224 long tons. Dur ing 
the year 386,156 short tons were 
treated in the mi l l , which is the 
highest since 1941 when 397,390 
short tons were treated. The total 
footage driven was 229 feet less than 
in the previous year although the 
payability increased by 5.4 per cent 
to 63.4 per cent which is the high
est since 1945. 

A sum of £95,651 was wri t ten off 
out of the profits dur ing the year 
under M i n i n g , Development and 
General Expenditure, The directors 

have maintained the dividend at 
12½ per cent less income-tax at 
9 /6d. in the £. There is a very 
large surplus of £1,095,106 of cur
rent assets over current liabilities. 
The General Reserve and the net 
block stand at £635,000 and 
£779,216 respectively. 

The current results reveal further 
improvement in the operations. 
Dur ing the 5 months ended May 31 , 
1951 the mi l l treated 141,880 long 
tons of ore, produced 2,776 long 
tons of refined copper and 489, long 
tons of rolled copper sheet as against 
the corresponding figures in 1950 
of 138.554 long tons 2,593 long tons 
and 213 long tons respectively. 

The Indian Mfg. Co. Ltd. 

AN increase of Rs. 4,56 lakhs is 
reported in the profits of the 

Indian Manufactur ing for the year 
ended M a r c h 31, 1951. The profits 
for the year subject to depreciation 
and taxation amount to Rs. 16,47 
lakhs. The directors have provided 
a sum of Rs. 5.5 lakhs to Taxat ion 
account and Rs. 7.5 lakhs to M a 
chinery Depreciation Fund. Dur ing 
the year the company installed new 
machinery to the value of Rs. 14 
lakhs. 

The total sales for the year are 
reported to be lower by nearly Rs, 8 
lakhs from that of the previous year 
at Rs. 170 lakhs. The cost of cot
ton consumed has also fallen from 
Rs. 82 lakhs to Rs. 75 lakhs. 
Salaries and wages and Dear Food 
Allowance have likewise fallen 
from Rs. 49 lakhs to Rs. 43 lakhs. 
The M i l l Property as at the end 
of the year was insured against. Fire 
and all risks arising out of Riot 
and Civ i l Commotion for Rs. 277.67 
lakhs. The Profits and Fixed 
Charges have also been insured 
against Stoppage by Fire for Rs. 30 
lakhs including Riot Risk, indem
nity being for the period of two 
years. 

The directors have declared a 
final dividend including bonus for 
the year at Rs. 160 per whole and 
Rs. 80 per half ordinary share. This, 
together w i th the inter im dividend 
already paid at Rs. 40 and Rs. 20, 
w i l l amount to Rs. 200 and Rs, 100 
per whole and half ordinary shares 
respectively. The current market 
quotation at Rs. 3,540 give an yield 
of 5.64 per cent tax frec. 

The Government of Ind ia have 
entered into a 25-year agreement 
w i th Messrs, P. C. Ray & Co. for 
the utilisation of 700-square miles 
of virgin forests of the Nor th 
Andamans. 

It is in keeping wi th the policy 
of the Un ion Government, says a 
Press Note, to entrust the work to 
private enterprise, and in conso-
name wi th the established practice 
of exploiting the forests on the main
land of India and relieved the Gov
ernment of the responsibility of 
finding capital equipment, personnel 
and labour required for the purpose. 

Valued at the current prices of 
timber, they are reported to have 
offered a royalty of about Rs. 50 
lakhs a year on the basis of an esti
mated annual yield of 75,000 tons. 
An interesting feature of the licence, 
the first of its kind in Government 
contracts, is that the royalty w i l l be 
calculated on a proportionate basis 
of current market prices of forest 
produce, a provision which protects 
both the Government and the 
licensees against future market 
fluctuations, 

Another condition of the grant 
of the licence is that the licensees 
w i l l put up a saw-mill and a ply
wood factory in the Nor th Anda
mans. Considering that India im
ports every year plywood sheets 
at about Rs, 1.75 crores for pack
ing tea, the importance of a ply
wood factory should be of signi
ficance to the industrial economy of 
the country, if it can turn out ply
wood of the r ight quality. 
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FOREIGN TRADE OF INDIA (Sea and Air Borne) Study o f R i v e r a n d C a n a l 
T r a n s p o r t 

Ind ia w i l l have the largest dele
gation in a party of 12 in land 
water transport experts f r om six 
Far Eastern countr ies—India, Paki
stan, Burma, Indonesia, Tha i land 
and Vie t -Nam—arr iv ing in Br i ta in 
on September 21. The visit is part 
of a tour of Europe and Nor th 
America being made under the aus
pices of the United Nations, 

The first of its k ind, the object of 
the tour is to observe technological 
advances in river and canal trans
portat ion. It is sponsored jo int ly 
by the Technical Assistance A d m i 
nistration and the Economic Com
mission for Asia and the Far East. 

One of the problems facing the 
countries represented is the need to 
increase the carrying capacity of 
small country craft now in use. 
Af ter the tour, the experts are to 
work out a scheme for public ex
periments w i th tugs, pusher craft 
and other means of moving coun
try barges, boats and barges on a 
selected stretch of a Far Eastern 
waterway. They wi l l also study 
existing inland water transport prob
lems and w i l l hold consultations de
signed to establish a regional ap
proach to the subject. 

Whi le in Britain the experts w i l l 
see a demonstration of the " ban
tam " pusher-tug at Brentford. 
They wi l l visit the Thames yard, 
where a new type of steel barge is 
being bui l t , and watch the. over-side 
unloading of barges in the Port of 
London. They w i l l also attend de
monstrations of " compartment 
boa ts " on the Aire and Caldew 
rivers, and visit an experimental 
basin in Glasgow and the shipbuild
ing yards at Glasgow and H u l l . 


